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DEFINITIONS

Except where the context otherwise requires, the following definitions shall apply throughout this

Circular:-
"AGt"

"Balance Disposal
Consideration"

"Board"

"Bursa Securities"

"Circular"

"Completion Date"

"Deposit"

"Director(s)"

"Disposal
Consideration"

"Disposal
Subsidiaries"

"DK" or the
"Purchaser"

"EGM"

"EPS"/ "(LPS)"

"ETAI"

"F&B"

"FPE"

"FYE"

"Independent Adviser
or "SCS Global"

"Interested Directors”

Companies Act 2016

Remaining RM36.00 million of the Disposal Consideration payable by the
Purchaser, pursuant to the Proposed Disposal

The Board of Directors of Rex

Bursa Malaysia Securities Berhad (Registration No.: 200301033577
(635998-W))

This circular to shareholders of Rex dated 24 October 2025 in relation to
the Proposed Disposal and Proposed Change of Name

Date of completion of the SSA, being within 7 market days after the
fulfilment or waiver of all conditions precedent of the SSA

Deposit of RM4.00 million paid by the Purchaser upon signing of the SSA,
as part of the Disposal Consideration

Director(s) of Rex, and shall have the meaning given in Section 2(1) of the
Capital Markets And Services Act 2007, and includes any person who is or
was, within the preceding 6 months of the date on which the terms of the
Proposed Disposal were agreed upon:-

0] a director of Rex, its subsidiaries or holding company; and

(ii) a chief executive of Rex, its subsidiaries or holding company

The total disposal consideration of RM40.00 million

RCCSB and RTSB, collectively

Darmendran Kunaretnam, the Non-Independent Executive Director and
Group Managing Director of Rex. DK is the former Major Shareholder of
Rex

Extraordinary general meeting of the Company

Earnings/ (Loss) per Share

ETA Industries Sdn Bhd (Registration No. 201401017846 (1093933-D))
Food and beverages

Financial period ended/ ending

Financial year ended/ ending

SCS Global Advisory (M) Sdn Bhd (Registration No.: 200901020913
(864010-V))

DK and Kong Wai Fa, collectively



DEFINITIONS

"Interested Parties"

"Listing Requirements" :

"LPD"

"Major Shareholder"

"NA"
"PAT"/ "(LAT)"

"PBT"/ "(LBT)"

"Proposed Change of :

Name"

"Proposed Disposal"

"PT Rex"
"RCCSB"

"RCCSB Share(s)"

"Rex" or the

"Company" or the
"Vendor"

"Rex Group" or the :

"Group"

"Rex Share(s)" or :

"Share(s)"

"Rex Warrant(s)"

"RM" and "sen"

DK, Chee Cheng Chun, Kong Wai Fa, ETAI and Lim Chin Hui, collectively
Main Market Listing Requirements of Bursa Securities

1 October 2025, being the last practicable date of this Circular

Pursuant to Paragraph 1.01 of the Listing Requirements, a person who has
an interest or interests in one or more voting shares in the Company and

the number or aggregate number of those shares, is:-

M 10% or more of the total number of voting shares in the Company;
or

(ii) 5% or more of the total number of voting shares in the Company
where such person is the largest shareholder of the Company.

For the purposes of this definition, "interest" shall have the meaning of
"interest in shares” given in Section 8 of the Act. A Major Shareholder
includes any person who is or was within the preceding 6 months of the
date on which terms of the transaction were agreed upon, a major
shareholder of the Company, or any other corporation which is its
subsidiary or holding company

Net assets attributable to owners of the company

Profit/ (loss) after taxation attributable to owners of the company

Profit/ (loss) before taxation attributable to owners of the company

Proposed change of name of the Company from "Rex Industry Berhad" to
"ETA Group Berhad"

Proposed disposal of the entire equity interestin RCCSB and RTSB by Rex
to the Purchaser for the Disposal Consideration, to be satisfied entirely via
cash

P.T. Rex Canning (Registration N0.:8120013012443)

Rex Canning Co. Sdn Bhd (Registration No. 197201001412 (13079-V))
Ordinary shares in RCCSB

Rex Industry Berhad (Registration No.: 199301027926 (282664-K))

Rex and its subsidiaries, collectively

Ordinary share(s) in Rex

Outstanding Warrants 2022/2027 in Rex. Each Warrant is exercisable into
1 new Rex Share at an exercise price of RM0.15 per Rex Share payable in
cash during a tenure of 5-year exercise period up to 23 August 2027

Ringgit Malaysia and sen, respectively



DEFINITIONS

"RPT" :  Related party transaction

"RTSB" : Rex Trading Sdn Bhd (Registration No. 198901013381 (190691-H))

"RTSB Share(s)" :  Ordinary shares in RTSB

"Rules" : Rules on Take-Overs, Mergers and Compulsory Acquisitions issued by the
SC

"Sc" . Securities Commission Malaysia

"SSA" . Conditional share sale agreement entered into between Rex and the

Purchaser dated 17 September 2025, pursuant to the Proposed Disposal

"UOBKH" or the : UOB Kay Hian (M) Sdn Bhd (formerly known as UOB Kay Hian Securities
"Adviser" (M) Sdn Bhd) (Registration No.: 199001003423 (194990-K))

"USA" : United States of America

All references to "you" or "your(s)" in this Circular is to the shareholders of the Company who are
entitled to attend and vote at the EGM.

Unless specifically referred to, words denoting the singular shall, where applicable include the plural
and vice versa and words denoting incorporating the masculine gender shall where applicable, include
the feminine and neuter genders and vice versa. Any reference to persons shall include corporations,
unless otherwise specified.

Any reference to a time of day and date in this Circular shall be a reference to Malaysian time and date,
respectively, unless otherwise specified. Any discrepancy in the figures included in this Circular
between the amounts stated, actual figures and the totals thereof are due to rounding adjustments.

Any reference in this Circular to any enactment is a reference to that enactment as for the time being
amended or re-enacted.

THE REST OF THIS PAGE HAS BEEN LEFT INTENTIONALLY BLANK
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EXECUTIVE SUMMARY

This Executive Summary highlights only the salient information of the Proposed Disposal and Proposed Change
of Name. You are advised to read the Circular in its entirety for further details and not to rely solely on this Executive
Summary in arriving at a decision on the Proposed Disposal and Proposed Change of Name before voting at the

forthcoming EGM.

Key information

Details of the
Proposed Disposal

Details of the
Proposed Change
of Name

Utilisation of
proceeds of the
Proposed Disposal

Rationale and

justifications

Description
The Proposed Disposal entails the disposal of:-

i 20,040 RCCSB Shares, representing 100% equity interest in
RCCSB, by Rex to the Purchaser; and

ii. 1,000,000 RTSB Shares, representing 100% equity interest in
RTSB, by Rex to the Purchaser,

for a Disposal Consideration of RM40.00 million to be satisfied entirely via
cash.

The Company proposes to change the name of the Company from "Rex

Industry Berhad" to "ETA Group Berhad".

The total proceeds to be received from the Proposed Disposal of RM40.00
million is intended to be utilised in the following manner:-

Details of utilisation Timeframe for utilisation RM'000

Working capital Within 24 months from 39,700
requirements completion

Estimated expenses for the Upon completion 300
Proposed Disposal

Total 40,000

Proposed Disposal

The Proposed Disposal is undertaken in line with the Group's strategy to
streamline and rationalise its business operations by exiting its loss-making
Malaysian operations, which have continued to record operating losses in
recent years.

The Proposed Disposal will enable the Group to reallocate its resources
towards its business in Indonesia, which has been the Group's main revenue
and profit contributor, and is better positioned to serve international markets
such as the USA, Europe and Asia. This is expected to strengthen the
Group's financial performance and enhance shareholder value moving
forward.

Proposed Change of Name

The Proposed Change of Name from "Rex Industry Berhad" to "ETA Group
Berhad" is intended to better reflect the Company's new corporate identity
and direction following the completion of the mandatory general offer by
ETAI on 25 July 20205.

Vi

Reference
to Circular

Section 2,
Part A

Section 2,
Part C

Section 3,
Part A

Section 4,
Part A

Section 3,
Part C



EXECUTIVE SUMMARY

Key information

Risk factors of the
Proposed Disposal

Approvals required

Interested parties

Reference
Description to Circular

Pursuant to the Proposed Disposal, the Group would be exposed to the Section 6,
following risks:- Part A

i Non completion risk;
ii. Contractual risk; and
iii. Concentration risk on the Indonesia food and beverage operations.

Proposed Disposal Section 8,
Part A

The Proposed Disposal is subject to the following approvals being obtained:-

i. the shareholders of Rex at an EGM to be convened;

ii. the SC in relation to the application by ETAI confirming that the
Proposed Disposal does not constitute a favourable deal under
Paragraph 18.01 of the Rules; and

iii. any other relevant authority and/ or party, if required.

The Proposed Disposal is not conditional upon any corporate proposals
undertaken or to be undertaken by the Company.

Proposed Change of Name Section 6,
Part C

The Proposed Change of Name is subject to the approval of the
shareholders of Rex at an EGM to be convened and any other relevant
authorities and/ or parties, if required.

Proposed Disposal Section 10,
Part A

Save for the Interested Parties as mentioned below, none of the Directors,
Major Shareholders of Rex and/ or persons connected with them have any
interest, whether direct or indirect, in the Proposed Disposal:-

i DK is deemed interested in the Proposed Disposal by virtue of him
being the Non-Independent Executive Director, Group Managing
Director of Rex. Further, he is deemed a Major Shareholder of Rex
as he had, within the past 6 months, held a 12.68% direct and
27.91% indirect equity interest in Rex;

ii. Daiman Taipan Sdn Bhd is deemed interested in the Proposed
Disposal by virtue of it being a body corporate whereby DK is a
director and a 54.99% shareholder. For clarity, Daiman Taipan Sdn
Bhd is deemed a Major Shareholder of Rex as it had, within the past
6 months, held 27.91% direct interest in Rex;

iii. Chee Cheng Chun is deemed interested in the Proposed Disposal
by virtue of him being a major shareholder of Rex through Daiman
Taipan Sdn Bhd. Additionally, Chee Cheng Chun is deemed
interested in the Proposed Disposal as he had, within the past 6
months, served as a director of Rex;

iv. Kong Wai Fa, the Non-Independent Executive Director of Rex, is
also a director of both the Disposal Subsidiaries; and

V. ETAI (and Lim Chin Hui by virtue of him being the sole shareholder),
a Major Shareholder of Rex holding 55.04% direct equity interest in
the Company, will voluntarily abstain from voting in respect of its
direct and/ or indirect shareholdings in Rex on the resolution
pertaining to the Proposed Disposal to be tabled at the EGM of the
Company.

Vii



EXECUTIVE SUMMARY

Key information

Board's
recommendation

SCS Global's
recommendation

Description

Proposed Change of Name

None of the Directors, major shareholders of Rex and/ or persons connected
with them have any interest, whether direct or indirect, in the Proposed
Change of Name.

Proposed Disposal

The Board (save for the Interested Directors) recommends that you vote in
favour of the ordinary resolution pertaining to the Proposed Disposal to be
tabled at the forthcoming EGM.

Proposed Change of Name

The Board recommends that you vote in favour of the special resolution
pertaining to the Proposed Change of Name to be tabled at the forthcoming
EGM.

SCS Global is of the opinion that the Proposed Disposal is fair and
reasonable and not detrimental to the non-interested shareholders of Rex.
Accordingly, SCS Global recommends that the non-interested shareholders
of Rex vote in favour of the resolution pertaining to the Proposed Disposal
to be tabled at the forthcoming EGM.

Reference
to Circular

Section 5,
Part C

Section 12,
Part A

Section 7,
Part C

Part B

THE REST OF THIS PAGE HAS BEEN LEFT INTENTIONALLY BLANK
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PART A

CIRCULAR TO THE SHAREHOLDERS OF REX IN RELATION TO THE PROPOSED DISPOSAL




REXINDUSTRY BERHAD
Registration No.: 199301027926 (282664-K)
(Incorporated in Malaysia)

Registered Office

No. 46C, Plaza Damansara
Jalan Medan Setia 2

Bukit Damansara

50490 Kuala Lumpur
Wilayah Persekutuan

24 October 2025

Board of Directors

Hong Kok Cheong (Independent Non-Executive Chairman)

Darmendran Kunaretnam (Non-Independent Executive Director and Group Managing Director)
Chris Kong Wai Fa (Non-Independent Executive Director)

Adnan bin Ahmad (Independent Non-Executive Director)

Mak Ai-Leen (Independent Non-Executive Director)

Law Ngee Song (Independent Non-Executive Director)

Eau Yong Eun (Independent Non-Executive Director)

To: The shareholders of Rex
Dear Sir/ Madam,

PROPOSED DISPOSAL

1. INTRODUCTION

On 17 September 2025, on behalf of the Board, UOBKH announced that Rex had on even

date entered into the SSA with the Purchaser for the following:-

i. the proposed disposal of 20,040 RCCSB Shares, representing 100% equity interest

in RCCSB, by Rex to the Purchaser; and

ii. the proposed disposal of 1,000,000 RTSB Shares, representing 100% equity interest

in RTSB, by Rex to the Purchaser,

for a Disposal Consideration of RM40.00 million to be satisfied entirely via cash.

The Proposed Disposal is deemed as a RPT pursuant to Paragraph 10.08 of the Listing
Requirements by virtue of the interest of the Interested Parties and Interested Directors of the
Company as set out in Section 10, Part A of this Circular. Pursuant thereto, the Board (save
for the Interested Directors) had appointed SCS Global on 17 September 2025 to act as the
Independent Adviser, to advise the non-interested directors and non-interested shareholders
of Rex as to whether the Proposed Disposal is fair and reasonable so far as the non-interested
directors and non-interested shareholders of Rex are concerned, and whether the Proposed

Disposal is to the detriment of the non-interested shareholders of Rex.



On 15 October 2025, UOBKH had, on behalf of the Board, announced that the SC had vide
its letter dated 15 October 2025, approved the application submitted by UOBKH on behalf of
ETAI for the consent of the SC under Note 3 to Paragraph 18.01 of the Rules in relation to the
Proposed Disposal.

The approval granted by the SC for the above is subject to the following conditions:-

i. The Independent Adviser to the Company for the Proposed Disposal states that in its
opinion the terms of the Proposed Disposal are fair and reasonable;

. The Proposed Disposal is approved at a general meeting of the shareholders of Rex.
At this meeting, the vote must be a separate vote by the non-interested shareholders;
and

iii. UOBKH to furnish the SC with a written confirmation of compliance with the conditions
of SC's approval once the conditions above are met.

Further details of the Proposed Disposal are set out in the ensuing sections of this Circular.

THE PURPOSE OF THIS CIRCULAR IS TO PROVIDE YOU WITH THE RELEVANT
INFORMATION ON THE PROPOSED DISPOSAL AND TO SEEK YOUR APPROVAL FOR
THE ORDINARY RESOLUTION PERTAINING TO THE PROPOSED DISPOSAL TO BE
TABLED AT THE FORTHCOMING EGM. THE NOTICE OF EGM AND THE FORM OF
PROXY ARE ENCLOSED IN THIS CIRCULAR.

YOU ARE ADVISED TO READ AND CONSIDER CAREFULLY THE CONTENTS OF THIS
CIRCULAR TOGETHER WITH THE APPENDICES CONTAINED HEREIN BEFORE
VOTING ON THE ORDINARY RESOLUTION TO BE TABLED AT THE FORTHCOMING
EGM.

DETAILS OF THE PROPOSED DISPOSAL

Rex had on 17 September 2025 entered into the SSA with the Purchaser for the Proposed
Disposal, which entails the disposal of Rex's 100% equity interest in RCCSB and RTSB to the
Purchaser, for the Disposal Consideration of RM40.00 million to be satisfied entirely via cash.
Upon completion of the Proposed Disposal, RCCSB and RTSB will cease to be wholly-owned
subsidiaries of Rex.

For the avoidance of doubt, the Proposed Disposal is not classified as a Major Disposal
pursuant to Paragraph 10.02(eA) of the Listing Requirements as the completion of the
Proposed Disposal will not result in Rex Group being classified as a cash company, affected
listed issuer or Practice Note 17 Issuer pursuant to Paragraphs 8.03, 8.03A and 8.04 of the
Listing Requirements, respectively. Further, the Disposal Subsidiaries do not fall under the
definition of a major subsidiary pursuant to Paragraph 1.01 of the Listing Requirements, given
that the Disposal Subsidiaries did not contribute 70% or more of the PBT or total assets
employed of Rex on a consolidated basis, based on the latest audited financial statements of
RCCSB, RTSB and Rex for the FYE 30 June 2024 as well as the unaudited financial
statements of RCCSB, RTSB and Rex for the 12-month FPE 30 June 2025.

Please refer to Appendix | of this Circular for the salient terms of the SSA.



2.1

2.2

Information of RCCSB

RCCSB was incorporated in Malaysia on 25 October 1972 as a private limited
company under the Companies Act 1965 and is deemed registered under the Act. As
at the LPD, RCCSB has a total issued share capital of RM2,004,000 comprising
20,040 RCCSB Shares. RCCSB does not have any convertible securities.

As at the LPD, RCCSB is principally involved in the procurement and processing of
canned food products, beverages, coconut milk and premix in Malaysia, as further
elaborated below:-

i. Procurement of canned food products - RCCSB engages third party
contract manufacturers to manufacture the finished product of Rex branded
canned foods such as seafood, chicken, mushroom, bean, etc.; and

i. Processing of beverages, coconut milk and premix - RCCSB also
processes and refines beverages (i.e. fruit flavoured drinks, soya milk, etc),
coconut milk and premix (i.e. chocolate malt premix).

For information purposes, RCCSB previously undertook the manufacturing of Rex
branded canned food in-house. However, as part of the Group's initiative to reduce its
operating cost and rationalise its Malaysian operations, RCCSB had decommissioned
its manufacturing facility located in Bukit Minyak, Penang ("Bukit Minyak Facility") in
the FYE 30 June 2023, and had opted to switch its business model to purchasing its
canned food products from third party contract manufacturers, further details of which
are set out in Section 4, Part A of this Circular.

As at the LPD, RCCSB does not have any subsidiaries or associate companies.

The directors and shareholder of RCCSB and their shareholding in RCCSB as at the
LPD are as follows:-

Nationality/ Direct Indirect
Directors and Place of No. of No. off
shareholder Designation incorporation shares %| shares %
Rex Shareholder Malaysia 20,040/ 100.00 - -
DK Director Malaysian - - . -
Chee Cheng Chun Director Malaysian - . . -
Kong Wai Fa Director Malaysian - - . -

Please refer to Appendix Il of this Circular for further details on RCCSB.
Information of RTSB

RTSB was incorporated in Malaysia on 11 December 1989 as a private limited
company under the Companies Act 1965 and is deemed registered under the Act. As
at the LPD, RTSB has a total issued share capital of RM1,000,000 comprising
1,000,000 RTSB Shares. RTSB does not have any convertible securities.

As at the LPD, RTSB is principally involved in the trading of canned food, beverages
coconut milk and premix. Specifically, RTSB is the trading arm of Rex Group's F&B
business operations in Malaysia, whereby RTSB purchases the canned food,
beverages, coconut milk and premix from RCCSB, which RTSB subsequently sells to
end customers in Malaysia.

As at the LPD, RTSB does not have any subsidiaries or associate companies.



2.3

The directors and shareholder of RTSB and their shareholding in RTSB as at the LPD
are as follows:-

Nationality/ Direct Indirect
Directors and Place of No. off No. of
shareholder Designation | incorporation shares %" shares %"
Rex Shareholder Malaysia 1,000,000 100.00 - -
DK Director Malaysian - - - -
Chee Cheng Chun Director Malaysian - - - -
Kong Wai Fa Director Malaysian - - - -

Please refer to Appendix Il of this Circular for further details on RTSB.
Information of the Purchaser

DK, a Malaysian, aged 64, is currently the Non-Independent Executive Director and
Group Managing Director of Rex.

DK graduated from Universiti Kebangsaan Malaysia with a Business Degree majoring
in Accounting and is a member of the Malaysian Institute of Accountants and the
Malaysian Institute of Certified Public Accountants. He began his career in audit and
accounting from 1985 to 1995 at an international public accounting firm. He then joined
Gold Bridge Engineering & Construction Berhad ("Gold Bridge") as the General
Manager of the Finance and Corporate Planning Division in 1996 and successfully
listed Gold Bridge on the Main Market of Bursa Securities. He went on to restructure
and list Safeguards Corporation Berhad ("Safeguards"”) on the Main Market of Bursa
Securities in June 1997, and was appointed to the board of directors of Safeguards in
the same year. DK was appointed as the Non-Executive Director of Kejuruteraan
Samudra Timur Berhad in February 2009 and was redesignated to Executive Director
in August 2009, a position he holds till present. On 3 March 2015, DK was appointed
to the Board of Rex as the Group Managing Director, a position he holds till present.

DK is also a director of both RCCSB and RTSB, as set out in Sections 2.1 and 2.2,
Part A of this Circular.

Following the completion of the Proposed Disposal, DK will continue to serve as the
Non-Independent Executive Director and Group Managing Director of Rex.
Concurrently, he will be involved in the Disposal Subsidiaries to the extent of providing
high-level strategic oversight to the management team of the Disposal Subsidiaries
from time to time, wherein this management team will independently manage the day-
to-day operations of the Disposal Subsidiaries.

For the avoidance of doubt, the involvement and interests of DK in the Disposal
Subsidiaries will not affect his contribution and performance in the Group. In addition,
DK's involvement in the Disposal Subsidiaries is not expected to give rise to any
potential conflict of interest situation due to the following reasons:-

i. Moving forward, the Group's sole F&B operations will be conducted through
PT Rex, which specialises in the manufacturing and export of canned food
products on a contract manufacturing basis to international markets including
the USA, Europe, and Asia. The business of PT Rex is distinct from that of the
Disposal Subsidiaries, which mainly focuses on the procurement, processing
and sale of canned food products, beverages and premix to the Malaysian
market.
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Due to the different customer geography and products offerings of PT Rex as
compared to the Disposal Subsidiaries, the target customers of both
businesses would differ depending on their preference, as illustrated below:-

Disposal Subsidiaries PT Rex

Customer | Predominantly in Malaysia, with | Exports products to international
geography | minor 5% of products exported to | markets such as the USA,
Singapore and Brunei for the | Europe and Asia.

latest FYE 30 June 2024

Product e Canned food (i.e. tuna, |e Canned food (i.e. crab meat,

offering sardines, grill clam, chicken, baby clam, cuttlefish, snail)
mushroom, beans, etc.) e Frozen food (crab meat)

e Beverages

e  Premix products.

Business Procurement, processing and | Manufacturing of canned food in-
activity sale of canned food products, | house

beverages and premix

DK will not be involved in the day-to-day management of the Disposal
Subsidiaries as these companies will have their own management teams to
undertake their respective day-to-day management and operations. His
involvement will be limited to providing high-level strategic oversight, while the
day-to-day operations of the Disposal Subsidiaries will be managed
independently by his own appointed management team.

Basis and justification of arriving at the Disposal Consideration

The Disposal Consideration was arrived at on a willing-buyer willing-seller basis, after
taking into consideration the following:-

the latest unaudited NA of the Disposal Subsidiaries as at 30 June 2025 of
RM44.39 million based on the unaudited pro forma combined financial
statements of the Disposal Subsidiaries for the 12-month FPE 30 June 2025.
For clarification, a limited review on the unaudited pro forma combined
financial statements of the Disposal Subsidiaries for the 12-month FPE 30
June 2025 was performed by Messrs Raki CS Tan & Ramanan, being the
external auditors of the Company.

Based on the above, the Disposal Consideration represents a discount of
RM4.39 million or 9.87% to the latest unaudited NA of the Disposal
Subsidiaries as at 30 June 2025. For information purposes, based on the
audited financial statements of the Disposal Subsidiaries for the FYE 30 June
2024, the Disposal Consideration represents a premium of RM0.52 million or
1.31% to the aggregate audited NA of the Disposal Subsidiaries as at 30 June
2024; and

the rationale and benefits arising from the Proposed Disposal, further details
of which are set out in Section 4, Part A of this Circular.



The Board (save for the Interested Directors) is of the view that the Proposed Disposal
provides an opportunity for the Group to exit its Malaysian operations entirely, which
has been mostly loss-making since the FYE 30 June 2020 (save for the FYE 30 June
2021 and FYE 30 June 2022), based on the unaudited pro forma combined financial
statements of the Disposal Subsidiaries for the FYE 30 June 2020 up to the 12-month
FPE 30 June 2025 as shown below:-

FYE 30 June FYE 30 June FYE 30 June

2020 2021 2022

Disposal Subsidiaries RM'000 RM'000 RM'000

Revenue 55,533 55,694 70,432

PBT/ (LBT) (3,519) 4,129 283"

FYE 30 June FYE 30 June | 12-month FPE 30

2023 2024 June 2025

Disposal Subsidiaries RM'000 RM'000 RM'000

Revenue 68,294 59,240 55,852

PBT/ (LBT) (45,172) (2,918) 4,905

Notes:-

1 For clarification purposes, the Disposal Subsidiaries recorded other income of RM6.68 million and

RM21.93 million for the FYE 30 June 2021 and FYE 30 June 2022, respectively, mainly due to profits
generated from non-recurring items or events outside the ordinary and usual course of business
such as wages subsidy, gain on disposal of fixed assets, reversal of write-down of inventories and
waiver of debts. Excluding the contribution of the other income, the Disposal Subsidiaries would
have been in a loss-making position, recording LBT of RM2.55 million and RM1.65 million for the
FYE 30 June 2021 and FYE 30 June 2022, respectively.

2 For clarification purposes, the Disposal Subsidiaries recorded other income of RM16.53 million for
the 12-month FPE 30 June 2025, mainly due to profits generated from the disposal of properties.
Excluding the contribution of the other income, the Disposal Subsidiaries would have been in a loss-
making position, recording LBT of RM11.62 million for the 12-month FPE 30 June 2025.

Pursuant to the Proposed Disposal, the Group intends to focus its resources towards
its F&B segment in Indonesia, which is operated through its wholly-owned subsidiary
PT Rex. As opposed to the business model of the Disposal Subsidiaries, PT Rex
manufactures and exports canned food products on a contract manufacturing basis
under the labelling and specifications of its customers (rather than under the Rex
brand), focusing solely on the export market. The financial performance of PT Rex for
the past 5 financial years up to the FYE 30 June 2024, and the unaudited 12-month
FPE 30 June 2025, are set out below:-

Audited
FYE 30 June 2020 FYE 30 June 2021 FYE 30 June 2022
PT Rex RM'000™* RM'000™* RM'000"
Revenue 89,481 100,230 89,042
PBT/ (LBT) 3,506 4,515 3,288
Audited Unaudited
12-month FPE 30
FYE 30 June 2023 FYE 30 June 2024 June 2025
PT Rex RM'000™ RM'000™ RM'000™
Revenue 94,311 75,266 85,725
PBT/ (LBT) 2,941 (699) 2,086
Notes:-
1 PT Rex's individual financial statements are presented in Indonesian Rupiah, which is the functional

currency of PT Rex. However, for the purpose of preparing the Group's consolidated financial
statements for the respective financial years/ period, the financial results of PT Rex are translated
into the Group's presentation currency (i.e. Ringgit Malaysia), using the Indonesian Rupiah to
Ringgit Malaysia exchange rates as quoted by Bank Negara Malaysia.

2 For information purposes, the Company had on 4 June 2025 announced a change in the Group's
financial year end from 30 June to 31 December.



2.5

In line with the Group's business strategy to streamline and rationalise its business
operations, the Board (save for the Interested Directors) is of the view that the
Proposed Disposal will enable the Group to lower its operating costs by exiting its
Malaysian operations entirely, while prioritising its resources towards the business
operations of PT Rex in Indonesia, which has been contributing larger revenue and
profitability to the Group. Additionally, the Proposed Disposal will also provide the
Group with cash of RM40.00 million, which the Group can readily deploy towards the
working capital requirements of PT Rex.

In assessing the Disposal Consideration, the Board (save for the Interested Directors)
opines that the discount of 9.87% to the latest unaudited NA of the Disposal
Subsidiaries as at 30 June 2025 of RM44.39 million is justifiable, taking cognisance
of the following:-

i. the financial track record of the Disposal Subsidiaries, which have consistently
been recording losses since the FYE 30 June 2020 (excluding profits
generated from non-recurring items or events outside the ordinary and usual
course of business), and have gradually eroded the shareholder value of Rex;

ii. the discount serves to incentivise the Purchaser to proceed with the
acquisition of the Disposal Subsidiaries, taking into account their historical
loss-making financial performance, while not resulting in an excessive
undervaluation of the Disposal Subsidiaries; and

iii. the Proposed Disposal will enable the Group to cease its key loss-making
subsidiaries, while also raising RM40.00 million in funds which can be readily
deployed towards the working capital requirements of PT Rex, which is the
Group's profitable subsidiary.

Please refer to Section 4, Part A of this Circular for further details on the rationale
and justifications for the Proposed Disposal.

Mode of settlement for the Disposal Consideration
The Disposal Consideration of RM40.00 million shall be settled entirely via cash by

the Purchaser to the Company in accordance with the terms and conditions of the
SSA, in the following manner:-

Payment terms Timing RM'000 %
i.  Deposit Paid to the Purchaser's solicitors, as 4,000 10.00
stakeholders, on the execution of the SSA
ii. Balance Payable to the Purchaser's solicitors, as | 36,000 90.00
Disposal stakeholders, on or before the Completion

Consideration Date, failing which the Purchaser shall be
granted an automatic extension of one (1)
month from the Completion Date provided the
Purchaser pays interest at the rate of eight per
centum (8%) per annum calculated on a daily
basis until settlement

Total 40,000 | 100.00




Original date and cost of investment in the Disposal Subsidiaries

Rex's original date and cost of investment in the Disposal Subsidiaries since their
inception to date are as follows:-

RCCSB
No. of RCCSB Shares Cost of investment
Date of investment Unit RM'000
26 October 1972 2 0.20
27 December 1972 1,000 100.00
22 December 1977 1,002 100.20
31 December 2007 18,036 1,803.60
30 June 2022 - 9,115.64
30 June 2023 - 27,878.53
Total 20,040 38,998.17

RTSB

No. of RTSB Shares Cost of investment
Date of investment Unit RM'000
26 August 2002 250,000 250.00
31 October 2013 250,000 250.00
8 July 2014 500,000 500.00
30 June 2021 - 18,191.72
Total 1,000,000 19,191.72

Liabilities to remain with Rex

Save for the obligations and liabilities pursuant to the SSA, there are no other
liabilities, including contingent liabilities, in relation to the Proposed Disposal which
remain with Rex Group and there are no guarantees given by Rex Group to the
Purchaser pursuant to the Proposed Disposal.

Expected loss arising from the Proposed Disposal

The Proposed Disposal is expected to result in an estimated pro forma loss of RM4.69
million to the Rex Group, details of which are set out below:-

RM'000
Disposal Consideration 40,000
(Less): NA of the Disposal Subsidiaries as at 30 June 2025 (44,388)
(4,388)
(Less): Estimated expenses for the Proposed Disposal™? (300)
Pro forma loss from the Proposed Disposal (4,688)
Notes:-
1 Based on the unaudited pro forma combined financial statements of the Disposal Subsidiaries
for the 12-month FPE 30 June 2025.
2 The estimated expenses in relation to the Proposed Disposal are as follows:-
RM'000
Professional fees 200
Regulatory fees 30
Other incidental expenses in relation to the Proposed Disposal 70
Total 300

The above pro forma computation is derived based on the management's estimates,
and the actual amount of the gain/ loss on disposal will depend on the fair value of the
Disposal Subsidiaries upon completion of the Proposed Disposal and subject to fair
value adjustment review with auditors.



3.

UTILISATION OF PROCEEDS

The total proceeds to be received from the Proposed Disposal of RM40.00 million is intended
to be utilised in the following manner:-

Details of utilisation Timeframe for utilisation RM'000

Working capital requirements ™ Within 24 months from completion 39,700

Estimated expenses for the Proposed Disposal™ Upon completion 300

Total 40,000
Notes:-

*1

The Group intends to utilise RM39.70 million of the proceeds raised from the Proposed Disposal to finance
its general working capital requirements, which include amongst others, purchase of raw & packaging
materials and general operating expenses (e.g. marketing cost, staff costs, maintenance expenses,
administrative expenses, etc.).

Upon completion of the Proposed Disposal, the Group's sole operating subsidiary involved in the F&B
business will be PT Rex in Indonesia, which engages in contract manufacturing activities focusing solely
on exporting to international markets such as the USA, Europe, and Asia. As such, a significant portion of
the proceeds allocated towards the Group's working capital requirements will be channelled towards
funding the day-to-day operations of PT Rex. The Group proposes to utilise such proceeds received in the
following manner:-

%

Purchase of raw and packaging materials 75.00

General operating expenses (e.g. marketing cost, staff costs, maintenance 25.00
expenses, administrative expenses, etc.)

Total 100.00

In recent years, the raw material prices required for PT Rex's products (e.g. crabmeat, baby clam, snails,
cuttlefish, etc.) have gradually increased, resulting in an increase to PT Rex's manufacturing costs. Given
the nature of PT Rex's business activities as a contract manufacturer, PT Rex is required to supply its
customers with fixed quantities of finished products during the duration of the respective contract. Certain
of PT Rex's contracts may require the supply of large quantities of finished products on a recurrent basis
over several months, and the failure to supply the stipulated quantity may result in breach of contract and
the loss of the respective customer and market reputation. Accordingly, the Board (save for the Interested
Directors) opines that it is necessary to allocate the proceeds raised from the Proposed Disposal to the
working capital requirements of PT Rex, in order to ensure that PT Rex will have sufficient cash reserves
to continue purchasing raw materials required for its contract manufacturing business in a timely manner.

Further, as stated in Section 4, Part A of this Circular, PT Rex has been the Group's largest revenue
contributor since the FYE 30 June 2019 and has remained mostly profitable since then. Given that the
Group's business strategy moving forward is to exit its Malaysian operations entirely in order to prioritise
the business operations of PT Rex, the Board (save for the Interested Directors) takes note of the
importance of maintaining PT Rex's cash reserves, in order to continue its business operations, which is
fundamental to the financial performance of the Group moving forward. Nevertheless, the Board (save for
the Interested Directors) retains absolute full discretion to determine the actual utilisation of funds, including
any reallocation within the working capital categories of the Group, based on the working capital
requirements at the relevant point in time.

The proceeds earmarked for estimated expenses in relation to the Proposed Disposal will be utilised as
follows:-

RM'000
Professional fees 200
Regulatory fees 30
Other incidental expenses in relation to the Proposed Disposal 70
Total 300

Pending the utilisation of the proceeds for the abovementioned purposes, the amount will be
placed as deposit with financial institutions or short-term money market instruments. Any
interest derived from such placement and short-term investments will be utilised as additional
working capital of the Group as referred to in Note 1 above.




RATIONALE AND JUSTIFICATIONS FOR THE PROPOSED DISPOSAL

The Proposed Disposal is undertaken in line with the Group's business strategy to streamline
and rationalise its business operations by discontinuing its loss-making business activities in
Malaysia (which primarily serve the domestic market) and reallocating resources to its
operations in Indonesia via PT Rex (which cater to international markets such as the USA,
Europe, and Asia). For information, PT Rex's products are exported to several countries within
these regions, including but not limited to France, Belgium, Netherlands and Germany in
Europe; and Indonesia, Japan, Hong Kong, Taiwan and Singapore in Asia. This strategic shift
is initiated by the Board (save for the Interested Directors) and the new major shareholder of
Rex, being ETAI. For shareholders' information, ETAI had on 13 June 2025 acquired
266,977,403 Rex Shares and 21,475,831 Rex Warrants from Daiman Taipan Sdn Bhd (the
former major shareholder of Rex), resulting in ETAI launching a mandatory take-over offer
pursuant to Paragraph 4.01 of the Rules, for all the remaining Rex Shares and Rex Warrants
not owned by ETAI and its controlling shareholder Lim Chin Hui ("2025 Takeover"). The 2025
Takeover closed on 25 July 2025, with ETAI holding 361,989,767 Rex Shares (or 55.04%
equity interest in Rex) and 21,475,864 Rex Warrants.

As highlighted in the Offer Document for the 2025 Takeover dated 4 July 2025, ETAI had
conducted their assessment on the overall business operations of Rex Group, in order to
formulate the appropriate business strategies with the intention of improving the financial
performance of Rex Group and to maximise the value of the Rex Group for all Rex
shareholders. The Board, having jointly assessed the business operations of Rex Group
together with ETAI, have initiated the Proposed Disposal with the intention to enhance the
Group's overall financial performance moving forward, after taking into consideration of the
Group's loss-making position in recent financial years, as shown below:-

Audited

FYE 30 June 2020 FYE 30 June 2021 FYE 30 June 2022

Rex Group RM'000 RM'000 RM'000

Revenue 149,245 160,539 161,111

PBT/ (LBT) (8,396) 3,912 2,934

Audited Unaudited

12-month FPE 30

FYE 30 June 2023 FYE 30 June 2024 June 2025"

Rex Group RM'000 RM'000 RM'000

Revenue 162,408 130,522 133,616

PBT/ (LBT) (43,414) (4,181) 9,244

Note:-

1 For information purposes, the Company had on 4 June 2025 announced a change in the Group's financial

year end from 30 June to 31 December.

Since 2023, the Group had begun rationalising its loss-making Malaysian business operations
through the decommissioning and the subsequent disposal of its Bukit Minyak Facility,
together with the land of which the manufacturing facility was erected thereon. The
decommissioning was completed in June 2023, and the disposal of the Bukit Minyak Facility
was completed in October 2024. The Bukit Minyak Facility was previously utilised by RCCSB
as a manufacturing facility, whereby RCCSB would undertake the manufacturing of Rex
branded canned food in-house, as opposed to purchasing from contract manufacturers.
However, as part of the Group's initiative to reduce its operating cost and rationalise its
Malaysian operations, the Group had opted to switch its business model from undertaking
canned food manufacturing activities in-house, to purchasing its canned food products from
third party contract manufacturers.
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Following the decommissioning and disposal of the Bukit Minyak Facility, the Disposal
Subsidiaries continued to incur operating losses despite transitioning to a new business model
involving the procurement of canned food products from third party contract manufacturers.
The continued losses incurred by the Malaysian operations were primarily attributable to
higher procurement costs from the third party contract manufacturers for certain food products,
driven by shortages of key ingredients such as squid, clams, and chicken. Furthermore, the
Disposal Subsidiaries were unable to pass on the increased cost of purchases to end
customers, given past experience indicating that price increases for its canned food products
in Malaysia had led to reduced consumer demand and lower sales volumes.

The Board (save for the Interested Directors) having taken cognisance of the above and that
the Disposal Subsidiaries have been recording operating losses since the FYE 30 June 2020,
had decided to undertake the Proposed Disposal in order to enable the Group to exit its
Malaysian operations entirely, while prioritising its resources towards the business operations
of PT Rex in Indonesia, which has been contributing larger revenue and profitability to the
Group.

Background information of Rex Group's F&B business

Presently, Rex Group operates its F&B business in 2 countries (i.e. Malaysia and Indonesia).
The Group's Malaysian operations are carried out through RCCSB, as the procurement and
processing arm, and RTSB, as the trading arm of the Malaysian operations, for Rex branded
canned food, beverages, coconut milk and premix. In contrast, the Group's Indonesian
operations are carried out through Rex's wholly-owned subsidiary, PT Rex in Indonesia, which
manufactures and exports canned food products on a contract manufacturing basis under the
labelling and specifications of its customers (rather than under the Rex brand). Effectively, the
Group's F&B business is conducted through the aforementioned 3 key subsidiaries. The
remaining subsidiaries of Rex consist of 1 investment holding company and 5 dormant entities.

Further information on the business activities of Rex Group are set out in the diagram below:-

Rex Group’s
Business Operations

Malaysia Indonesia
RCCSB PT Rex
RTSB

Type of products

Customer labelled products such as:-

- Canned food (crab meat, baby clam,
cuttlefish, snail)

Type of products

i
1
i
1
i
i
]
1
1
1
1
i
1
Rex branded products such as:- i
- Canned food (i.e. tuna, sardines, grill i
clam, chicken, mushroom, beans, etc.) |
1
- Beverages (i.e. fruit flavoured drinks, | ! - Frozen food (crab meat)
soya milk, etc.) !
i
:
1
1
i
i
1
1
1
]
]
]
1
1
1
1
:
1

- Premix products

Sales market Sales market

v (Malaysia) (International)
The Disposal Subsidiaries mainly sells
locally to the Malaysian market,
representing approximately 95% of
sales revenue for the latest FYE 30
June 2024

PT Rex primarily exports its products to
USA, Europe, and Asia
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Loss-making position of the Disposal Subsidiaries in Malaysia

Since the FYE 30 June 2020, the Group's revenue contribution from the international market
has exceeded that of the domestic market, primarily due to strong demand for the Group's
canned products (in particular crab meat, baby clam, cuttlefish and snail) which are sourced
from Indonesia, as set out in the following tables:-

Audited
External revenue by | FYE 30 June 2020 FYE 30 June 2021 FYE 30 June 2022
region RM'000 % RM'000 % RM'000 %
Malaysia 53,372 35.78 55,511 34.59 68,459 42.59
International  (i.e. USA, 95,873 64.22 105,028 65.41 92,652 57.41
Europe, Asia excluding
Malaysia)
Total 149,245 | 100.00 160,539 100.00 161,111 | 100.00
Audited FYE 30 June Unaudited
12-month FPE 30
External revenue by | FYE 30 June 2023 FYE 30 June 2024 June 2025
region RM'000 % RM'000 % RM'000 %
Malaysia 65,943 40.59 56,791 43.58 52,627 39.39
International  (i.e. USA, 96,465 59.41 73,731 56.42 80,989 60.61
Europe, Asia excluding
Malaysia)
Total 162,408 | 100.00 130,522 100.00 133,616 100.00

The Board (save for the Interested Directors) have also taken cognisance of the financial track
record of the Disposal Subsidiaries based on its unaudited pro forma combined financial
statements since the FYE 30 June 2020 up to the 12-month FPE 30 June 2025, which has
been mostly loss-making (save for the FYE 30 June 2021 and FYE 30 June 2022), as shown

below:-

FYE 30 June 2020

FYE 30 June 2021

FYE 30 June 2022

Disposal Subsidiaries RM'000 RM'000 RM'000
Revenue 55,533 55,694 70,432
PBT/ (LBT) (3,519) 4,129 2831

12-month FPE 30

FYE 30 June 2023% FYE 30 June 2024 June 2025

Disposal Subsidiaries RM'000 RM'000 RM'000

Revenue 68,294 59,240 55,852

PBT/ (LBT) (45,172) (2,918) 4,905"
Notes:-

*1

For clarification purposes, the Disposal Subsidiaries recorded other income of RM6.68 million and RM1.93

million for the FYE 30 June 2021 and FYE 30 June 2022, respectively, mainly due to profits generated from
non-recurring items or events outside the ordinary and usual course of business such as wages subsidy, gain
on disposal of fixed assets, reversal of write-down of inventories and waiver of debts. Excluding the
contribution of the other income, the Disposal Subsidiaries would have been in a loss-making position,
recording LBT of RM2.55 million and RM1.65 million for the FYE 30 June 2021 and FYE 30 June 2022,

respectively.

For clarification purposes, the Disposal Subsidiaries recorded other income of RM16.53 million for the 12-

month FPE 30 June 2025, mainly due to profits generated from the disposal of properties. Excluding the
contribution of the other income, the Disposal Subsidiaries would have been in a loss-making position,
recording LBT of RM11.62 million for the 12-month FPE 30 June 2025.
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3 From the FYE 30 June 2023 to the FYE 30 June 2024, the Disposal Subsidiaries had also incurred
certain one-off expenses in relation to the decommissioning of the Bukit Minyak Facility. Such
one-off expenses include impairment of certain fixed assets (i.e. canning and beverages
machines) amounting to RM20.63 million, allowance for obsolete and slow-moving inventories
amounting to RM5.45 million, the provision for employee termination benefits for employees at
the Bukit Minyak Facility amounting to RM0.90 million and expenses incurred for dismantling and
relocation of machineries from the Bukit Minyak Facility.

The loss-making position of the Disposal Subsidiaries arose mainly due to the following:-

i. the weakening of the Malaysia Ringgit since 2022, coupled with an increase in the prices
of raw materials required for the Disposal Subsidiaries' products. The products
purchased by RCCSB were mainly imported from foreign sellers, as opposed to PT Rex,
which sourced its raw materials locally in Indonesia. As such, the weakening of the
Malaysia Ringgit had increased the operating expenditure of the Disposal Subsidiaries,
thereby negatively impacting its profitability; and

ii. the Disposal Subsidiaries had decommissioned its Bukit Minyak Facility in the FYE 30
June 2023, as part of its efforts to rationalise its Malaysian business operations. The
decision to decommission the Bukit Minyak Facility was driven by the high cost of
maintaining the aging production infrastructure, frequent machinery breakdowns, low
production efficiency, and as a strategic move to consolidate operations to its 2 other
production facilities in Jawa Timur, Indonesia and Batu Pahat, Johor. In conjunction with
this, the Disposal Subsidiaries had incurred certain one-off expenses such as the
impairment of certain fixed assets (i.e. canning and beverages machines) amounting to
RM20.63 million, allowance for obsolete and slow-moving inventories amounting to
RM5.45 million, the provision for employee termination benefits for employees at the
Bukit Minyak Facility amounting to RMO0.90 million and expenses incurred for
dismantling and relocation of machineries from the Bukit Minyak Facility. Accordingly,
these one-off expenses incurred had contributed to the loss-making position of the
Disposal Subsidiaries.

Strategic shift to Indonesia operations and international market

After taking consideration of the above, the Board (save for the Interested Directors) have
opined that the Group should focus solely on its Indonesian operations as the Group's larger
revenue contributor, and discontinuing its loss-making business activities in Malaysia in order
to reduce the Group's overall operating expenditures. For information purposes, PT Rex
engages in contract manufacturing activities focusing solely on exporting to international
markets such as the USA, Europe, and Asia. The financial performance of PT Rex for the past
5 financial years up to the FYE 30 June 2024, and the unaudited 12-month FPE 30 June 2025,
are set out below:-

Audited

FYE 30 June 2020 FYE 30 June 2021 FYE 30 June 2022

PT Rex RM'000™ RM'000™ RM'000*

Revenue 89,481 100,230 89,042

PBT/ (LBT) 3,506 4,515 3,288

Audited Unaudited

12-month FPE 30

FYE 30 June 2023 FYE 30 June 2024 June 2025™

PT Rex RM'000™ RM'000™ RM'000™

Revenue 94,311 75,266 85,725

PBT/ (LBT) 2,941 (699) 2,086
Notes:-

1 PT Rex's individual financial statements are presented in Indonesian Rupiah, which is the functional

currency of PT Rex. However, for the purpose of preparing the Group's consolidated financial statements
for the respective financial years/ period, the financial results of PT Rex are translated into the Group's
presentation currency (i.e. Ringgit Malaysia), using the Indonesian Rupiah to Ringgit Malaysia exchange
rates as quoted by Bank Negara Malaysia.

For information purposes, the Company had on 4 June 2025 announced a change in the Group's financial
year end from 30 June to 31 December.
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As shown above, PT Rex has been profitable in recent financial years, save for the FYE 30
June 2024, whereby PT Rex had slower moving inventories in relation to certain of its
contracts, resulting in an increase in storage costs and lower revenue recognition from the
respective contracts. Notwithstanding the above, the Board (save for the Interested Directors)
take note of PT Rex's financial track record across the abovementioned FYEs/ FPE, whereby
PT Rex has returned to profitability for the 12-month FPE 30 June 2025, and has recorded
higher revenue and profitability as compared to the Disposal Subsidiaries.

Further, the Group intends to refocus its business model on the products manufactured and
sold by PT Rex through contract manufacturing, as opposed to the Rex branded products that
are procured, processed and sold by the Disposal Subsidiaries in Malaysia. The Group has
taken cognisance of the following benefits of contract manufacturing as compared to its Rex
branded products:-

i Through contract manufacturing, PT Rex's products may be sold to a wider customer
base and therefore has a higher demand as compared to its Rex branded products.
The products from contract manufacturing are sold to customers for them to
subsequently label and finish the products to be resold under the customer's own
brand name, and therefore has a larger customer variety (i.e. F&B manufacturers,
traders, distributors). Conversely, the Rex branded products may only be directly sold
to retail customers (i.e. supermarkets, convenience stores, online groceries);

ii. PT Rex's contract manufacturing model enables the Group to budget its costs in a
more stable manner compared to its Rex branded products. By entering into contracts
with customers, PT Rex is able to fix a production capacity and unit cost per item
upfront, thereby enabling PT Rex to obtain a more fixed gross margin for its products.
Conversely, the Group's Rex branded products are subject to the demand of retalil
customers, failing which the Group may have additional inventory that are unsold post
expiry and may be written off, affecting the profitability of the Group. The Group also
incurs higher marketing expenses to increase the demand of its Rex branded
products, as opposed to the products from contract manufacturing.

While the contract manufacturing model does not directly enable PT Rex to pass on
increase in raw material costs to its customers, the contract manufacturing model is
more advantageous compared to the retail sale of Rex branded products given that
PT Rex will be able to determine the quantity of output it is required to produce upfront,
given that these quantities are stipulated in PT Rex's customer contracts. On the other
hand, the Disposal Subsidiaries are required to estimate the level of output required
based on its assessment of retail customers' demand for Rex branded products. The
demand of retail customers is subject to numerous variables (market conditions,
competitors, spending power, product popularity) which are subject to change at any
given time. As such, the Disposal Subsidiaries may not be able to sell the entire
guantity of its product output, resulting in these products being written off; and

iii. the financial performance of the Group's Rex branded products are also subject to
achieving economies of scale, whereby the Group is required to increase the volume
of its sales in order to reduce its overall cost per unit (through bulk purchasing raw
materials and more efficient equipment use). In contrast, given that the production
capacity and unit cost per item is fixed upfront pursuant to PT Rex's contracts, the
contract manufacturing model will not be as largely affected by economies of scale,
and PT Rex may manage its costs according to the production capacity stipulated in
its contracts, in order to obtain a consistent margin. Additionally, PT Rex has
established several relationships with recurring customers, that routinely engage PT
Rex for its contract manufacturing.
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Premised on the above, the Board (save for the Interested Directors) opines that by shifting
the business strategy of the Group's F&B business to a contract manufacturing model that
caters solely for the international market, the Group may be able to obtain a more stable gross
margin, thereby enabling the Group to manage its operating costs accordingly in order to
achieve profitability. Through the Proposed Disposal, the Group will be able to rationalise its
overall business operations by eliminating the operating costs of its business in Malaysia, and
allocating its resources to its contract manufacturing export oriented business in Indonesia,
which has been providing a larger revenue contribution to the Group since the FYE 30 June
2019. Further, the Board (save for the Interested Directors) having reviewed the historical
financial performance of PT Rex, opines that its financial performance has remained relatively
stable (with the exception for the FYE 30 June 2024), and that continuing the business of PT
Rex on a business-as-usual basis is the appropriate strategy for the Group moving forward.

Further, the Board (save for the Interested Directors) takes cognisance of the overview and
outlook of the food industry in Indonesia, the USA, Europe and Asia as set out in Sections
5.3, 5.4, 5.5 and 5.6 of this Circular, respectively, and is of the view that the Group's focus
on PT Rex's export-oriented operations is aligned with the demand and projected growth in
these markets, which may improve the Group's financial performance following the completion
of the Proposed Disposal.

Commencement of the Group's property development and construction business

As set out in the Offer Document for the 2025 Takeover, the Group intends to commence
business activities in the property development and construction segment. This follows the
emergence of ETAI as the new major shareholder of Rex following the 2025 Takeover,
wherein ETAI and its major shareholder (i.e. Lim Chin Hui) have expertise and experience
operating in the property development and construction segment. With the inception of the
Group's property development and construction segment, the Group had on 24 September
2025, announced the incorporation of 3 new subsidiaries:-

i. ETA Development Sdn Bhd — principally involved in property development, property
management and investment;

ii. ETA Design & Build Sdn Bhd — principally involved in the construction of industrial
properties; and

iii. ETA Trading Sdn Bhd - principally involved in the trading and distribution of
construction materials.

At this juncture, the abovementioned subsidiaries are in its respective gestation periods,
wherein the Group is identifying the key personnel required to spearhead its property
development and construction business, as well as planning the allocation of its internal
resources between the business of PT Rex and the new property development and
construction business. It is the intention of the Group for DK to oversee the business of PT
Rex moving forward, while the Group identifies other key personnel to manage the property
development and construction business. The Board opines that the property development and
construction business is beneficial to the Group in order to reduce its concentration risk on the
F&B business operated solely by PT Rex (after the Proposed Disposal), while enabling the
Group to generate additional income streams.

For the avoidance of doubt, the Board will monitor the contributions of the property
development and construction business closely. In the event that the Board anticipates the
said new business may contribute 25% or more of the net profits or result in a diversion of
25% or more of the NA of the Group, the Board will make the relevant announcement and
seek the approval from the shareholders of Rex for the diversification of the existing business
activities of the Group to include property development and construction activities, in
accordance with Paragraph 10.13(1) of the Listing Requirements.
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Based on the above, the Board (save for the Interested Directors) is of the view that the
Proposed Disposal augurs well with the Group's business strategy to streamline and
rationalise its business operations, as the Proposed Disposal enables the Group to
reduce its overall operating costs and fully prioritise its more profitable business
operation, in order to improve its financial performance moving forward.
Notwithstanding the Group's healthy cash and bank balances of approximately
RM42.98 million as at 30 June 2025, and the recognition of an estimated loss of
approximately RM4.70 million arising from the Proposed Disposal, the Board (save for
the Interested Directors) is of the opinion that it is timely to proceed with the Proposed
Disposal, after taking into consideration the following key factors as highlighted
above:-

i. the opportunity to adopt a cut-loss position in respect of the Disposal
Subsidiaries in Malaysia; and

ii. the Group's plan to expand its income stream through the commencement of
its property development and construction business.

INDUSTRY OVERVIEW AND OUTLOOK
5.1 Overview and outlook of the Malaysian economy

In 2025, the economy is expected to grow between 4% and 4.8%, underpinned by
firm domestic demand. From the demand perspective, private consumption is
anticipated to remain resilient, supported by higher disposable income, favourable
labour market conditions, targeted assistance programmes and vibrant tourism
activities. Investment momentum will be sustained by the realisation of multi-year
projects and strong inflows into high-growth segments such as semiconductors and
data centres. From a supply perspective, the services and manufacturing sectors will
continue to lead growth. The services sector will be driven by robust tourism activities,
dynamic retail trade and increased demand for business-related services. Meanwhile,
the manufacturing sector will benefit from growing semiconductor demand due to the
expansion of the digital economy and the increasing use of Al edge applications as
well as strong performance in domestic-oriented industries.

In 2026, Malaysia's economy is projected to expand between 4% and 4.5%, supported
by resilient domestic demand and a steady external sector. Growth will be anchored
by private consumption, boosted by the implementation of the salary adjustment under
Phase 2 of the Public Service Remuneration System ("SSPA"), continuation of
targeted assistance programmes and robust tourism activities in conjunction with Visit
Malaysia 2026 ("VM2026"). In addition, strong investment performance will be
supported by higher capital expenditures, particularly in high-impact strategic sectors.
The services and manufacturing will remain key drivers of growth, complemented by
sustained construction and agriculture sectors.

In 2026, domestic demand is expected to register a growth of 5.4%, steered by
sustained private sector expenditure at 5.7%. Strong consumption and investment
activities will keep the private sector's contribution significant at 4.5 ppt to GDP growth.
Meanwhile, public expenditure is anticipated to rise by 4.4%, contributing 0.8 ppt to
overall growth.

Private consumption is projected to grow by 5.1%, driven by sustained income growth
and favourable employment prospects. In addition, spillover effects from the
implementation of Phase 2 of the SSPA, Sumbangan Tunai Rahmah (STR) and the
BUDI MADANI RON95 (BUDI95) targeted subsidy programme are expected to
provide further impetus to household spending, particularly among lower- and middle-
income groups. Consumer spending will also be stimulated by higher tourism-related
activities alongside major national and international events, including VM2026 and
Malaysia Agriculture, Horticulture & Agrotourism Exhibition 2026 as well as the 2026
FIFA World Cup and BWF Thomas & Uber Cup 2026.
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5.2

Private investment is anticipated to register a growth of 7.8% in 2026, driven by
increased capital spending on structures and machinery & equipment in technology-
intensive manufacturing and services sectors. The large volume of approved
investments is expected to be realised, particularly in semiconductors, renewable
energy and data centres. This outlook is reinforced by the strong implementation track
record, with the execution of 85.1% of manufacturing projects approved between 2021
and June 2025. Strong global demand for electrical and electronics ("E&E"), coupled
with automation and digitalisation, is expected to further stimulate investment in high-
value and innovation-led activities. At the same time, ongoing initiatives such as
GEAR-uP and the rollout of national masterplans will strengthen investor confidence
and Malaysia's position as a competitive investment destination.

(Source: Economic Outlook 2026, Ministry of Finance Malaysia)
Overview and outlook of the food industry in Malaysia

The manufacturing sector expanded by 4.2% in 2024 (2023: 0.7%). Growth was
driven by a recovery in export-oriented clusters following stronger global trade and
tech upcycle. The primary-related cluster was lifted by higher refined petroleum
output, on account of improved production at a key refinery in Johor. Consumer-
related growth was underpinned by higher crude palm oil production and a continued
increase in motor vehicle output.

(Source: Economic and Monetary Review 2024, Bank Negara Malaysia)

The manufacturing sector grew by 3.9% in the first half of 2025, supported by
expansion in both export- and domestic-oriented industries. The export-oriented
industries dominated the first half performance, recording a steady growth of 4.8%,
primarily driven by strong gains in the E&E segment. This growth is on the back of
demand for data centre-related components and the emergence of initial artificial
intelligence (Al) edge applications. Meanwhile, the domestic-oriented industries
registered a growth of 2.2%, contributed by continued household spending and
construction-related activities.

For the second half of the year, the sector is projected to record a growth of 3.6%, in
line with steady performance in all subsectors. Meanwhile, robust domestic
consumption in the consumer goods and construction segments is anticipated to
support the domestic-oriented industries. The demand for consumer-related products,
particularly in the food and beverages as well as transportation segments, will be
underpinned by higher tourism-related activities. Hence, the manufacturing sector is
projected to register a growth of 3.8% in 2025.

The F&B and accommodation subsector expanded by 8.4% in the first half of 2025,
spurred by higher hotel occupancy rates and increased patronage at restaurants.
Building from the notable surge in visitor arrivals by 17.9% in the first half of the year,
the subsector is expected to expand by 10.5% in the second half of the year.

This improvement is expected to be buoyed by an influx of visitors for both business
and leisure purposes along with numerous meetings, incentives, conferences and
exhibitions (MICE) events in conjunction with ASEAN-Malaysia Chairmanship 2025.
The upward momentum is boosted by improved accessibility through progressive visa
policies and continuous improvement in regional connectivity as well as intensified
promotional activities for VM2026. The subsector is forecast to register a growth of
9.5% in 2025.

(Source: Economic Outlook 2026, Ministry of Finance Malaysia)
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5.3

Overview and outlook of the food industry in Indonesia

With a continually increasing population and soaring demand, Indonesia's F&B
industry has reached a crucial point in supporting the economy, contributing 7.15% to
the national GDP in the first half of 2024. Despite rising production costs and
regulatory changes, the sector has maintained stable growth, projected to increase by
4.53% in 2024. As we approach 2025, opportunities in this sector continue to expand,
although challenges such as rising production costs and regulatory shifts will demand
that businesses innovate and adapt to maintain growth.

The F&B sector has shown remarkable GDP growth over recent years. According to
data from Indonesia's Central Statistics Agency, the sector saw a 4.47% increase in
2023, reaching Rupiah 853.716 trillion, and further projected growth of 4.53% by year-
end 2024. This performance underlines the sector's resilience and its importance to
the national economy.

Several drivers underpin this sustained growth. Increased domestic consumption,
fueled by population growth and evolving consumer habits, keeps demand high, while
an expanding export market opens up additional opportunities. According to data
from the Central Bureau Statistics of Indonesia, the F&B industry accounted for the
third-largest contribution to the national GDP in the first half of 2024, following
wholesale trade and construction. This underscores the significant role the F&B sector
plays in Indonesia's economy. With anticipated GDP growth rates in 2025, industry
players are optimistic about reaching new milestones by leveraging innovation and
tapping into rising consumer trends.

Indonesia's growing population—projected to surpass 281 million by 2025—continues
to fuel demand for F&B, underscoring the sector's potential. Since 2015, an annual
population increase of around 3 million has consistently pressured the industry to
enhance production capacity. This growth also brings diversified consumption
preferences, especially as younger generations lean towards healthy, convenient, and
technology-integrated food options.

According to the latest data from Euromonitor International, as reported by the United
States Department of Agriculture ("USDA") in the April 2023 edition titled "Indonesia:
Food Processing Ingredients"”, packaged F&B sales hit a high of USD 40.11 billion
(Rupiah 601.65 trillion) in 2023, driven by the rapid expansion of minimarkets and
shifting consumer preferences toward convenience.

Observing consistent growth year-on-year, with an impressive growth rate of 11.9%
in 2022, the packaged F&B market in Indonesia continues to demonstrate a strong
demand. Euromonitor International and the USDA underscore that urban Indonesians
are increasingly relying on processed and packaged foods, with a steady demand for
items like frozen meals and snacks. This momentum, expected to carry into 2025,
points to a profitable market for companies prioritizing accessibility and variety through
these channels.

(Source: Rising Opportunities in Indonesia's F&B Sector: Key Growth Insights for 2024 and Beyond,
November 2024, CRIF Indonesia)
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5.4

5.5

5.6

Overview and outlook of the food industry in the USA

Atradius Group expects USA food and beverages output to increase by 1.4% in 2025
and by 2.0% next year (2026). Consumer spending is underpinned by a tight labour
market and growth of real wages. Consumer confidence has improved in recent
months due to interest rate cuts and decreasing gas prices.

That said, food price inflation will continue to put pressure on household budgets
despite some easing in 2024, which affects purchasing patterns. In the grocery retail
sector, USA households still face food prices that are almost 30% higher than pre-
Covid. Consumers are seeking affordable options, and competition in the food sector
is increasingly focused on price, which is creating margin pressure for food and
beverages producers as well as retailers.

Increasing merger and acquisition activity will put additional pressure on the margins
of smaller food businesses. An imposition of tariffs by the new administration is a
downside risk for the USA food industry. It could complicate supply chains, reduce
food production by raising the price of agricultural imports, and lead to higher food
prices (e.g. more than 50% of USA fruit and vegetables imports come from Mexico).

(Source: Industry trends — food and beverages report by Atradius Group, January 2025)
Overview and outlook of the food industry in Europe

After a 0.4% increase in 2024, food and beverages sales in the European Union and
United Kingdom are forecast to grow 0.1% in 2025 and 0.7% in 2026. While easing
inflation and lower interest rates should support sector growth, prices for food items
remain above 2019 levels. Cost drivers in the industry have been higher energy,
transport, labour, and increased loan costs.

In many European markets, the profit margins of food producing and processing
businesses are structurally thin and under pressure. This is due to a fiercely
competitive environment, in which the bargaining power of major retailers and
discounters is very strong. Consumers remain price-sensitive, which means that
across Europe large discounters and private label products will remain very popular.
Price wars will continue as food retailers compete for price-conscious customers.

Premium, organic, and artisanal products have become increasingly popular in
Western Europe due to a shift towards health-conscious and sustainable food options.
However, for smaller producers and retailers in this segment, another surge in food
price inflation and economic issues that negatively affect household purchasing power
are downside risks.

Adverse weather conditions such as the heatwaves that scorched southern Europe
last summer (2024), as well as the likelihood of more floods, remain a downside risk
for agri-food output and price developments.

(Source: Industry trends — food and beverages report by Atradius Group, January 2025)
Overview and outlook of the food industry in Asia

Atradius Group expects global food production to increase by 2.4% in 2025 and by
3.1% in 2026; annual global food sales are expected to grow in the same range.
Among regions, Asia Pacific is projected to record above-average growth rates of
more than 3% in 2025 and 5% in 2026.

Compared to other industries, the direct impact of tariffs on the food and beverages
sector is modest, given its relatively low trade exposure and the perishable nature of
output, which makes large cross-border trade costly and less economically viable. The
food and drink industry benefits from regional self-sufficiency, although some specific
product categories could face vulnerabilities.
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However, there is an indirect impact from tariffs in the form of lower economic growth
and higher inflation, affecting disposable household incomes. For the food sector, this
could mean that consumers buy goods at lower price points, reduce spending on non-
essential food and drink products, and maintain rather than increase their
consumption level.

The slide in food commaodity prices, which began after the shock of the February 2022
Russian invasion of Ukraine faded, has continued. Food prices decreased further
guarter-on-quarter in Q1 2025, supported by better growing conditions in South
America. Due to ample supply conditions, global food prices are forecast to decrease
in 2025 and then stabilise in 2026. However, any escalation of current trade disputes
could have adverse effects on supply chains and raise the price of agricultural imports.
Additionally, adverse weather conditions remain a downside risk as they could disrupt
global food supply, putting upward pressure on prices.

In the long term, emerging markets will lead sectoral growth. In many emerging
economies, populations are increasing and the size of the middle class is expanding.
As disposable incomes rise, consumers are substituting low value-added staples with
higher value-added goods.

In Indonesia, the food and beverages industry provides a significant contribution to
economic growth and job creation. We expect production and sales to grow by about
2.5% annually in 2025 and 2026. The increase is driven by population growth and a
rising middle class with higher purchasing power.

The government rolled out a USD1.5 billion stimulus package during the school
holiday between June and July, including transportation subsidies and cash and food
handouts. Despite the expansion, the food sector faces challenges such as fierce
competition in the retail segment, rising production costs, complex government
regulations, and infrastructure or logistics issues.

(Source: Industry trends — food and beverages report by Atradius Group, January 2025)

6. RISK FACTORS

6.1

6.2

Non completion risk

The Proposed Disposal is conditional upon the fulfilment of the conditions precedent
of the SSA as set out in Appendix | of this Circular. There can be no assurance that
the conditions precedent will be obtained, satisfied and/ or waived or that the SSA can
be completed within the stipulated time period. In the event that the conditions
precedent are not fulfilled within the stipulated time period or waived, the completion
of the Proposed Disposal may be affected.

Notwithstanding the foregoing, the Company will take all reasonable steps to ensure
the satisfaction and/ or waiver (as the case may be) of the conditions precedent and
to ensure the timely completion of the Proposed Disposal. Any delay or non-
completion of the Proposed Disposal will delay or preclude the Company from
receiving the proceeds arising from the Proposed Disposal.

Contractual risks
The Group may be subjected to claims of specific performance and/ or claims for
damages if the obligations under the SSA are not fulfilled and/ or in the event of any

breach of the terms and conditions as set out in the SSA.

Nevertheless, the Company shall endeavour to ensure full compliance of its
obligations under the SSA.
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6.3

Concentration risk on the Indonesian food and beverage operations

Upon completion of the Proposed Disposal, the Group's revenue and earnings will be
entirely derived from the operations of PT Rex in Indonesia, which will remain the
Group's sole operating subsidiary. Accordingly, the Group will be subject to business
concentration risk arising from its dependence on the Indonesian operations. Any
adverse developments in Indonesia, including changes in local government
regulations, trade and export policies, tax structures, labour laws or currency
fluctuations between the Indonesian Rupiah and the Malaysian Ringgit, may affect PT
Rex's operations in Indonesia and, consequently, the Group's overall financial
performance. The Group's financial performance may also be affected by fluctuations
in demand from international customers, volatility in raw material prices or operational
disruptions at PT Rex's manufacturing facilities in Jawa Timur.

Notwithstanding the foregoing, the Group mitigates these risks by maintaining a
diversified customer base across multiple export markets (i.e. USA , Europe and Asia).
Additionally, the Group will mitigate this risk through the commencement of the
Group's property development and construction business, as detailed in Section 4,
Part A of this Circular. The Board (save for the Interested Directors) believes that PT
Rex's track record, recurring customer base and export-oriented business model will
support the Group's financial performance following the completion of the Proposed
Disposal.

EFFECTS OF THE PROPOSED DISPOSAL

The Proposed Disposal will not have any effect on the issued share capital and the substantial
shareholders' shareholdings of the Company as the Disposal Consideration will be fully
satisfied in cash and does not involve any issuance of Rex Shares.

7.1

NA per share and gearing level

Purely for illustration purpose, assuming that the Proposed Disposal had been
effected at the end of the FYE 30 June 2024, the pro forma effects of the Proposed
Disposal on the consolidated NA and gearing level of Rex are as follows:-

Audited as at 30 After the Proposed

June 2024 Disposal

RM'000 RM'000

Share capital 113,717 113,717

Reserves (4,779) (4,779)

Accumulated losses (12,576) (17,264)*

NA 96,362 91,674

No. of Shares in issue (‘000) 657,671 657,671

NA per share (RM) 0.15 0.14

Total borrowings 24,849 7,236

Gearing level (times) 0.26 0.08

Notes:-

E After accounting for the estimated pro forma loss of approximately RM4.69 million arising from

the Proposed Disposal as referred to in Section 2.8, Part A of this Circular.

After de-consolidating the total borrowings of the Disposal Subsidiaries of approximately

RM17.61 million, based on the unaudited pro forma combined financial statements of the
Disposal Subsidiaries for the FYE 30 June 2024.
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7.2 Loss and LPS

Purely for illustration purposes, assuming that the Proposed Disposal had been
completed as at 1 July 2023, being the beginning of the latest audited FYE 30 June
2024, the pro forma effects of the Proposed Disposal on the losses and LPS of Rex
Group are as follows:-

After the
Audited as at Proposed
30 June 2024 Disposal
RM'000 RM'000
LAT attributable to owners of the Company:- (4,167) (4,167)
Less:-
Estimated pro forma loss from the Proposed - (4,688)™"
Disposal
PAT of RTSB for the FYE 30 June 2024 - (958)
Add:-
LAT of RCCSB for the FYE 30 June 2024 - 3,876%
(4,167) (5,937)
Number of Shares in issue ('000) 657,671 657,671
Basic LPS (sen) (0.63) (0.90)
Notes:-
& After accounting for the estimated pro forma loss of approximately RM4.69 million arising from
the Proposed Disposal as referred to in Section 2.8, Part A of this Circular.
2 After excluding the PAT/ (LAT) contribution of RCCSB and RTSB from the LAT of Rex for the

FYE 30 June 2024, given that RCCSB and RTSB will cease to be wholly-owned subsidiaries of
Rex upon completion of the Proposed Disposal.

For avoidance of doubt, the estimated loss of approximately RM4.69 million is a one-
off event pursuant to the Proposed Disposal. The actual earnings and LPS of Rex
Group subsequent to the completion of the Proposed Disposal will depend on the
future financial performance of the Rex Group.

7.3 Convertible securities

As at the LPD, Rex has 54,805,755 outstanding Rex Warrants. Save for the
outstanding Rex Warrants, the Company has no other convertible securities.
APPROVALS REQUIRED
The Proposed Disposal is subject to the following approvals being obtained:-
i. the shareholders of Rex at an EGM to be convened; and

il. the SC in relation to the application by ETAI confirming that the Proposed Disposal
does not constitute a favourable deal under Paragraph 18.01 of the Rules.

On 15 October 2025, UOBKH had, on behalf of the Board, announced that the SC had vide
its letter dated 15 October 2025, approved the application submitted by UOBKH on behalf of
ETAI for the consent of the SC under Note 3 to Paragraph 18.01 of the Rules in relation to the
Proposed Disposal.
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10.

The approval granted by the SC for the above is subject to the following conditions:-

i. The Independent Adviser to the Company for the Proposed Disposal states that in its
opinion the terms of the Proposed Disposal are fair and reasonable;

ii. The Proposed Disposal is approved at a general meeting of the shareholders of Rex.
At this meeting, the vote must be a separate vote by the non-interested shareholders;
and

iii. UOBKH to furnish the SC with a written confirmation of compliance with the conditions
of SC's approval once the conditions above are met.

The Proposed Disposal is not conditional upon any other corporate proposals undertaken or
to be undertaken by the Company.

Pursuant to Paragraph 10.02(g) of the Listing Requirements, the highest percentage ratio
applicable for the Proposed Disposal is approximately 57.09%, calculated based on the
aggregate audited total assets of RCCSB and RTSB for the FYE 30 June 2024 of RM88.96
million over the audited total assets of Rex for the FYE 30 June 2024 of RM155.83 million.

PROPOSALS ANNOUNCED BUT PENDING COMPLETION

Save for the Proposed Disposal, the Board is not aware of any outstanding proposals, which
was announced but are not completed yet. Further, the Proposed Disposal is not conditional
upon any other proposal undertaken or to be undertaken by the Company.

INTERESTS OF DIRECTORS, MAJOR SHAREHOLDERS AND/ OR PERSONS
CONNECTED WITH THEM

Save as disclosed below, none of the Directors, major shareholders of Rex and/ or persons
connected with them have any interest, whether direct or indirect, in the Proposed Disposal:-

i. DK is deemed interested in the Proposed Disposal by virtue of him being the Non-
Independent Executive Director, Group Managing Director of Rex. Further, he is
deemed a Major Shareholder of Rex as defined under Paragraphs 1.01 and 10.02(f)
of the Listing Requirements, which includes any person who has an interest in 10% or
more of the voting shares of a company, or 5% or more if such person is the largest
shareholder, and extends to any person who held such interests within 6 months prior
to the date of a transaction.

Accordingly, DK is deemed a Major Shareholder of Rex as he had, within the past 6
months, held a 12.68% direct and 27.91% indirect equity interest in Rex through
Daiman Taipan Sdn Bhd, of which him and Daiman Taipan Sdn Bhd had disposed of
their entire equity interest in Rex on 13 June 2025;

ii. Daiman Taipan Sdn Bhd is deemed interested in the Proposed Disposal by virtue of it
being a body corporate whereby DK is a director and a 54.99% shareholder. For clarity,
Daiman Taipan Sdn Bhd is deemed a Major Shareholder of Rex as it had, within the
past 6 months, held 27.91% direct interest in Rex, of which Daiman Taipan Sdn Bhd
had disposed of its entire equity interest in Rex on 13 June 2025;

iii. Chee Cheng Chun is deemed interested in the Proposed Disposal by virtue of him
being a major shareholder of Rex through Daiman Taipan Sdn Bhd, whereby Chee
Cheng Chun holds 45.00% equity interest in Daiman Taipan Sdn Bhd and is a director.
Additionally, Chee Cheng Chun is deemed interested in the Proposed Disposal as he
had, within the past 6 months, served as a director of Rex, whereby he resigned from
his position of Non-Independent Non-Executive Director on 12 September 2025;
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11.

12.

iv. Kong Wai Fa, the Non-Independent Executive Director of Rex, is also a director of
both the Disposal Subsidiaries. Given this, she has voluntarily abstained and will
continue to abstain from deliberating and voting on the Proposed Disposal at the
relevant Board meetings of Rex. She will also abstain from voting in respect of her
direct and/ or indirect shareholdings in Rex, if any, on the resolution pertaining to the
Proposed Disposal to be tabled at the EGM of the Company. She does not hold any
equity interest in Rex or the Disposal Subsidiaries; and

V. ETAI (and Lim Chin Hui by virtue of him being the sole shareholder), a Major
Shareholder of Rex holding 55.04% direct equity interest in the Company, will
voluntarily abstain from voting in respect of its direct and/ or indirect shareholdings in
Rex on the resolution pertaining to the Proposed Disposal to be tabled at the EGM of
the Company. This is by virtue of ETAI's current position as a Major Shareholder of
Rex and having entered into an arrangement with the Purchaser (i.e. the 2025
Takeover) on 13 June 2025, which is within the past 6 months from the date of the
SSA. For clarity, ETAI does not have any interest in the Proposed Disposal and has
voluntarily abstained from voting on the Proposed Disposal for the abovementioned
reasons.

The abovementioned are collectively referred to as the Interested Parties and DK and Kong
Wai Fa are collectively referred to as the Interested Directors.

Accordingly, the Interested Directors have abstained and will continue to abstain from
deliberating and voting on the Proposed Disposal at the relevant Board meetings. Additionally,
the Interested Parties will abstain from voting in respect of their respective direct and/ or
indirect shareholdings in Rex, if any, and have undertaken to ensure that persons connected
with them will abstain from voting in respect of their respective direct and/ or indirect
shareholdings in Rex, if any, on the resolution pertaining to the Proposed Disposal at the EGM
to be convened.

TRANSACTIONS WITH RELATED PARTY(IES) IN THE PRECEDING 12 MONTHS

Save for the transactions under shareholders' mandate for recurrent related party transactions
as set out in the circular dated 30 October 2024 and subsequently approved at Rex's 30th
annual general meeting held on 28 November 2024, Rex Group has not entered into any
transactions with the Interested Parties in the 12 months preceding the date of this Circular.

DIRECTORS' STATEMENT AND RECOMMENDATION

The Board (save for the Interested Directors) having considered all aspects of the Proposed
Disposal, including but not limited to, the rationale and pro forma effects of the Proposed
Disposal, salient terms of the SSA as well as the basis and justification of arriving at the
Disposal Consideration, is of the opinion that the Proposed Disposal is in the best interest of
the Company.

Accordingly, the Board (save for the Interested Directors) recommends that you vote in
favour of the resolution pertaining to the Proposed Disposal at the EGM.
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13.

14.

15.

AUDIT COMMITTEE'S STATEMENT

The Audit Committee of Rex, after taking into consideration the advice and preliminary opinion
of the Independent Adviser, is of the opinion that the Proposed Disposal is:-

i. in the best interests of the Group;

ii. fair, reasonable and on normal commercial terms; and

iii. not detrimental to the interest of the non-interested shareholders of the Company.

In forming its views, the Audit Committee of Rex has taken into consideration, amongst others,
the following:-

i. the rationale and justification for the Proposed Disposal;

ii. the terms and conditions of the SSA,;

iii. the basis and justification in arriving at the Disposal Consideration; and

iv. the financial effects of the Proposed Disposal.

ESTIMATED TIMEFRAME FOR COMPLETION

Barring any unforeseen circumstances and subject to the fulfilment of all the conditions
precedent detailed in the SSA, the Proposed Disposal is expected to be completed in the
fourth quarter of 2025.

The tentative timetable in relation to the Proposed Disposal is set out below:-

Date/ Timeline Events

18 November 2025 * Convening of the EGM to obtain the approval of shareholders of Rex for
the Proposed Disposal

December 2025 * Fulfilment of the conditions precedent pursuant to the SSA

*  Completion of the Proposed Disposal

EGM

The EGM, the notice of which is enclosed in this Circular, will be held at Kuala Lumpur Golf &
Country Club, 10, Jalan 1/70D, Bukit Kiara, 60000 Kuala Lumpur, Wilayah Persekutuan on
Tuesday, 18 November 2025 at 10.00 a.m., or at any adjournment thereof, for the purpose of
considering and if thought fit, passing with or without modification, the resolution to give effect
to the Proposed Disposal.

If you are unable to attend, participate, speak and vote in person at the EGM, you may
complete, sign and return the enclosed Form of Proxy in accordance with the instructions
contained therein, to be deposited at the Company's Share Registrar office (Securities
Services (Holdings) Sdn Bhd, situated at Level 7, Menara Milenium, Jalan Damanlela, Pusat
Bandar Damansara, Damansara Heights, 50490 Kuala Lumpur, Wilayah Persekutuan not less
than forty-eight (48) hours before the time stipulated for holding the EGM or at any
adjournment thereof. The lodging of the Form of Proxy will not preclude you from attending,
participating, speaking and voting in person at the EGM should you subsequently wish to do
so.
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16. FURTHER INFORMATION

Shareholders are advised to refer to the Appendices set out in this Circular for further
information.

Yours faithfully,
For and on behalf of the Board
REX INDUSTRY BERHAD

HONG KOK CHEONG
Independent Non-Executive Chairman

26



PART B

INDEPENDENT ADVICE LETTER TO THE NON-INTERESTED SHAREHOLDERS OF REX IN
RELATION TO THE PROPOSED DISPOSAL




EXECUTIVE SUMMARY

All definitions used in this Executive Summary shall have the same meanings as the words and
expressions provided in the “Definitions” section of the Circular, except where the context otherwise
requires or where otherwise defined herein.

All references to “we”, “us” and “our” are to SCS Global, being the Independent Adviser for the Proposed
Disposal. All references to “you” and “your” are to the non-interested shareholders of Rex.

THIS EXECUTIVE SUMMARY HIGHLIGHTS THE SALIENT POINTS OF OUR EVALUATION OF THE
PROPOSED DISPOSAL. YOU ARE ADVISED TO READ AND UNDERSTAND THIS IAL IN ITS
ENTIRETY, TOGETHER WITH THE LETTER FROM THE BOARD IN PART A OF THE CIRCULAR
AND THE ACCOMPANYING APPENDICES FOR OTHER RELEVANT INFORMATION. YOU
SHOULD NOT RELY SOLELY ON THIS EXECUTIVE SUMMARY BEFORE FORMING AN OPINION
ON THE PROPOSED DISPOSAL.

YOU ARE ALSO ADVISED TO CONSIDER CAREFULLY THE RECOMMENDATION CONTAINED
IN BOTH THIS IAL AND THE LETTER FROM THE BOARD BEFORE VOTING ON THE
RESOLUTION PERTAINING TO THE PROPOSED DISPOSAL TO BE TABLED AT REX’S
FORTHCOMING EGM.

IF YOU HAVE ANY DOUBT ABOUT THE PROPOSED DISPOSAL, YOU SHOULD CONSULT YOUR
STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL
ADVISER IMMEDIATELY.

1. INTRODUCTION

On 17 September 2025, on behalf of the Board, UOBKH announced that the Company proposed
to undertake the Proposed Disposal and had entered into the SSA with the Purchaser.

In view of the interests of the Interested Parties and Interested Directors of the Company as set
out in Section 10, Part A of the Circular, the Proposed Disposal is deemed as a related party
transaction pursuant to Paragraph 10.08 of the Listing Requirements.

In accordance with Paragraph 10.08(2) of the Listing Requirements, the non-interested Directors
of the Board had on 27 August 2025 appointed us to act as the Independent Adviser to advise
the non-interested Directors and non-interested shareholders of the Company in relation to the
Proposed Disposal.

The purpose of this IAL is to provide you with our independent evaluation of the Proposed
Disposal together with our recommendation on whether you should vote in favour of or against
the resolution pertaining to the Proposed Disposal at the Company’s forthcoming EGM, subject
to our scope and limitations specified herein.

2, EVALUATION OF THE PROPOSED DISPOSAL
In evaluating the Proposed Disposal, we have taken into consideration the following factors:

Consideration Factors Our Evaluation

Evaluation of the We note the historical financial performance of the Disposal

Disposal Consideration Subsidiaries has been on a declining trend. Our commentaries on the
financial performance of the Disposal Subsidiaries are set out in
Section 6.1 of this IAL.

Based on our discussion and enquiries with the Board (save for the
Interested Directors) and management of the Company, they expect
the business conditions faced by the Disposal Subsidiaries continue
to be challenging for the next 12-month period after 30 June 2025.
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EXECUTIVE SUMMARY (Cont’d)

Consideration Factors Our Evaluation

Given the negative adjusted earnings, we are unable to establish our
opinion of the fairness and reasonableness of the Disposal
Consideration using the typical earnings or cash flows valuation
approaches, such as price-to-earnings (P/E) relative valuation
analysis, enterprise value to earnings before interest, taxation,
depreciation and amortisation (EV/EBITDA) relative valuation
analysis as well as discounted cash flow (DCF) valuation approach,
which require positive earnings and reliable cash flows. Hence, we
have only adopted the asset-based approach, i.e. the price-to-book
(“P/IB”) relative valuation analysis (“Relative Valuation Analysis”) as
it is a generally accepted valuation method in the absence of positive
earnings and cash flows, in evaluating the fairness and
reasonableness of the Disposal Consideration.

Based on the Disposal Consideration and the market value of the
entire equity interest in the Disposal Subsidiaries derived from
Relative Valuation Analysis, the Disposal Consideration represents:

0] a premium of RM35.12 million or approximately 719.17%
against the minimum of the market value of the entire equity
interest in the Disposal Subsidiaries;

(i) a premium of RM21.80 million or approximately 119.79%
against the median of the market value of the entire equity
interest in the Disposal Subsidiaries;

(i)  apremium of RM10.26 million or approximately 34.50% against
the average of the market value of the entire equity interest in
the Disposal Subsidiaries; and

(iv)  adiscount of RM18.15 million or approximately 31.21% against
the maximum of the market value of the entire equity interest in
the Disposal Subsidiaries.

Based on the Relative Valuation Analysis presented above, we note
that:

(i) the Disposal Consideration falls within the range of the market
value of the entire equity interest in the Disposal Subsidiaries
from RM4.88 million to RM58.15 million; and

(i)  the Disposal Consideration is higher than the median of
RM18.20 million and average of RM29.74 million of the market
value of the entire equity interest in the Disposal Subsidiaries.

Furthermore, we note that the Proposed Disposal is expected to result
in an estimated pro forma loss of RM4.69 million to the Rex Group,
primarily results from the difference between the historical financial
position of the Disposal Subsidiaries and the Disposal Consideration.
In our evaluation, we have considered, amongst others, the declining
trend of the Disposal Subsidiaries’ historical financial performance,
the business conditions faced by the Disposal Subsidiaries continue
to be challenging for the next 12-month period after 30 June 2025
based on our discussion and enquiries with the Board (save for the
Interested Directors) and management of the Company as well as the
current market expectation with regards to the market value of the
entire equity interest in the Disposal Subsidiaries based on the
relative valuation method using P/B multiple.
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EXECUTIVE SUMMARY (Cont’d)

Consideration Factors Our Evaluation

Salient terms of the SSA

Rationale
justifications  for
Proposed Disposal

and
the

In addition, we also note the Proposed Disposal enables the Rex
Group to discontinue its loss-making Malaysian operations, reduce
exposure to potential recurring costs and capital requirements related
to the Disposal Subsidiaries as well as redeploy the Disposal
Consideration towards the Rex Group’s profitable Indonesian
business segment.

Premised on the above, we are of the opinion that the Disposal
Consideration is fair and reasonable and not detrimental to the non-
interested shareholders of the Company.

We have reviewed the salient terms of the SSA entered into in relation
to the Proposed Disposal as set out in Appendix | of the Circular.
These include, amongst others, the terms and conditions governing
the sale and purchase of the Disposal Subsidiaries, the payment of
Deposit and Balance Disposal Consideration, the settlement of
intercompany balances, the conditions precedent, authorisation of
stakeholders, obligations to be fulfilled on/before the Completion Date
as well as the rights of the Company and Purchaser in the event of
defaults.

We are of the view that the salient terms of the SSA as well as the
terms of the Proposed Disposal are fair and reasonable.

The Group has recorded losses in recent financial years primarily due
to the declining performance of the Disposal Subsidiaries. Despite
ongoing cost-rationalisation initiatives, including the decommissioning
of the Bukit Minyak Facility and transition to procuring finished goods
from third-party contract manufacturing and PT Rex, the Disposal
Subsidiaries continued to incur losses for FYE 30 June 2024 and the
12-month FPE 30 June 2025 (after excluding the non-recurring
income and expenses).

In addition, based on our discussion and enquiries with the Board
(save for Interested Directors) and management of the Company, the
business conditions faced by the Disposal Subsidiaries are expected
to continue to be challenging for the next 12-month period after 30
June 2025, despite the notable growth of Malaysian economy and
food industry in Malaysia as set out in Section 6.4, Part B of this IAL.

In contrast, PT Rex has been the Group’s largest revenue contributor
since FYE 30 June 2020, focusing on contract manufacturing for
international markets. PT Rex has remained profitable (save for FYE
30 June 2024 due to slower-moving inventories).

The Proposed Disposal provides an opportunity for the Group to
discontinue its loss-making Malaysian operations and reallocate
resources to PT Rex. The Disposal Consideration will primarily be
used for working capital to support PT Rex’s operations (RM39.70
million or 99.25%), with the balance to defray the expenses of the
Proposed Disposal (RM0.30 million or 0.75%).

Based on our discussions and enquiries with the Board (save for the
Interested Directors) and management of the Company, we note that
while the Rex Group’s latest unaudited consolidated financial
statements for the 12-month FPE 30 June 2025 show consolidated
cash and cash equivalents of approximately RM42.98 million, a
substantial portion (approximately RM42.42 million) of these balances
is held by the Disposal Subsidiaries.
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EXECUTIVE SUMMARY (Cont’d)

Consideration Factors

Our Evaluation

Prospects of the industry
and the Group

Risk factors in relation to
the Proposed Disposal

Effects of the Proposed
Disposal

Upon completion of the Proposed Disposal, these cash and cash
equivalents will cease to be consolidated within the Rex Group and
will not be available for its working capital requirements. Excluding the
cash held in the Disposal Subsidiaries, the Rex Group’s remaining
cash and cash equivalents are comparatively limited and mainly
allocated for trade-related settlements, operating expenses and short-
term obligations of PT Rex. As such, the Proposed Disposal allows
the Company to monetise the Disposal Subsidiaries for expansion in
its Indonesian operations.

We are of the view that the overall rationale for the Proposed Disposal
is reasonable.

The overview and outlook of the Malaysian economy, the food
industry in Malaysia, Indonesia, the USA, Europe and Asia as well as
prospects of the Group are set out in Section 6.4 of this IAL.

We take cognisance of the risks associated with the Proposed
Disposal as outlined in Section 6, Part A of the Circular.

We are of the view that the risks associated with the Proposed
Disposal are not unusual for a transaction of this nature and have
been mitigated through a combination of contractual terms and
structural safeguards. We are of the view that the Proposed Disposal,
while subject to inherent risks, is fair, reasonable, and not detrimental
to the interests of the non-interested shareholders of Rex.

In evaluating the Proposed Disposal, we advise you to carefully
consider the risk factors as outlined in Section 6.5, Part B of this IAL.
Please note that these risk factors are not exhaustive.

Issued share capital and substantial shareholders’ shareholdings

We are of the opinion that the Proposed Disposal will not affect the
share capital or substantial shareholders’ shareholdings of the
Company.

NA per share and gearing level

The Group’s NA per Share is expected to decline due to the increase
in accumulated losses arising from the estimated pro forma loss of
RM4.69 million to be recognised pursuant to the Proposed Disposal.

The Group’s gearing level is also expected to decrease due to the
decrease in total borrowings as a result of de-consolidating the total
borrowings of the Disposal Subsidiaries pursuant to the Proposed
Disposal.

Loss and LPS
Loss of the Group is expected to increase primarily attributable to the
estimated pro forma loss of RM4.69 million to be recognised pursuant

to the Proposed Disposal as well as the exclusion of PAT contributed
by RTSB amounting to RM0.96 million for the FYE 30 June 2024.
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EXECUTIVE SUMMARY (Cont’d)

Consideration Factors Our Evaluation
However, the abovementioned will be offset by the exclusion of LAT
contributed by RCCSB amounting to RM3.88 million for the FYE 30
June 2024. For information, the exclusion of PAT/(LAT) of RCCSB
and RTSB is on the basis that they will cease to be wholly-owned
subsidiaries of Rex upon completion of the Proposed Disposal.

3. CONCLUSION AND RECOMMENDATION

We have assessed and evaluated the Proposed Disposal. Based on our evaluation in Section 6
of this IAL, we are of the opinion that, on the basis of the information available to us, the Proposed
Disposal is FAIR AND REASONABLE insofar as you are concerned and is not detrimental to
your interests.

Accordingly, we recommend that you VOTE IN FAVOUR of the resolution pertaining to the
Proposed Disposal to be tabled at the Company’s forthcoming EGM.
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SCS Global Advisory (M) Sdn. Bhd. 200901020913 (864010-v)
Registered Office:
Unit 27-07, Level 27, Q Sentral
2A, Jalan Stesen Sentral 2
Kuala Lumpur Sentral
50470 Kuala Lumpur

24 October 2025
To: The Non-Interested Shareholders of Rex Industry Berhad (“Rex” or the “Company”)
Dear Sir/Madam,

INDEPENDENT ADVICE LETTER IN RELATION TO THE PROPOSED DISPOSAL (“IAL”)

This IAL is prepared for inclusion in the Circular to shareholders of Rex dated 24 October 2025 and
should be read in conjunction with the same. All definitions used in this IAL shall have the same
meanings as defined in the “Definitions” section of the Circular, except where the context otherwise
requires or is otherwise defined herein.

All references to “we”, “us” and “our” are to SCS Global, being the Independent Adviser for the Proposed
Disposal. All references to “you” and “your” are to the non-interested shareholders of Rex.

1. INTRODUCTION

On 17 September 2025, on behalf of the Board, UOBKH announced that the Company had
entered into the SSA with the Purchaser for the Proposed Disposal.

In view of the interests of the Interested Parties and Interested Directors of the Company as set
out in Section 10, Part A of the Circular, the Proposed Disposal is deemed as a related party
transaction pursuant to Paragraph 10.08 of the Listing Requirements.

In accordance with Paragraph 10.08(2) of the Listing Requirements, the non-interested Directors
of the Board had on 27 August 2025 appointed us to act as the Independent Adviser to advise
the non-interested Directors and non-interested shareholders of the Company in relation to the
Proposed Disposal.

The purpose of this IAL is to provide you with our independent evaluation of the Proposed
Disposal together with our recommendation on whether you should vote in favour of or against
the resolution pertaining to the Proposed Disposal at the Company’s forthcoming EGM, subject
to our scope and limitations specified herein.

This IAL is prepared solely for the purpose of assisting the non-interested Directors and advising
you, as the non-interested shareholders, to evaluate the fairness and reasonableness of the
Proposed Disposal. You should nonetheless rely on your own examination of the merits of the
Proposed Disposal before making a decision in connection with the resolution pertaining to the
Proposed Disposal at the forthcoming EGM.

YOU ARE ALSO ADVISED TO CONSIDER CAREFULLY THE RECOMMENDATION
CONTAINED IN BOTH THIS IAL AND THE LETTER FROM THE BOARD BEFORE VOTING
ON THE RESOLUTION PERTAINING TO THE PROPOSED DISPOSAL TO BE TABLED AT
THE COMPANY’S FORTHCOMING EGM.

IF YOU HAVE ANY DOUBT ABOUT THE PROPOSED DISPOSAL, YOU SHOULD CONSULT

YOUR STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER
PROFESSIONAL ADVISER IMMEDIATELY.

32



DETAILS OF THE PROPOSED DISPOSAL

The details of the Proposed Disposal as well as the salient terms of the SSA in relation to the
Proposed Disposal are disclosed in the following sections of the Circular:

(i)

(ii)
(iii)
(iv)
(v)

Reference in the Circular

Details of the Proposed Disposal Section 2, Part A
Rationale and justifications for the Proposed Disposal Section 4, Part A
Effects of the Proposed Disposal Section 7, Part A
Salient terms of the SSA Appendix |
Financial information of the Disposal Subsidiaries Section 10, Appendix |l

You should read and fully understood the entirety of the Proposed Disposal.

INTERESTS OF DIRECTORS, MAJOR SHAREHOLDERS AND/OR PERSONS CONNECTED
WITH THEM

As at the LPD, save as disclosed below, none of the Directors, major shareholders of the
Company and/or persons connected with them have any interests, whether direct or indirect, in
relation to the Proposed Disposal:

(i)

(ii)

(iif)

(iv)

DK is deemed interested in the Proposed Disposal by virtue of him being the Non-
Independent Executive Director, Group Managing Director of Rex. Further, he is deemed
a Major Shareholder of Rex as defined under Paragraphs 1.01 and 10.02(1)(f) of the
Listing Requirements, which includes any person who has an interest in 10% or more of
the voting shares of a company, or 5% or more if such person is the largest shareholder,
and extends to any person who held such interests within 6 months prior to the date of a
transaction.

Accordingly, DK is deemed a Major Shareholder of Rex as he had, within the past 6
months, held a 12.68% direct and 27.91% indirect equity interest in Rex through Daiman
Taipan Sdn Bhd, of which him and Daiman Taipan Sdn Bhd had disposed of their entire
equity interest in Rex on 13 June 2025;

Daiman Taipan Sdn Bhd is deemed interested in the Proposed Disposal by virtue of it
being a body corporate whereby DK is a director and a 54.99% shareholder. For clarity,
Daiman Taipan Sdn Bhd is deemed a Major Shareholder of Rex as it had, within the past
6 months, held 27.91% direct interest in Rex, of which Daiman Taipan Sdn Bhd had
disposed of its entire equity interest in Rex on 13 June 2025;

Chee Cheng Chun is deemed interested in the Proposed Disposal by virtue of him being
a Major Shareholder of Rex through Daiman Taipan Sdn Bhd, whereby Chee Cheng Chun
holds 45.00% equity interest in Daiman Taipan Sdn Bhd and is a director. Additionally,
Chee Cheng Chun is deemed interested in the Proposed Disposal as he had, within the
past 6 months, served as a director of Rex, whereby he resigned from his position of Non-
Independent Non-Executive Director on 12 September 2025; and

Kong Wai Fa, the Non-Independent Executive Director of Rex, is also a director of both
the Disposal Subsidiaries. Given this, she has voluntarily abstained and will continue to
abstain from deliberating and voting on the Proposed Disposal at the relevant Board
meetings of Rex. She will also abstain from voting in respect of her direct and/or indirect
shareholdings in Rex, if any, on the resolution pertaining to the Proposed Disposal to be
tabled at the EGM of the Company. She does not hold any equity interest in Rex or the
Disposal Subsidiaries.
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(v)  ETAI (and Lim Chin Hui by virtue of him being the sole shareholder), a Major Shareholder
of Rex holding 55.04% direct equity interest in the Company, will voluntarily abstain from
voting in respect of its direct and/or indirect shareholdings in Rex on the resolution
pertaining to the Proposed Disposal to be tabled at the EGM of the Company. This is by
virtue of ETAI's current position as a Major Shareholder of Rex and having entered into an
arrangement with the Purchaser (i.e. the 2025 Takeover, as defined below) on 13 June
2025, which is within the past 6 months from the date of the SSA. For clarity, ETAI does
not have any interest in the Proposed Disposal and has voluntarily abstained from voting
on the Proposed Disposal for the abovementioned reasons.

Accordingly, the Interested Directors have abstained and will continue to abstain from all
deliberations and voting at the relevant Board meetings in respect of the Proposed Disposal. The
Interested Parties will also abstain from voting in respect of their direct and/or indirect
shareholdings in the Company on the resolution pertaining to the Proposed Disposal at an EGM
to be convened. Further, the Interested Parties will ensure that persons connected with them will
abstain from voting in respect of their direct and/or indirect shareholdings in the Company, if any,
on the resolution pertaining to the Proposed Disposal at an EGM to be convened.

SCOPE AND LIMITATIONS TO OUR EVALUATION OF THE PROPOSED DISPOSAL

SCS Global was not involved in any formulation of or any deliberations and negotiations on the
terms and conditions pertaining to the Proposed Disposal. The terms of reference of our
appointment as the Independent Adviser are in accordance with the requirements relating to
independent adviser as set out in Paragraph 10.08(3) of the Listing Requirements and the Best
Practice Guide in relation to Independent Advice Letters issued by Bursa Securities.

Our scope as the Independent Adviser is limited to expressing an independent opinion on the
Proposed Disposal as to whether the Proposed Disposal is fair and reasonable insofar you are
concerned as well as providing our recommendation based on information and documents made
available to us as set out below:

(i) the information contained in Part A of the Circular and the accompanying appendices in
the Circular;

(i)  the SSA dated 17 September 2025 entered by Rex and DK;

(i)  independent limited review report on the combined financial statements of the RCCSB and
RTSB for the 12-month FPE 30 June 2025 prepared by Raki CS Tan & Ramanan;

(iv)  discussions with the Board and the management of Rex Group as well as representations
made by them;

(v)  other relevant information, documents, confirmations and/or representations furnished to
us by the Board and the management of Rex Group; and

(vi)  other publicly available information which we deem to be relevant for our evaluation.

We have relied on the Board and the management of Rex Group to take due care to ensure that
all information, documents, confirmations and representations provided to us to facilitate our
evaluation of the Proposed Disposal and which had been used, referred to and/or relied upon in
this IAL have been fully disclosed to us, are accurate, valid and complete in all material aspects.

The Board has seen, reviewed and accepted this IAL. The Board, collectively and individually,
accepts full responsibility for the accuracy and completeness of the information contained herein
(save for our assessment, evaluation and opinion) and confirms, after having made all reasonable
enquiries, that to the best of their knowledge and belief, there are no other facts not contained in
this IAL the omission of which would make any information in this IAL misleading.
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The responsibility of the Board in respect of:

(i the information relating to the Group is limited to ensuring that such information is
accurately reproduced in this IAL; and

(i)  the independent advice and expression of opinion by us in relation to the Proposed
Disposal is limited to ensuring that accurate information in relation to the Group was
provided to us for our evaluation of the Proposed Disposal and to ensure that all
information in relation to the Group that are relevant to our evaluation of the Proposed
Disposal have been completely disclosed to us and that there is no material fact the
omission of which would make any information provided to us false or misleading.

We are satisfied that sufficient information has been disclosed to us in enabling us to formulate
our recommendation. After making all reasonable checks, corroborating with independent
sources where possible and to the best of our knowledge and belief, the information used is
reasonable, accurate, complete and free from material omission. Notwithstanding that, we shall
not be under any responsibility or liability for any misstatement of fact or from any omissions
therein.

In rendering our advice, we have taken note of the pertinent matters which we believe are
necessary and of importance to an assessment of the implications of the Proposed Disposal and
therefore are of general concern to you to consider and form your views thereon.

Notwithstanding the foregoing:

(i) it is not within our terms of reference to express any opinion on the legal, accounting and
taxation issues relating to the Proposed Disposal; and

(i)  we have not considered the specific investment objectives, financial situation, risk profile
or particular needs of any individual shareholders or any specific group of shareholders.
We recommend that in the event you are in doubt as to the action to be taken in relation
to the Proposed Disposal in the context of your individual investment objectives, financial
situation, risk profile or particular needs, you should consult your respective stockbroker,
bank manager, solicitor, accountant or other professional adviser immediately.

Our advice should be considered in the context of the entirety of this IAL. Our evaluation and
opinion as set out in this IAL are based on, amongst others, equity capital market, economic,
industry, regulatory and/or other prevailing conditions, and the information/documents made
available to us as at the LPD or such other period specified herein. Such conditions may change
significantly over a short period of time. Accordingly, our evaluation and opinion expressed herein
do not take into account the information, events or conditions arising after the LPD.

DECLARATION OF CONFLICT OF INTEREST AND OUR CREDENTIALS, EXPERIENCE
AND EXPERTISE

We did not have any professional relationship with Rex in the past 2 years prior to the date of
this IAL. Premised on the above, we confirm that we are not aware of any conflict of interest that
exists or is likely to exist in relation to our role as the Independent Adviser for the Proposed
Disposal.

We are a holder of a Capital Markets Services Licence issued by the SC as a licensed adviser
who is permitted to carry on the regulated activity of advising on corporate finance under the
Capital Markets and Services Act 2007. Our corporate finance team comprises experienced
personnel with the requisite qualification and experience to provide a range of advisory services
encompassing, amongst others, initial public offerings, mergers and acquisitions, capital market
advisory, valuation and independent advice for related party transactions.

35



Our key management’s credentials and experiences as an independent adviser include, amongst
others, the following:

(A) Independent advisory assignment undertaken by SCS Global

i)

(ii)

(iii)

the acquisition of the entire equity interest in Metta Food & Lifestyle Sdn Bhd by
Oasis Harvest Corporation Berhad (formerly known as Dolphin International
Berhad) for a cash consideration of RM30.80 million and the variation of the
utilisation of proceeds from the disposal by Dolphin Applications Sdn Bhd of a parcel
of industrial land where erected upon is a three storey detached factory with a three-
storey office annexed together with a guardhouse, whereby the independent advice
letter was issued on 19 September 2025;

the disposal of 4 parcels of freehold industrial land together with a single-storey
detached warehouse and a guard house erected thereon by JKB Development Sdn
Bhd; variation of utilisation of proceeds from the disposal by JKB Development Sdn
Bhd of a parcel of leasehold industrial land, and distribution of a special cash
dividend of RMO0.12 per ordinary share in Jasa Kita Berhad, whereby the
independent advice letter was issued on 11 September 2025; and

the variation to the terms of the share sale agreement dated 24 February 2022 (as
supplemented by a supplemental letter) entered into between Oasis Harvest
Corporation Berhad (formerly known as Dolphin International Berhad), Oasis
Harvest Culinary Sdn Bhd (formerly known as Asia Poly Food and Beverage Sdn
Bhd which is a wholly-owned subsidiary of Oasis Harvest Corporation Berhad) with
Dato’ Yeo Boon Leong, Yeo Boon Thai, Yeo Boon Ho and Yeo Soon Bee for the
acquisition of the entire equity interest in Oasis Harvest Reserve Sdn Bhd for a
purchase consideration of RM36.00 million (“Acquisition of Oasis Harvest
Reserve”) by varying/waiving certain payment terms of the Acquisition of Oasis
Harvest Reserve, whereby the independent advice letter was issued on 13
September 2024.

(B) Independent advisory assignments previously undertaken by our key management

(i)

(ii)

(iii)

(iv)

(v)

the selective capital reduction and repayment exercise of Kwantas Corporation
Berhad pursuant to Section 116 of the Companies Act 2016, whereby the
independent advice letter was issued on 30 October 2020;

the unconditional take-over offer by Dato’ Dr. Ir. Mohd Abdul Karim bin Abdullah
(“Dato’ Dr. Karim”) to acquire all the remaining ordinary shares in Reneuco Berhad
(formerly known as Kumpulan Powernet Berhad) not already owned by Dato’ Dr.
Karim and his persons acting in concert for a cash offer price of RM1.00 per share,
whereby the independent advice circular was issued on 4 November 2019;

the disposal of SIG Gases Berhad’s 100% equity interest in Southern Industrial Gas
Sdn Bhd, whereby the independent advice letter was issued on 26 September 2019;

the selective capital reduction and repayment exercise of MAA Group Berhad
pursuant to Section 116 of the Companies Act 2016, whereby the independent
advice letter was issued on 3 May 2019;

the exemption under Paragraph 4.08 of the Rules to Tan Sri Mohamed Azman Bin
Yahya and person acting in concert with him in accordance with Section 216 of
Capital Markets And Services Act 2007 from the obligation to undertake a
mandatory offer for the remaining ordinary shares and outstanding warrants
2013/2020 in Symphony Life Berhad not already owned by them, whereby the
independent advice letter was issued on 10 August 2018;
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(vi)

(vii)

(viii)

(ix)

(x)

(xii)

(xiii)

(xiv)

the unconditional take-over offer by Malaysia Hengyuan International Limited to
acquire all the remaining ordinary shares in Hengyuan Refining Company Berhad
(formerly known as Shell Refining Company (Federation of Malaya) Berhad) not
already owned by Malaysia Hengyuan International Limited and its persons acting
in concert for a cash offer price of RM1.92 per share, whereby the independent
advice circular was issued on 19 January 2017;

the acquisition by MISC Berhad of the 305,700,001 ordinary shares of USD1.00
each in Gumusut-Kakap Semi-Floating Production System (L) Limited (“GKL”),
representing 50% of the issued and paid-up share capital of GKL from E&P Venture
Solutions Co Sdn Bhd (“EPV”), a wholly-owned subsidiary of PETRONAS Carigali
Sdn Bhd, which in turn is a wholly-owned subsidiary of Petroliam Nasional Berhad
(“PETRONAS”) for a cash consideration of USD445.0 million (approximately
RM1,849.0 million), whereby the independent advice letter was issued on 28 March
2016;

the unconditional mandatory take-over offer by Dayang Enterprise Holdings Berhad
to acquire all the remaining ordinary shares in Perdana Petroleum Berhad (“PPB”)
(“PPB Shares”) and such number of new PPB Shares that may be issued pursuant
to the exercise of any outstanding warrants issued by PPB (“PPB Warrants”) and
all the remaining PPB Warrants not already owned by Dayang Enterprise Holdings
Berhad at the cash offer price of RM1.55 per PPB Share and RM0.84 per PPB
Warrant, whereby the independent advice circular was issued on 3 August 2015;

the selective capital reduction and repayment exercise of Malaysian Airline System
Berhad pursuant to Sections 60 and 64 of the Companies Act 1965, whereby the
independent advice letter was issued on 15 October 2014;

the unconditional take-over offer by TER Equity Sdn Bhd to acquire all the remaining
ordinary shares in Sunsuria Berhad (formerly known as Malaysia Aica Berhad)
which are not already held by TER Equity Sdn Bhd and its persons acting in concert
for a cash consideration of RM0.85 per share, whereby the independent advice
circular was issued on 21 February 2014;

the conditional take-over offer by PETRONAS to acquire all the ordinary shares in
MISC Berhad which are not already held by PETRONAS at a cash offer price of
RM5.30 per share, whereby the independent advice circular was issued on 8 March
2013;

the disposal by MISC Berhad of the 305,700,001 ordinary shares of USD1.00 each
in GKL, representing 50% of the issued and paid-up share capital of GKL to EPV, a
wholly-owned subsidiary of PETRONAS Carigali Sdn Bhd, which in turn is a wholly-
owned subsidiary of PETRONAS, for a cash consideration of USD305.7 million
(approximately RM934.4 million), whereby the independent advice letter was issued
on 12 November 2012;

the disposal of principal subsidiaries of PacificMas Berhad, whereby the
independent advice letter was issued on 24 April 2012; and

the take-over offer of Sindora Berhad, whereby the independent advice letter was
issued on 15 September 2011.

For the avoidance of doubt, the credentials and experiences as set out in items (i) to (xiv)
above are independent advisory cases advised by our key management, but are not
projects undertaken by SCS Global.
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6.1

EVALUATION OF THE PROPOSED DISPOSAL

In arriving at our conclusion and recommendation in respect of the Proposed Disposal, we have
assessed and evaluated the fairness and reasonableness of the Proposed Disposal in
accordance with the relevant provisions relating to the Best Practice Guide in relation to
Independent Advice Letters issued by Bursa Securities.

We have considered the following factors in our evaluation of the Proposed Disposal:

(i)

(ii)
(iif)
(iv)
(v)
(vi)

evaluation of the Disposal Consideration;

salient terms of the SSA;

rationale and justifications for the Proposed Disposal;
prospects of the industry and the Group;

risk factors in relation to the Proposed Disposal; and

effects of the Proposed Disposal.

Evaluation of the Disposal Consideration

As disclosed in Section 2.4, Part A of the Circular, the Disposal Consideration was arrived at on
a willing-buyer willing-seller basis after considering the following:

(i)

(ii)

the latest unaudited NA of the Disposal Subsidiaries as at 30 June 2025 of RM44.39 million
based on the unaudited pro forma combined financial statements of the Disposal
Subsidiaries for the 12-month FPE 30 June 2025. For clarification, a limited review on the
unaudited pro forma combined financial statements of the Disposal Subsidiaries for the
12-month FPE 30 June 2025 was performed by Messrs Raki CS Tan & Ramanan, being
the external auditors of the Company.

Based on the above, the Disposal Consideration represents a discount of RM4.39 million
or 9.87% to the latest unaudited NA of the Disposal Subsidiaries as at 30 June 2025. For
information purposes, based on the audited financial statements of the Disposal
Subsidiaries for the FYE 30 June 2024, the Disposal Consideration represents a premium
of RM0.52 million or 1.31% to the aggregate audited NA of the Disposal Subsidiaries as
at 30 June 2024,

the rationale and benefits arising from the Proposed Disposal as set out in Section 4, Part
A of the Circular.

We also note that in assessing the Disposal Consideration, the Board (save for the Interested
Directors) opines that the discount of 9.87% to the latest unaudited NA of the Disposal
Subsidiaries as at 30 June 2025 of RM44.39 million is justifiable, taking cognisance of the
following:

(i)

(ii)

the financial track record of the Disposal Subsidiaries, which have consistently been
recording losses since the FYE 30 June 2020 (excluding profits generated from non-
recurring items or events outside the ordinary and usual course of business), and have
gradually eroded the shareholder value of Rex;

the discount serves to incentivise the Purchaser to proceed with the acquisition of the
Disposal Subsidiaries, taking into account their historical loss-making financial
performance, while not resulting in an excessive undervaluation of the Disposal
Subsidiaries; and
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(i)  the Proposed Disposal will enable the Group to cease its key loss-making subsidiaries,
while also raising RM40.00 million in funds which can be readily deployed towards the
working capital requirements of PT Rex, which is the Group's profitable subsidiary.

Our comments:
We note that as at the LPD:

(i) RCCSB is principally involved in the procurement and processing of canned food products,
beverages, coconut milk and premix in Malaysia, as further elaborated below:

(a) procurement of canned food products

RCCSB engages third party contract manufacturers to manufacture the finished
product of Rex branded canned foods such as seafood, chicken, mushroom, bean,
etc.; and

(b)  processing of beverages, coconut milk and premix

RCCSB also processes and refines beverages (i.e. fruit flavoured drinks, soya milk,
etc), coconut milk and premix (i.e. chocolate malt premix); and

(i)  RTSB is principally involved in the trading of canned food, beverages coconut milk and
premix. Specifically, RTSB is the trading arm of the Rex Group's F&B business operations
in Malaysia, whereby RTSB purchases the canned food, beverages, coconut milk and
premix from RCCSB, which RTSB subsequently sells to end customers in Malaysia.

We further note the key audited financial information of the Disposal Subsidiaries for the past 3
financial years up to the FYE 30 June 2024 and the latest unaudited 12-month FPE 30 June 2025
set out in Section 9, Appendix Il of the Circular. Based on our discussion and enquiries with the
Board (save for the Interested Directors) and management of the Company, the unaudited pro
forma combined financial statements of the Disposal Subsidiaries for the past 3 financial years
up to the FYE 30 June 2024 and the latest unaudited 12-month FPE 30 June 2025 are as follows:

Unaudited
12-month FPE
FYE 30 June 30 June
2022 2023 2024 2025
RM’000 RM’000 RM’000 RM’000
Revenue 70,432 68,294 59,240 55,852
PBT/(LBT) 283 (45,172) (2,918) 4,905
PAT/(LAT)™" 283 (45,186) (2,918) 4,905
Cash and cash equivalents 6,284 16,139 7,694 42,418
Total borrowings 19,059 22,295 17,613 14,107
Gearing ratio (times) 0.24 0.53 0.45 0.32
Current assets 73,103 50,824 60,289 65,372
Non-current assets 69,382 47,007 28,673 22,770
Current liabilities 54,628 47,252 43,091 38,023
Non-current liabilities 9,320 8,179 6,389 5,731
Current ratio (times) 1.34 1.08 1.40 1.72
NA 78,537 42,400 39,482 44,388
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Note:

(1)

In addition, we have performed an analysis of the adjusted LAT and adjusted earnings
before interest, taxation, depreciation and amortisation (“EBITDA”)/losses before interest,
taxation, depreciation and amortisation (“LBITDA”) based on the unaudited pro forma
combined financial statements of the Disposal Subsidiaries for the past 3 financial years
up to the FYE 30 June 2024 as well as the latest unaudited 12-month FPE 30 June 2025,
which are summarised as follows:

Unaudited
12-month
FYE 30 June FPE 30 June
2022 2023 2024 2025
RM’000 RM’000 RM’000 RM’000
Adjusted LAT ©b)74)  (©)(20,999) d(3,759) (¢)(6,485)
Adjusted EBITDA/(LBITDA)@) 4,163 (16,584) (1,359) (5,425)

Notes:

(@) Computed based on the formula of (adjusted LAT + taxation — finance income +
finance costs + depreciation + amortisation).

(b)  After excluding the non-recurring income and expenses comprising gain on disposal
of property, plant and equipment (RM0.39 million), reversal of impairment loss on
other receivables (RM0.04 million) as well as impairment loss on other receivables
(RMO0.08 million).

(c)  After excluding the non-recurring expenses comprising impairment loss on property,
plant and equipment (RM19.50 million), provision of dismantling and relocation
costs (RMO0.36 million) as well as provision for employee termination benefits
(RMO0.90 million) pursuant to the decommissioning of the manufacturing facility
located in Bukit Minyak, Penang (“Bukit Minyak Facility”), impairment loss on other
receivables (RM2.46 million), impairment loss on amount due from a related
company (RMO0.94 million), as well as written off of amount due from related
companies (RMO0.03 million).

(d)  After excluding the non-recurring income and expenses comprising the reversal for
employee termination benefits (RM0.11 million), gain on disposal of property, plant
and equipment (RM0.93 million) as well as impairment loss on investment properties
(RMO0.20 million).

(e)  After excluding the non-recurring income and expenses comprising the gain on
disposal of properties (RM15.39 million), provision of staff termination benefit
(RM1.50 million) and impairment loss on amount due from related companies and
holding company (RM2.50 million).

Our commentaries on the Disposal Subsidiaries’ historical financial performance are as follows:

(i)

Comparison between FYE 30 June 2022 and FYE 30 June 2023

The Disposal Subsidiaries’ revenue decreased by RM2.14 million or 3.04% from RM70.43
million in the FYE 30 June 2022 to RM68.29 million in the FYE 30 June 2023. The decline
was mainly due to lower sales of Rex branded canned food (including squid, clam and
cockles, cuttlefish and sardine) as well as coconut milk. This was mainly due to, amongst
others, shortage of raw materials, higher selling price which dampened customer demand
and fewer export orders. However, the lower revenue abovementioned was partially offset
by higher sales of premix products (i.e. chocolate malt premix) and beverages, mainly
driven by advertising and promotional activities and more competitive pricing compared to
competitors.
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(ii)

(iii)

The Disposal Subsidiaries recorded a LAT of RM45.19 million in the FYE 30 June 2023 as
compared to a PAT of RM0.28 million in the FYE 30 June 2022. This was mainly due to
the recognition of one-off expenses pursuant to the decommissioning of the Bukit Minyak
Facility. In addition, during the FYE 30 June 2023, the Group also incurred higher other
operating expenses (including advertising and promotion expenses, logistics cost, utilities
expenses as well as machinery maintenance expenses), impairment loss on other
receivables related to forfeited deposits from a cancelled machinery purchase as well as
impairment loss on amount due from a related company following its cessation.

After adjusting the non-recurring items, the Disposal Subsidiaries recorded an adjusted
LAT of RM0.07 million and RM21.00 million for the FYE 30 June 2022 and FYE 30 June
2023, respectively.

Comparison between FYE 30 June 2023 and FYE 30 June 2024

The Disposal Subsidiaries’ revenue further decreased by RM9.05 million or 13.25% from
RM#68.29 million in the FYE 30 June 2023 to RM59.24 million in the FYE 30 June 2024.
The decline was mainly due to lower sales of canned food (including squid, chicken, bean
and peas as well as clam and cockles), beverages and coconut milk. This was mainly due
to, amongst others, supply constraints from third-party manufacturers, shortage of raw
materials and weaker market demand.

However, the lower revenue abovementioned was partially offset by higher sales of premix
products, which served as a substitute product amid the ongoing consumer boycott of
certain brands related to the conflict.

The Disposal Subsidiaries’ LAT reduced by RM42.27 million or 93.54% from RM45.19
million in the FYE 30 June 2023 to RM2.92 million in the FYE 30 June 2024. This was
mainly attributable to the absence of one-off expenses incurred from the decommissioning
of the Bukit Minyak Facility. The Disposal Subsidiaries recorded lower staff costs, other
operating expenses and depreciation expenses following its cessation of manufacturing
activities at the Bukit Minyak Facility. In addition, the Group also incurred lower advertising
and promotional expenses after the completion of marketing activities for premix and
beverages in the FYE 30 June 2023.

After adjusting the non-recurring items, the Disposal Subsidiaries recorded an adjusted
LAT of RM3.76 million for the FYE 30 June 2024.

Comparison between FYE 30 June 2024 and 12-month FPE 30 June 2025

The Disposal Subsidiaries’ revenue further decreased by RM3.39 million or 5.72% from
RM59.24 million in the FYE 30 June 2024 to RM55.85 million in 12-month FPE 30 June
2025. This was mainly due to lower sales from beverage products, which were impacted
by reduced production capacity following the decommissioning of the Bukit Minyak Facility.
However, this was partially offset by the higher sales of premix which continued to serve
as substitute items amid the ongoing consumer boycott of certain brands as well as
increased sales of coconut milk driven by more competitive pricing.

The Disposal Subsidiaries recorded a PAT of RM4.91 million in 12-month FPE 30 June
2025 as compared to a LAT of RM2.92 million in FYE 30 June 2024 mainly attributable to
the gain on disposal of properties. This was partially offset by the increase in other
operating expenses by RM7.00 million mainly due to provision of staff termination benefit,
allowance for obsolete and slow-moving inventories and impairment loss on trade
receivables as well as amount due from related companies and holding company.

After adjusting the non-recurring items, the Disposal Subsidiaries recorded an adjusted
LAT of RM6.49 million in the FPE 2025.
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We note the historical financial performance of the Disposal Subsidiaries has been on a declining
trend and they have recorded adjusted LAT of RM0.07 million, RM21.00 million, RM3.76 million
and RM6.49 million over the past 3 financial years up to the FYE 30 June 2024 as well as the
latest 12-month FPE 30 June 2025, respectively.

On the other hand, the Disposal Subsidiaries recorded adjusted EBITDA of RM4.16 million for
the FYE 30 June 2022, as well as adjusted LBITDA of RM16.58 million, RM1.36 million and
RM5.43 million for the FYE 30 June 2023, FYE 30 June 2024 and the latest 12-month FPE 30
June 2025, respectively.

Based on our discussion and enquiries with the Board (save for the Interested Directors) and
management of the Company, they expect the business conditions faced by the Disposal
Subsidiaries continue to be challenging for the next 12-month period after 30 June 2025.

Given the negative adjusted earnings, we are unable to establish our opinion of the fairness and
reasonableness of the Disposal Consideration using the typical earnings or cash flows valuation
approaches, such as price-to-earnings (P/E) relative valuation analysis, enterprise value to
earnings before interest, taxation, depreciation and amortisation (EV/EBITDA) relative valuation
analysis as well as discounted cash flow (DCF) valuation approach, which require positive
earnings and reliable cash flows.

Hence, we have only adopted the asset-based approach, i.e. the price-to-book (“P/B”) relative
valuation analysis (“Relative Valuation Analysis”) as it is a generally accepted valuation method
in the absence of positive earnings and cash flows, in evaluating the fairness and reasonableness
of the Disposal Consideration.

Relative Valuation Analysis

We are of the opinion that the relative valuation method using P/B multiple is an appropriate
valuation methodology as it provides a basis of the current market expectation with regards to
the market value of the entire equity interest in the Disposal Subsidiaries based on valuation of
publicly listed companies involved in the business of a similar nature to the Disposal Subsidiaries
(“Comparable Companies”). The Relative Valuation Analysis was performed taking into account
the Disposal Consideration and comparisons against the market value of the entire equity interest
in the Disposal Subsidiaries derived based on the valuation of the Comparable Companies and
their implied P/B multiples.

We have identified 5 Comparable Companies (which is by no means exhaustive) based on the
following criteria:

(i) majority of its businesses (largest revenue contribution or more than 50.00% of its
revenues) are involved in the packaged foods and meats as well as beverages; and

(i)  market capitalisation of below RM100.00 million, which approximates the size and scale
of the Disposal Subsidiaries.

The details of the comparable companies are set out as follows:

Comparable

Companies Principal Activities

HB Global Limited HB Global Limited is an investment holding company. Through its
subsidiaries, it is principally involved in processing, packaging and
production of ready-to-serve food, frozen vegetables and other
culinary products.

Hwa Tai Industries Hwa TaiIndustries Berhad is an investment holding company. Through
Berhad its subsidiaries, it is principally involved in manufacturing and trading
of biscuits and food products.
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Comparable

Companies Principal Activities
Orgabio Holdings Orgabio Holdings Berhad is an investment holding company. Through
Berhad its subsidiaries, it is principally involved in the manufacturing and sales

of instant beverages premixes and aloe vera gel.

OCB Berhad OCB Berhad is an investment holding company. Through its
subsidiaries, it is principally involved in the manufacturing and trading
of various types of consumer foods, manufacturing and trading of
various types of bedding products as well as development of properties
and its related activities.

SaudiGold Group SaudiGold Group Berhad is an investment holding company. Through
Berhad its subsidiaries, it is principally involved in manufacture and sale of
frozen food.

(Source: S&P Capital IQ")

We wish to highlight that there is no publicly listed company which may be considered to be
identical to the Disposal Subsidiaries in terms of, amongst others, composition of business
activities, scale of business operations, risks, profile, capital structure, accounting and tax
policies, track records, future prospects, competitiveness and/or financial positions. We note that
any comparison made with respect to the Comparable Companies is merely to provide a
comparison to the market value of the entire equity interest in the Disposal Subsidiaries. The
selection of Comparable Companies is highly subjective and judgemental and the selected
Comparable Companies may not be entirely comparable due to various factors.

The table below sets out the market value of the entire equity interest in the Disposal Subsidiaries
derived based on the P/B multiples of the Comparable Companies as at 12 September 2025
(being the last practicable date of the announcement dated 17 September 2025) and the
unaudited pro forma combined NA of the Disposal Subsidiaries as at 30 June 2025:

Comparable Companies Market Capitalisation P/B multiple
RM million times

HB Global Limited 35.19 0.38
Hwa Tai Industries Berhad 32.18 1.14
OCB Berhad 78.17 0.41
Orgabio Holdings Berhad 78.08 1.31
SaudiGold Group Berhad 15.62 0.11
Minimum 0.11

Median 0.41

Average 0.67

Maximum 1.31

(Source: S&P Capital 1Q)

S&P Capital I1Q is a market intelligence platform offering data on public company financials and
industry insight across sectors. S&P Capital 1Q also provides information on private companies,
smart search capabilities, sustainability insights, supply chain intelligence, industry news, credit
ratings and real time market prices.
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The market value of the entire equity interest in the Disposal Subsidiaries derived based on the
P/B multiples of the Comparable Companies and the unaudited pro forma combined NA of the
Disposal Subsidiaries as at 30 June 2025 are set out below as follows:

Unaudited pro forma
combined NA of the

Disposal Subsidiaries Premium/

P/B multiple as at 30 June 2025 Market Value (Discount)
times RM’000 RM’000 RM’000 %

(a) (b) (a) x (b)

Minimum 0.11 4,883 35,117 719.17
Median 0.41 44388 18,199 21,801 119.79
Average 0.67 ' 29,740 10,260  34.50
Maximum 1.31 58,148 (18,148) (31.21)

As such, based on the Disposal Consideration and the market value of the entire equity interest
in the Disposal Subsidiaries derived above, the Disposal Consideration represents:

(i)

(ii)

(iii)

(iv)

a premium of RM35.12 million or approximately 719.17% against the minimum of the
market value of the entire equity interest in the Disposal Subsidiaries derived above;

a premium of RM21.80 million or approximately 119.79% against the median of the market
value of the entire equity interest in the Disposal Subsidiaries derived above;

a premium of RM10.26 million or approximately 34.50% against the average of the market
value of the entire equity interest in the Disposal Subsidiaries derived above; and

a discount of RM18.15 million or approximately 31.21% against the maximum of the market
value of the entire equity interest in the Disposal Subsidiaries derived above.

Based on the Relative Valuation Analysis presented above, we note that:

(i)

(ii)

the Disposal Consideration falls within the range of the market value of the entire equity
interest in the Disposal Subsidiaries from RM4.88 million to RM58.15 million; and

the Disposal Consideration is higher than the median of RM18.20 million and average of
RM29.74 million of the market value of the entire equity interest in the Disposal
Subsidiaries.

Besides the Relative Valuation Analysis, we have also considered the adjusted net asset
valuation method which is a commonly adopted valuation methodology seeks to adjust the net
asset value of a company by taking into consideration the valuation of the company's assets to
determine the adjusted value of the firm's financial value, as a secondary method to cross check
the results of the Relative Valuation Analysis. We note the following:

(i)

(ii)

based on our discussion and enquiries with the Board (save for the Interested Directors)
and management of the Company, the unaudited pro forma combined assets of the
Disposal Subsidiaries are mainly represented by cash and cash equivalent (48.12%),
property, plant and equipment (25.83%), trade and other receivables (15.67%) and
inventories (10.25%) as at 30 June 2025;

as at the LPD, RCCSB owns a freehold industrial land together with manufacturing factory
and office located in Batu Pahat, Johor, with an unaudited net book value of RM15.69
million as at 30 June 2025. Based on our discussion and enquiries with the Board (save
for Interested Directors) and management of the Company, RCCSB is currently occupying
these properties for its business operations and not for property investment purposes.
Accordingly, we are of the view that the aforementioned freehold industrial land together
with manufacturing factory and office are for operating activities of the Disposal
Subsidiaries and they cannot be monetised without affecting the business operations; and
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(i)  based on our discussion and enquiries with the Board (save for Interested Directors) and
management of the Company, no revaluation is expected for the Disposal Subsidiaries’
other material assets including, cash and cash equivalent, trade and other receivables as
well as inventories.

Premised on the above, we are of the view that any result arising from the adjusted net asset
valuation method would be equivalent to the Disposal Subsidiaries’ net asset based on the
unaudited pro forma combined financial statements of the Disposal Subsidiaries as at 30 June
2025, as well as within the range of valuation arrived based on the Relative Valuation Analysis
above.

Furthermore, we note that the Proposed Disposal is expected to result in an estimated pro forma
loss of RM4.69 million to the Rex Group, as set out in Section 2.8, Part A of the Circular.
Notwithstanding the estimated pro forma loss of approximately RM4.69 million arising from the
Proposed Disposal, we are of the view that such pro forma loss primarily results from the
difference between the historical financial position of the Disposal Subsidiaries and the Disposal
Consideration. In our evaluation above, we have considered, amongst others, the declining trend
of the Disposal Subsidiaries’ historical financial performance despite the initiatives undertaken
by the Rex Group to reduce operating costs of the Disposal Subsidiaries since 2023 as set out
in Section 4, Part A of this Circular, the business conditions faced by the Disposal Subsidiaries
continue to be challenging for the next 12-month period after 30 June 2025 based on our
discussion and enquiries with the Board (save for the Interested Directors) and management of
the Company as well as the current market expectation with regards to the market value of the
entire equity interest in the Disposal Subsidiaries based on the relative valuation method using
P/B multiple. In addition, we also note the Proposed Disposal enables the Rex Group to
discontinue its loss-making Malaysian operations, reduce exposure to potential recurring costs
and capital requirements related to the Disposal Subsidiaries as well as redeploy the Disposal
Consideration towards the Rex Group’s profitable Indonesian business segment.

Premised on the above, we are of the opinion that the Disposal Consideration is fair and
reasonable and not detrimental to the non-interested shareholders of the Company.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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6.3

Rationale and justifications for the Proposed Disposal

We note the rationale and justifications for the Proposed Disposal as set out in Section 4, Part A
of the Circular.

Our comments:

The Group has been recording losses in recent financial years (save for the FYE 30 June 2021
and FYE 30 June 2022). This was mainly due to the declining financial performance of the
Disposal Subsidiaries as explained above. For information purposes, the Group recorded a PAT
of RM8.85 million for the 12-month FPE 30 June 2025. However, after excluding the non-
recurring income of gain on disposal of properties (RM15.39 million), provision of staff termination
benefit (RM1.50 million) and impairment loss on amount due from related companies and holding
company (RM2.50 million), the Group recorded an adjusted LAT of RM2.54 million.

We also note that the Group has undertaken efforts since 2023 to streamline and rationalise its
loss-making business activities in Malaysia (i.e. Disposal Subsidiaries) by reducing the operating
costs. The Group decommissioned its Bukit Minyak Facility in June 2023 and subsequently
disposed of the land together with the buildings erected thereon in October 2024. Instead of
manufacturing products in house, the Disposal Subsidiaries transitioned to procuring finished
goods from third party contract manufacturers and PT Rex. However, despite these ongoing
initiatives, the Disposal Subsidiaries continued to incur losses for the FYE 30 June 2024 and 12-
month FPE 30 June 2025 (after excluding the non-recurring income and expenses). This was
mainly due to higher procurement costs from third party contract manufacturers for certain food
products, driven by shortages of key ingredients such as squid, clams and chicken. The losses
was worsened because the Disposal Subsidiaries’ limited ability to pass on these cost increases
to customers effectively, as past price hikes for canned food products in Malaysia had resulted
in reduced consumer demand and lower sales volumes. In addition, based on our discussion and
enquiries with the Board (save for Interested Directors) and management of the Company, the
business conditions faced by the Disposal Subsidiaries are expected to continue to be
challenging for the next 12-month period after 30 June 2025, despite the notable growth of
Malaysian economy and food industry in Malaysia as set out in Section 6.4, Part B of this IAL.

Further, we note that PT Rex has been the Group’s largest revenue contributor since the FYE 30
June 2020, focusing on contract manufacturing activities (manufacturing customer-labelled
products) in the international markets. PT Rex has remained profitable since FYE 30 June 2020
and up to 12-month FPE 30 June 2025 (save for the FYE 30 June 2024 mainly due to PT Rex
had slower moving inventories in relation to certain of its contracts, which resulted in higher
storage costs and lower revenue recognition from the respective contracts).

We take cognisance of the benefits of focusing on contract manufacturing activities as compared
to the manufacturing and trading of Rex branded products set out in the Section 4, Part A of the
Circular, are as follows:

(i) the contract manufacturing business model allows PT Rex to supply various customers
including foods and beverages manufacturers, traders and distributors who subsequently
label and finish the products to be resold under their own brand name. In contrast, Rex
branded products are limited to retail sales;

(i)  the contract manufacturing business model allows PT Rex to fix production capacity and
unit costs upfront, ensuring predictable gross margin. In contrast, Rex branded products
are exposed to risks of unsold inventory, expiry write-offs and higher marketing costs; and

(i)  the contract manufacturing business model allows the gross margin of PT Rex are
protected by contractual terms. In contrast, Rex branded products require higher sale
volumes to reduce costs and achieve economies of scale. PT Rex also benefits from
recurring customers under its contract manufacturing business model.
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6.4

6.4.1

As such, the Proposed Disposal presents an opportunity for the Company to discontinue its loss-
making business activities in Malaysia (i.e. Disposal Subsidiaries) and reallocate the resources
to PT Rex, enabling the Group to focus on contract manufacturing activities in the international
markets, which have proven profitable in recent financial years. Upon completion of the Proposed
Disposal, the Group intends to utilise the Disposal Consideration as follows:

(i) RM39.70 million or 99.25% of the Disposal Consideration to finance its general working
capital requirements, including purchase of raw and packaging materials and general
operating expenses for PT Rex’s business activities; and

(i)  RMO0.30 million or 0.75% of the Disposal Consideration to defray expenses for the
Proposed Disposal.

Based on our discussion and enquiries with the Board (save for the Interested Directors) and
management of the Company, while the Rex Group’s latest unaudited consolidated financial
statements for the 12-month FPE 30 June 2025 reflect consolidated cash and cash equivalents
of approximately RM42.98 million, we note that a substantial portion (approximately RM42.42
million) of these balances is held by the Disposal Subsidiaries themselves. Upon completion of
the Proposed Disposal, these cash and cash equivalents will cease to be consolidated within the
Rex Group, and therefore, they will no longer be available to support the working capital
requirements of the Rex Group.

Furthermore, excluding the cash held in the Disposal Subsidiaries, the remaining cash and cash
equivalents of the Rex Group are comparatively limited and primarily earmarked for trade-related
settlements, operating expenses and short-term obligations of PT Rex. The Proposed Disposal
therefore enable the Company to monetise the Disposal Subsidiaries for expansion in its
Indonesian operations.

Premised on the above, we are of the view that the overall rationale for the Proposed Disposal is
reasonable.

Prospects of the industry and the Group
Overview and outlook of the Malaysian economy

Malaysia’s economy continued its growth momentum, supported by favourable economic
performance, amid persistent challenges in the external environment. This signifies the country’s
strong fundamentals and diversified economic activities as well as investor confidence in the
domestic market, anchored by sound Government policies. Furthermore, the Ekonomi MADANI
framework, which focuses on restructuring and reforming Malaysia's economic agenda, coupled
with the implementation of key policy plans such as the National Energy Transition Roadmap
(NETR) and New Industrial Master Plan 2030 (NIMP 2030), have started to yield positive results.
During the first half of 2024, the economy posted a commendable growth of 5.1% driven by robust
domestic demand, combined with further expansion in exports as well as positive growth in all
economic sectors. Growth is forecast to continue its momentum in the second half of the year,
albeit at a moderate pace. Overall, real GDP in 2024 is revised upward, ranging between 4.8%
and 5.3%, surpassing the initial target of 4% to 5%.
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6.4.2

For 2025, the economy is projected to grow between 4.5% and 5.5%. On the supply side, the
services sector continues to uphold its position as the main driver of growth contributed by tourism
activities, sustained exports and acceleration of ICT-related activities. Tourism-related industries,
particularly food & beverages, accommodation and retail trade segments, are expected to
increase further, while the wholesale trade as well as air and water transportations segments will
benefit from sustained trade-related activities. Industries such as the utilities and professional
services are anticipated to rise in tandem with the acceleration of ICT development, particularly
in data centres. The manufacturing sector is projected to expand further attributed to better
performance in export-oriented industries, primarily the E&E segment, as external demand for
semiconductors continues to increase. Additionally, the domestic-oriented industries are
anticipated to remain favourable in line with higher domestic consumption and investment. The
construction sector is expected to rise attributed to growth in all subsectors. Prospects for the
agriculture sector remain positive supported by higher production of crude palm oil (CPO) and
demand from food-related industries. On the contrary, the mining sector is forecast to decline
marginally due to scheduled plants shut down for maintenance purposes.

On the demand side, growth will be buoyed by strong private sector expenditure and stable global
trade. Accounting for about 60% of the economy, private consumption is projected to continue
spearheading growth, backed by firm labour market conditions and income growth amid
manageable inflation. Gross fixed capital formation or total investment remains high, underpinned
by the realisation of private investment, acceleration of public sector strategic projects and
initiatives under the Government-linked Enterprises Activation and Reform Programme (GEAR-
uP) as well as new and ongoing multi-year projects in the services and manufacturing sectors.

The external sector is expected to continue expanding in 2025, supported by steady global
demand. Robust trade activities are projected to contribute to a surplus in the goods account,
while the services account is anticipated to post a narrowing deficit attributed to vigorous tourism
activities. The income accounts are forecast to continue recording net outflows resulting from a
ramp-up in investment activities. Hence, the current account is projected to register a healthier
surplus of RM49.1 billion or 2.4% of gross national income (GNI).

On the income side, the compensation of employees (CE) is anticipated to grow supported by,
among others, the implementation of the new minimum wage rate and upward salary revision for
civil servants. This is also backed by sustained economic growth which will provide better
employment opportunities for the rakyat.

However, as an open economy, Malaysia remains susceptible to global vulnerabilities which may
pose risks to the nation’s economic growth. These include the escalation of geopolitical tensions,
supply chain disruptions, volatility in financial market conditions and varying growth prospects
across economies. Therefore, the Government remains resolute in ensuring the continuous
implementation of pragmatic measures and initiatives to further strengthen the economy.

(Source: Economic Outlook 2025 by Ministry of Finance, Malaysia)
Overview and outlook of the food industry in Malaysia

The manufacturing sector expanded by 3.3% during the first half of 2024 on the back of higher
growth of domestic-oriented industries and a stronger performance of export-oriented industries.
The domestic-oriented industries saw a steady growth of 5.9%, fuelled by rising demand, mainly
in non-metallic mineral products, basic metal and fabricated products subsector, backed by
robust performance in construction activities. Meanwhile, export-oriented industries recorded a
growth of 2.1%, supported by an upturn in demand of the E&E segment, attributed to positive
market momentum in the global semiconductor industry.

The sector is projected to grow by 4.9% in the second half of 2024, owing to strengthening
domestic demand and improving performance of the external sector. Within the domestic-
oriented industries, growth is expected to remain resilient propelled by consumer-related
activities, particularly in food and beverages as well as transportation segments resulting from
flourishing tourism activities.
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6.4.3

Amid stable global economic growth, the manufacturing sector is expected to strengthen by 4.5%
in 2025 mainly driven by implementation of major policies such as the NIMP 2030 and National
Semiconductor Strategy (NSS). Both domestic- and export-oriented industries continue to uphold
the sector's performance in line with resilient domestic demand and favourable external
environment. On the domestic front, production in household and consumer goods related
industries such as food, beverages and textiles is expected to sustain. This is in line with
supportive policy measures such as salary adjustment for civil servants and the EPF Flexible
Account withdrawal which will stimulate consumer spending. In addition, favourable tourist
arrivals in conjunction with major international events will also spur the demand for consumer
goods.

(Source: Economic Outlook 2025 by Ministry of Finance, Malaysia)
Overview and outlook of the food industry in Indonesia

With a continually increasing population and soaring demand, Indonesia's food and beverage
("F&B") industry has reached a crucial point in supporting the economy, contributing 7.15% to
the national GDP in the first half of 2024. Despite rising production costs and regulatory changes,
the sector has maintained stable growth, projected to increase by 4.53% in 2024. As we approach
2025, opportunities in this sector continue to expand, although challenges such as rising
production costs and regulatory shifts will demand that businesses innovate and adapt to
maintain growth.

The F&B sector has shown remarkable GDP growth over recent years. According to data from
Indonesia's Central Statistics Agency, the sector saw a 4.47% increase in 2023, reaching Rupiah
853.716 ftrillion, and further projected growth of 4.53% by year-end 2024. This performance
underlines the sector's resilience and its importance to the national economy.

Several drivers underpin this sustained growth. Increased domestic consumption, fueled by
population growth and evolving consumer habits, keeps demand high, while an expanding export
market opens up additional opportunities. According to data from the Central Bureau Statistics
of Indonesia, the F&B industry accounted for the third-largest contribution to the national GDP in
the first half of 2024, following wholesale trade and construction. This underscores the significant
role the F&B sector plays in Indonesia's economy. With anticipated GDP growth rates in 2025,
industry players are optimistic about reaching new milestones by leveraging innovation and
tapping into rising consumer trends.

Indonesia's growing population—projected to surpass 281 million by 2025—continues to fuel
demand for F&B, underscoring the sector's potential. Since 2015, an annual population increase
of around 3 million has consistently pressured the industry to enhance production capacity. This
growth also brings diversified consumption preferences, especially as younger generations lean
towards healthy, convenient, and technology-integrated food options.

According to the latest data from Euromonitor International, as reported by the United States
Department of Agriculture ("USDA") in the April 2023 edition titled "Indonesia: Food Processing
Ingredients”, packaged F&B sales hit a high of USD 40.11 billion (Rupiah 601.65 trillion) in 2023,
driven by the rapid expansion of minimarkets and shifting consumer preferences toward
convenience.

Observing consistent growth year-on-year, with an impressive growth rate of 11.9% in 2022, the
packaged F&B market in Indonesia continues to demonstrate a strong demand. Euromonitor
International and the USDA underscore that urban Indonesians are increasingly relying on
processed and packaged foods, with a steady demand for items like frozen meals and snacks.
This momentum, expected to carry into 2025, points to a profitable market for companies
prioritizing accessibility and variety through these channels.

(Source: Rising Opportunities in Indonesia's F&B Sector: Key Growth Insights for 2024 and
Beyond, published in November 2024, CRIF Indonesia)
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6.4.4

6.4.5

Statistics Indonesia (BPS) today released the official Gross Domestic Product (GDP) figures for
the second quarter of 2025. Amidst persistent global uncertainties and evolving geopolitical
dynamics, the Indonesian economy has demonstrated resilience, continuing to post solid growth.

Indonesia’s GDP grew by 5.12 percent year-on-year (yoy) in Q2-2025, an improvement from 5.05
percent recorded in the same quarter of the previous year. For comparison, several neighboring
countries also recorded positive growth despite pressures from global trade dynamics, including
Vietnam (8.0 percent), China (5.2 percent), and Singapore (4.3 percent).

From the expenditure side, exports of goods and services surged by 10.67 percent, driven by
strong performance in several non-oil and gas commodities, including animal/vegetable fats and
oils, iron and steel, electrical machinery and equipment, and motor vehicles and parts.
Additionally, the rebound in international tourist arrivals contributed to the rise in service exports.

From the production side, the manufacturing sector grew by 5.68 percent, supported by strong
performance in food and beverage, basic metals, and chemical, pharmaceutical, and traditional
medicine industries. “This growth in the manufacturing sector was mainly driven by rising
domestic and international demand,” Edy explained.

(Source: Indonesia’s Economic Growth Reaches 5.12 Percent in Q2-2025, published in August
2025, BPS-Statistics Indonesia)

Overview and outlook of the food industry in the USA

In 2023, food spending by the USA consumers, businesses, and government entities reached a
high of $2.57 trillion. This translates to $7,672 in spending per person, a 7.5-percent increase
from the previous year even as price increases eased up. This rise primarily was fueled by a
12.0-percent increase in spending on food away from home (“FAFH"), which grew to $4,485 per
capita in 2023 from $4,004 in 2022. At the same time, food-at-home (“FAF") spending rose 1.8
percent to $3,187 per capita from $3,130.

(Source: U.S. Consumers Increased Spending on Food Away From Home in 2023, Driving
Overall Food Spending Growth, published on 8 October 2024, Economic Research Service of
U.S. Department of Agriculture)

Overview and outlook of the food industry in Europe

In Q1 2025, the EU food and drink industry experienced moderate increase in production,
turnover, and manufacturing prices. EU food and drink industry production and turnover
increased by 1.3% and 1.9% compared to the previous quarter respectively. The year-on-year
comparison shows an increase in both total manufacturing production and food and drink industry
production (1% and 1.3% respectively), compared to Q1 2024. Turnover shows a similar trend
with an increase of 2.9% in total manufacturing and 4% in the food and drink industry, compared
to Q1 2024. Additionally, food manufacturing prices increased by 0.5% compared to the previous
quarter and by 1.7% year on-year. Overall confidence in the food and drink industry as well as in
total manufacturing saw a decrease in Q2 2025 (-1.6 points, -0.7 points, and -0.3 points
respectively), compared to the previous quarter.

Meanwhile, EU exports of food and drinks totalled €47.7 billion (Q1 2025/Q1 2024: +5.5%) and
imports of food and drinks reached €28.5 billion in Q1 2025 (Q1 2025/Q1 2024: +14.8%). The
trade balance reached a surplus of €19.2 billion in Q1 2025 (Q1 2025/Q1 2024: -5.8%).

(Source: Economic Bulletin Q1 2025, published in July 2025, FoodDrinkEurope)
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6.4.6 Overview and outlook of the food industry in Asia

6.4.7

Atradius Group expects global food production to increase by 2.4% in 2025 and by 3.1% in 2026.
Annual global food sales are in the same range. Among regions, Asia Pacific is expected to
record above-average growth rates of more than 3% this year and 5% in 2026.

Compared to other industries, the direct impact of tariffs on the food and beverages sector is
modest, given a relatively low trade exposure and the perishable nature of output, which makes
large cross-border trade costly and less economically viable. The food and drink industry benefits
from regional self-sufficiency, although some specific product categories could face
vulnerabilities.

However, there is an indirect impact from tariffs in the form of lower economic growth and higher
inflation, affecting disposable household incomes. For the food sector this could mean that
consumers buy goods at lower price points, reduce spending on non-essential food and drink
products, and maintain rather than increase their consumption level.

The slide in food commodity prices, that was set in motion after the shock of the February 2022
Russian invasion of Ukraine faded, has continued. Food prices decreased further quarter-on-
quarter in Q1 of 2025, supported by better growing conditions in South America. Due to ample
supply conditions global food prices are forecast to decrease in 2025 and then stabilise in 2026.
However, any escalation of the current trade disputes could have adverse effects on supply
chains and raise the price of agricultural imports. Additionally, adverse weather conditions remain
a downside risk as they could disrupt global food supply, putting upward pressure on prices.

In the long-term, emerging markets will lead sectoral growth. In many emerging economies
populations are increasing and the size of the middle-class is expanding. As disposable incomes
rise, consumers substitute low value-added staples with higher value added goods.

(Source: Industry trends — food and beverages report, published in August 2025, Atradius Group)
Prospects of the Group

Based on our discussion and enquiries with the Board (save for the Interested Directors) and
management of the Company, they are of the view that the Group’s business strategy to
reallocate its resources to PT Rex, which is a contract manufacturer serving international
markets, is aligned with the industry outlook and overview of the food industry in Indonesia, the
USA, Europe and Asia as set out above. They believe that this strategic shift is expected to
improve the Group’s financial performance following the completion of the Proposed Disposal.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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6.5

Risk factors in relation to the Proposed Disposal

We have taken cognisance of the risks associated with the Proposed Disposal as outlined in
Section 6, Part A of the Circular.

Our comments:

With respect to the risk of non-completion of the Proposed Disposal, we acknowledge that the
non-fulfilment or non-waiver of the conditions precedent as stipulated in the SSA would result in
a delay or termination of the Proposed Disposal. Should the Proposed Disposal be terminated,
the Group may not be able to realise the potential benefits associated with the Proposed
Disposal. Notwithstanding this risk, we do not foresee the conditions precedent not being met by
the parties as the proposed terms are considered to be fair to the Company and the Purchaser.
We acknowledge that this risk is mitigated by the reasonable steps to be taken by the Company
in fulfilling the conditions precedent in order to complete the Proposed Disposal in a timely
manner.

Regarding the contractual risk of the Proposed Disposal, we note that in the event of any failure,
non-fulfilment or breach of the obligations and/or terms and condition set out in the SSA, the
Group may be subjected to claims or specific performance and/or claims for damages.
Nonetheless, we also take note that the Company’s commitment to comply its obligations
pursuant to the SSA.

In relation to the concentration risk on the Indonesian food and beverage operations, we
acknowledge that PT Rex will remain the Group’s sole operating subsidiary after completion of
the Proposed Disposal. Accordingly, the Group will be exposed to concentration risk due to its
reliance on the operational and financial performance of PT Rex. Any adverse changes or
developments in Indonesia, where PT Rex operates, including, amongst others, changes in
Indonesia’s law and regulations, trade and export policies, labour laws, tax regime or fluctuations
in foreign exchange rates, may materially affect the Group’s overall financial performance. The
Group’s performance may also be influenced by the global demand for contract-manufactured
canned food, volatility in raw material prices or any operational issues at PT Rex’s production
facilities in Jawa Timur. Nevertheless, we take note that the Company’s commitment and
initiatives to mitigate these risks by maintaining a broad customer base across multiple export
markets (including the United States, Europe, and Asia) and expanding the Group’s business
into property development and construction business as set out in Section 4, Part A of this
Circular.

Having considered all the risks above, we are of the view that the risks associated with the
Proposed Disposal are not unusual for a transaction of this nature and have been mitigated
through a combination of contractual terms and structural safeguards. We are of the view that
the Proposed Disposal, while subject to inherent risks, is fair, reasonable, and not detrimental to
the interests of the non-interested shareholders of the Company.

In evaluating the Proposed Disposal, we advise you to carefully consider the abovementioned
risk factors. Please note that these risk factors are not exhaustive.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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6.6

Effects of the Proposed Disposal

We note the following effects of the Proposed Disposal as set out in Section 7, Part A of the

Circular:

Effects of the
Proposed
Disposal

Our Comments

Issued share capital
and substantial
shareholders’
shareholdings

NA per share and
gearing level

Loss and LPS

Convertible
securities

The Proposed Disposal will not have any effect on the Company’s issued
share capital and substantial shareholders’ shareholdings as the
Proposed Disposal do not involve the issuance of new Rex Shares.

We acknowledge that:

(i) the Group’s NA per Share will decline by RM0.01 from RMO0.15 as at
30 June 2024 to RMO0.14 following the completion of the Proposed
Disposal. This decline is due to the increase in accumulated losses
as a result of the estimated pro forma loss of RM4.69 million to be
recognised pursuant to the Proposed Disposal; and

(i) the Group’s gearing level will decrease from 0.26 times as at 30 June
2024 to 0.08 times following the completion of the Proposed
Disposal. The decrease is due to the decrease in total borrowings as
a result of de-consolidating the total borrowings of the Disposal
Subsidiaries pursuant to the Proposed Disposal.

We acknowledge that, assuming the Proposed Disposal had been
completed on 1 July 2023, being the beginning of the FYE 30 June 2024,
the Group’s losses will increase by RM1.77 million. This is primarily due
to the estimated pro forma loss of RM4.69 million to be recognised
pursuant to the Proposed Disposal as well as the exclusion of PAT
contributed by RTSB amounting to RM0.96 million for the FYE 30 June
2024.

However, the abovementioned will be offset by the exclusion of LAT
contributed by RCCSB amounting to RM3.88 million for the FYE 30 June
2024. For information purposes, the exclusion of PAT/(LAT) of RCCSB
and RTSB is on the basis that they will cease to be wholly-owned
subsidiaries of Rex upon completion of the Proposed Disposal.

We note that, save for the 54,805,755 outstanding Rex Warrants, the
Company does not have other convertible securities as at the LPD.

Premised on the above, we are of the view that the effects of the Proposed Disposal, taken as a

whole, are reasonable and are not detrimental to you and the Company.
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7. CONCLUSION AND RECOMMENDATION

Before arriving at the decision to vote on the resolution pertaining to the Proposed Disposal at
the Company’s forthcoming EGM, it is important that you consider all relevant and pertinent
factors in this IAL carefully as well as those highlighted by the Board in its letter to shareholders
as set out in Part A of the Circular.

After taking into consideration the pertinent factors above and on an overall basis, we are of the
opinion that the Proposed Disposal is FAIR AND REASONABLE insofar as you are concerned
and is not detrimental to you.

Accordingly, we recommend that you to VOTE IN FAVOUR of the ordinary resolution pertaining
to the Proposed Disposal to be tabled at the Company’s forthcoming EGM.

Yours faithfully
For and on behalf of
SCS GLOBAL ADVISORY (M) SDN BHD

PHUA YEE BOON, CFA VINCENT LEE
Managing Director/CEO Executive Director
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PART C

CIRCULAR TO THE SHAREHOLDERS OF REX IN RELATION TO THE PROPOSED CHANGE OF
NAME




REXINDUSTRY BERHAD
Registration No.: 199301027926 (282664-K)
(Incorporated in Malaysia)

Registered Office

No. 46C, Plaza Damansara
Jalan Medan Setia 2

Bukit Damansara,

50490 Kuala Lumpur
Wilayah Persekutuan

24 October 2025

Board of Directors

Hong Kok Cheong (Independent Non-Executive Chairman)

Darmendran Kunaretnam (Non-Independent Executive Director and Group Managing Director)
Chris Kong Wai Fa (Non-Independent Executive Director)

Adnan bin Ahmad (Independent Non-Executive Director)

Mak Ai-Leen (Independent Non-Executive Director)

Law Ngee Song (Independent Non-Executive Director)

Eau Yong Eun (Independent Non-Executive Director)

To: The shareholders of Rex

Dear Sir/ Madam,

PROPOSED CHANGE OF NAME

1.

INTRODUCTION

The Board had on 24 September 2025 announced that the Company proposes to change its
name from "Rex Industry Berhad" to "ETA Group Berhad".

The purpose of Part C of this Circular is to provide you with the details of the Proposed
Change of Name and seek your approval in respect of the Special Resolution pertaining to
the Proposed Change of Name to be tabled at the forthcoming EGM of the Company. The
Notice of EGM together with the Form of Proxy are enclosed herewith in this Circular.

Accordingly, you are advised to read and consider carefully the contents of Part C of this
Circular before voting on the special resolution pertaining to the Proposed Change of Name
at the forthcoming EGM.

DETAILS OF THE PROPOSED CHANGE OF NAME

The proposed name "ETA Group Berhad" was approved and reserved by the Companies
Commission of Malaysia ("CCM") on 10 September 2025 and the reservation for the use of
the proposed new name is valid for a period of thirty (30) days from 10 September 2025
("Validity Period"), and the Validity Period has subsequently been extended to 9 December
2025.
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The Proposed Change of Name, if approved by the shareholders, will take effect from the
date of issuance of the Notice of Registration of New Name to be issued by the CCM to the
Company.

In conjunction with the Proposed Change of Name, the Constitution will be amended
accordingly to reflect the Proposed Change of Name in which all references in the
Constitution of the Company in relation to the name of "Rex Industry Berhad", wherever the
same may appear, shall be deleted and substituted with the name of "ETA Group Berhad".

RATIONALE FOR THE PROPOSED CHANGE OF NAME

The Proposed Change of Name from "Rex Industry Berhad" to "ETA Group Berhad" is
intended to better reflect the Company's new corporate identity and direction following the
completion of the mandatory general offer by ETA Industries Sdn. Bhd.

With the emergence of ETA Industries Sdn. Bhd. as the controlling shareholder of the
Company, the Proposed Change of Name represents a strategic move to leverage the "ETA"
brand name in enhancing the Company's corporate branding and identity moving forward. In
addition, the Proposed Change of Name enables the Company to better reflects its business
operations and objectives of establishing itself in the property development and construction
industry.

EFFECTS OF THE PROPOSED CHANGE OF NAME
The Proposed Change of Name will not have any effect on the issued share capital, net

assets, earnings per share, gearing, and substantial shareholders' shareholdings of the
Company.

INTERESTS OF DIRECTORS, MAJOR SHAREHOLDERS, AND/ OR PERSONS
CONNECTED TO THEM

None of the Directors, major shareholders and/ or persons connected with them has any
interest, direct or indirect, in the Proposed Change of Name.

APPROVAL REQUIRED

The Proposed Change of Name is subject to the approval of the shareholders of Rex at the
forthcoming EGM to be convened and any other relevant authorities and/ or parties, if
required.

The Proposed Change of Name, if approved by the shareholders, will take effect from the
date of issuance of the Notice of Registration of New Name by the CCM to the Company.
DIRECTORS' STATEMENT AND RECOMMENDATION

The Board of Directors, having considered all aspects of the Proposed Change of Name,
including the rationale and justification for the Proposed Change of Name, is of the opinion

that the Proposed Change of Name is in the best interest of the Company.

Accordingly, the Board recommends that you vote in favour of the special resolution
pertaining to the Proposed Change of Name to be tabled at the forthcoming EGM.
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8. EGM

The EGM, the notice of which is enclosed in this Circular, will be held at Kuala Lumpur Golf
& Country Club, 10, Jalan 1/70D, Bukit Kiara, 60000 Kuala Lumpur, Wilayah Persekutuan
on Tuesday, 18 November 2025 at 10.00 a.m., or at any adjournment thereof, for the purpose
of considering and if thought fit, passing with or without modification, the resolution to give
effect to the Proposed Change of Name.

If you are unable to attend, participate, speak and vote in person at the EGM, you may
complete, sign and return the enclosed Form of Proxy in accordance with the instructions
contained therein, to be deposited at the Company's Share Registrar office (Securities
Services (Holdings) Sdn Bhd, situated at Level 7, Menara Milenium, Jalan Damanlela, Pusat
Bandar Damansara, Damansara Heights, 50490 Kuala Lumpur, Wilayah Persekutuan not
less than forty-eight (48) hours before the time stipulated for holding the EGM or at any
adjournment thereof. The lodging of the Form of Proxy will not preclude you from attending,
participating, speaking and voting in person at the EGM should you subsequently wish to do
so.

9. FURTHER INFORMATION

The shareholders of Rex are advised to refer to Appendix Il for further information.

Yours faithfully,
For and on behalf of the Board of Directors of
REX INDUSTRY BERHAD

HONG KOK CHEONG
Independent Non-Executive Chairman
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APPENDIX | — SALIENT TERMS OF THE SSA

The salient terms of the SSA include the following:-

1.

11

21

3.1

4.1

3.2

THE AGREEMENT

The SSAis between Rex (Registration No. 199301027926 (282664-K)) (Vendor) and DK (NRIC
No. 610826-05-5349) (Purchaser) for the sale and purchase, either by himself or his nominee,
of all of the 20,040 ordinary shares of RM100.00 each in RCCSB (Registration No.:
197201001412 (13079-V)) ("RCCSB Sale Shares™) and all of the 1,000,000 ordinary shares of
RM1.00 each in RTSB (Registration No.: 198901013381 (190691-H)) ("RTSB Sale Shares")
upon the terms and subject to the conditions contained herein for a disposal consideration of
RM40,000,000.00.

The RCCSB Sale Shares and the RTSB Sale Shares are collectively known as the "Sale
Shares". RCCSB and RTSB are collectively known as the Disposal Subsidiaries.

The Vendor and the Purchaser are collectively referred to as the "Parties".

SALE AND PURCHASE
Upon the terms and subject to the conditions in the SSA, and in consideration of payment of

the Disposal Consideration, the Purchaser shall purchase from the Vendor the Sale Shares
free from all encumbrances.

PAYMENT OF DEPOSIT AND DISPOSAL CONSIDERATION

Payment of Deposit

3.1.1 Upon execution of the SSA, the Purchaser shall pay to the Vendor the deposit of Ringgit
Malaysia Four Million (RM4,000,000.00) only being 10% of the Disposal Consideration
to be paid by the Purchaser to the Purchaser's solicitors ("Stakeholders"), in
accordance with the terms of the SSA.

3.1.2 The Deposit, being the 10% of the Disposal Consideration shall be released by the
Stakeholders to the Vendor in accordance with Iltem 6.1(a)(i) herein.

Payment of Balance Disposal Consideration

The Purchaser shall pay the Balance Disposal Consideration of Ringgit Malaysia Thirty Six
Million (RM36,000,000.00) only being 90% of the Disposal Consideration to the Stakeholders
on or before the Completion Date, failing which the Purchaser shall be granted an automatic
extension of one (1) month from the Completion Date provided the Purchaser pays interest at
the rate of eight per centum (8%) per annum calculated on a daily basis until settlement.

INTERCOMPANY BALANCES

The Parties hereto also agree that, all intercompany balances between the Disposal
Subsidiaries and the Vendor and its subsidiaries (if any) that are non-trade in nature are to be
settled by way of payment in cash not later than ten (10) market days from the date of
Completion (which shall have the meaning attributed thereto in Iltem 7.1 hereof). There shall be
no other non-trade natured intercompany balances between the Disposal Subsidiaries and the
Vendor thereafter.
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APPENDIX | — SALIENT TERMS OF THE SSA

5.

51

5.2

6.1

6.2

CONDITIONS PRECEDENT

Notwithstanding anything to the contrary herein contained, the sale and purchase of the Sale
Shares shall be conditional upon the following "Conditions Precedent" being fulfilled or waived
on or before the date falling three (3) months from the date of the SSA or by such later date(s)
as the parties hereto may mutually agree in writing ("Cut-off Date") :-

€)) the Vendor shall have obtained the necessary approvals including but not limited to its
Board of Directors (excluding Directors who are deemed interested in the Proposed
Disposal) for the sale of the Sale Shares upon the terms and conditions of the SSA and
authorising the execution of the SSA and all related documents;

(b) the Vendor shall have obtained the necessary approval from its non-interested
shareholders at a general meeting to be convened for the Proposed Disposal; and

(©) the approval by the SC in relation to the application by ETA Industries Sdn. Bhd.
(Registration No. 201401017846 (1093933-D) that the Proposed Disposal does not
constitute a favourable deal under Paragraph 18.01 of the Rules.

The SSA shall become unconditional on the date ("Effective Date") when all the Conditions
Precedent referred to in Item 5.1 hereof have been fulfilled or waived.

STAKEHOLDERS
The Parties hereto irrevocably authorise the Stakeholders:-

(a) to hold the Disposal Consideration or any part thereof paid to them pursuant to the SSA
as stakeholders with any licensed bank;

0] to release the Deposit less any bank charges, if any, to the Vendor within three
(3) market days from the date the Purchaser's solicitors confirm in writing that
all the Conditions Precedent have been fulfilled; or

(ii) if all or any of the Conditions Precedent referred to in Item 5.1 have not been
fulfilled or waived for any reason whatsoever by the Cut-off Date above, the
Stakeholders shall release forthwith the Deposit less any bank charges to the
Purchaser (if not already released to the Vendor), free from interests
whereupon the SSA shall automatically lapse and shall be null and void and of
no effect, and neither party hereto shall have any claim against the other, save
in respect of any antecedent breach. If the Deposit, has been released to the
Vendor, the Vendor shall refund the said Deposit, less any bank charges, to
the Purchaser free from interests; or

(i) to release the Balance Disposal Consideration, less any bank charges, to the
Vendor within three (3) market days after receiving the Purchaser's solicitors'
written confirmation that the Vendor has fulfilled its Completion obligations
herein.

In the event of any dispute arising out of the parties hereto for whatsoever reasons or by reason
of any adverse claim by any third party on the Disposal Consideration or any part thereof held
by the Stakeholders, the Stakeholders are hereby irrevocably authorised not to release the
Disposal Consideration or any part thereof and shall not be liable or responsible for whatsoever
consequences arising thereof until:-

(a) the Parties hereto have resolved their dispute amicably and upon written consensus of
the Parties hereto; or

(b) upon an order of the High Court of Malaya being served on the Stakeholders directing
them accordingly.
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APPENDIX | — SALIENT TERMS OF THE SSA

7.1

7.2

7.3

7.4

8.1

In those events, the Stakeholders are conclusively deemed to have acted in accordance to the
consensus of the Parties hereto and shall be conclusively absolve any further liability to any
party notwithstanding any subsequent dispute of whatsoever nature among the parties and/or
the setting aside of the order by reason of any appeal or for whatsoever other reasons.

COMPLETION

Unless otherwise agreed by the parties hereto in writing, "Completion" of the purchase of the
Sale Shares shall take place at the office of the Vendor (or such other place as may be agreed
by the parties hereto in writing) on the Completion Date.

On or before Completion Date, the Vendor shall release the same to its Solicitors:-

€) the original share certificates (or such other documents of title) in respect of the Sale
Shares together with the instruments of transfer (and / or such other instruments to
effect transfer of the Sale Shares) duly completed and executed in favour of the
Purchaser and / or his nominee, undated, and the duly executed relevant Forms for the
transfer of the Sale Shares;

(b) an extract of a resolution of the board of directors of the Disposal Subsidiaries, duly
certified true by its Company Secretary approving the transfer of the Sale Shares to the
Purchaser and / or his nominee;

(c) such other documents as may be required to enable the Purchaser and/or his nominee
to be the legal and beneficial owner of the Sale Shares; and

(d) the seal and certificate of incorporation of the Disposal Subsidiaries, the statutory books,
books of account and documents of record (whether stored in writing or on electronic
media, where possible), complete and up-to-date; the title deeds relating to all real
properties owned; and the appropriate forms to amend the mandates given by the
Disposal Subsidiaries to its bankers (if any).

The Stakeholders shall release to the Vendor the Balance Disposal Consideration, less any bank
charges, within three (3) market days after receiving the Purchaser's Solicitors' written
confirmation that the Vendor has fulfilled its Completion obligations herein and against such
payment, the Vendor shall deliver to the Purchaser's Solicitors the documents referred to in Item
7.2 (a), (b), (c) and (d).

On Completion Date, the Vendor will have the right to the continued and exclusive use of the
Trademark 'Rex' and the name 'Rex Industry Berhad' and accordingly the Purchaser shall change
the names of Rex Trading Sdn. Bhd. and Rex Canning Co. Sdn. Bhd. upon Completion.

DEFAULT

In the event of any breach by the Purchaser of any of the provisions of the SSA including but not
limited to the Purchaser failing to make any payment in the manner provided herein, including
under Item 3 above, it is hereby agreed between the parties hereto that the Vendor shall be entitled
either to the remedy of specific performance or to terminate the SSA and / or seek damages
against the Purchaser and thereafter neither party hereto shall have any claim against the other
save in respect of any antecedent breach. Notwithstanding the foregoing, if the Purchaser defaults
in any of his obligations under ltem 3 above, the Stakeholders shall forthwith release the Deposit
(if not already released to the Vendor), less bank charges, to the Vendor and the Vendor shall
have the right not to proceed with the envisaged transaction herein.
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APPENDIX | — SALIENT TERMS OF THE SSA

8.2

8.3

8.4

8.5

In the event of any breach by the Vendor of any of the provisions of the SSA including but not
limited being unable to or refusing to transfer the Sale Shares to the Purchaser free from
encumbrances in accordance with the provisions of the SSA or in the event that the Sale Shares
cannot be registered or transferred to the Purchaser due to any fault, act and /or omission of
the Vendor, it is hereby agreed between the parties hereto that the Purchaser shall be entitled
to terminate the SSA and /or seek damages against the Vendor and / or seek refund of money
paid to the Vendor pursuant to this agreement and thereafter neither party hereto shall have
any claim against the other save in respect of any antecedent breach. In such instance, the
Stakeholders shall forthwith refund the Deposit (if not already released to the Vendor), less
bank charges, to the Purchaser. In the event the Deposit has been released by the
Stakeholders to the Vendor, the Vendor shall forthwith refund the Deposit, less any bank
charges, to the Purchaser, free from interests in accordance with the SSA.

Without prejudice to the generality of the provisions of Clause 8 (Warranties) of the SSA, in the
event that at any time prior to Completion it shall be found that any of the warranties given by any
of the parties ("First Mentioned Party") pursuant to Clause 8 (Warranties) of the SSA have not in
all material respect been carried out or complied with to the other party's reasonable satisfaction
or in the other party's reasonable opinion are found to be untrue or misleading in any material
respect, such party shall be entitled, by notice in writing to the First Mentioned Party, to demand
that it remedy such breach to the reasonable satisfaction of such party within seven (7) days from
the date of the said notice, failing which the other party shall be entitled to the remedies as herein
described.

If the breach of warranties is committed by the Vendor, the Stakeholders shall forthwith refund
the Deposit (if not already released to the Vendor), less bank charges, to the Purchaser, failing
which, the Purchaser shall be entitled either to terminate the SSA and / or seek damages
against the Vendor. In the event the Deposit has been released by the Stakeholders to the
Vendor, the Vendor shall forthwith refund the Deposit, less any bank charges, to the Purchaser,
free from interests in accordance with the SSA.

If, however the breach of warranties is committed by the Purchaser, the Stakeholders shall
forthwith release the Deposit (if not already released to the Vendor), less bank charges, to the
Vendor without prejudice to the right of the Vendor either to the remedy of specific performance
or to terminate the SSA and / or seek damages against the Vendor.
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1.

HISTORY AND BUSINESS

The Disposal Subsidiaries principally operate in an integrated manner and represent the
Group's F&B operations in Malaysia. RCCSB primarily serves as the procurement and
processing arm in Malaysia, supplying Rex-branded canned food, beverages, coconut milk and
premix. RTSB functions as the trading arm, purchasing these products from RCCSB for onward
distribution to end customers in Malaysia.

For information purposes, approximately 95% of RCCSB's products were sold to RTSB during
the FYE 30 June 2024, with the balance exported to Singapore and Brunei. Accordingly, the
majority of RCCSB's revenue for the said financial year was recognised as internal sales within
the Group, with RTSB responsible for external sales to the domestic market.

RCCSB

RCCSB was incorporated in Malaysia on 25 October 1972 as a private limited company under
the Companies Act 1965 and is deemed registered under the Act. RCCSB is principally involved
in the procurement and processing of canned food products, beverages, coconut milk and
premix in Malaysia, as further elaborated below:-

i. Procurement of canned food products - RCCSB engages third party contract
manufacturers to manufacture the finished product of Rex branded canned foods such
as seafood, chicken, mushroom, bean, etc.; and

ii. Processing of beverages, coconut milk and premix - RCCSB also processes and
refines beverages (i.e. fruit flavoured drinks, soya milk, etc), coconut milk and premix
(i.e. chocolate malt premix).

For information purposes, RCCSB previously undertook the manufacturing of Rex branded
canned food in-house. However, as part of the Group's initiative to reduce its operating cost
and rationalise its Malaysian operations, RCCSB had decommissioned its Bukit Minyak Facility,
in the FYE 30 June 2023, and had opted to switch its business model to purchasing its canned
food products from third party contract manufacturers located mainly in China, Vietham and
Indonesia. For the processing of beverages, coconut milk and premix, the raw materials
required are procured from suppliers locally.

As at the LPD, RCCSB operates its business from its owned premises in Batu Pahat, Johor,
comprising of factory, warehouse and office building with a built-up area of 8,455 square
metres.

The capacity and utilisation rate of RCCSB's processing activities for the past three financial
years up to the FYE 30 June 2024 are set out as follows:-

Audited FYE 30 June
2022 2023 2024
IAnnual production capacity (‘000 cartons)™ 3.261 3,261 1,616
IAnnual production output (‘000 cartons) 1,987 2.272 1,219
Utilisation rate (%) 60.93 69.67 75.43
Note:-
1 For information purposes, the lower production capacity in the FYE 30 June 2024 was due to the

decommissioning of the Bukit Minyak Facility, which was completed in June 2023.
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For information purposes, the major component of RCCSB's assets as at the FYE 30 June
2024 is property, plant and equipment, amounting to RM23.45 million, which constitutes
approximately 32.40% of its total assets of RM72.37 million. The breakdown of RCCSB's assets
based on its latest audited financial statements is set out as follows:-

Audited FYE 30 June 2024
Assets RM'000
Property, plant and equipment 23,452
Investment properties 5,194
Inventories 13,908
ITrade and other receivables 4,016
ICash and bank balances 6,237
IAssets held for sale 19,566
Total 72,373

For information purposes, RCCSB had no spending on research and development during the
FYE 30 June 2024.

RTSB

RTSB was incorporated in Malaysia on 11 December 1989 as a private limited company under
the Companies Act 1965 and is deemed registered under the Act. RTSB is principally involved
in the trading of canned food, beverages coconut milk and premix. Specifically, RTSB is the
trading arm of Rex Group's F&B business operations in Malaysia, whereby RTSB purchases
the canned food, beverages, coconut milk and premix from RCCSB, which RTSB subsequently
sells to end customers in Malaysia.

RTSB distributes products under the Rex brand, which are sold primarily through supermarkets,
wholesalers, distributors and retail chains in Malaysia, catering to both household and
commercial consumers.

For information purposes, approximately 95% of RCCSB's products were sold to RTSB during
the FYE 30 June 2024, with the balance exported to Singapore and Brunei. Given that the
business nature of RTSB is trading of canned food, beverages coconut milk and premix, RTSB
does not own any major assets and operates at the same Batu Pahat, Johor, premise as
RCCSB. Further, RTSB had no spending on research and development during the FYE 30
June 2024.

DISPOSAL SUBSIDIARIES

For information purposes, as at 30 June 2024, the combined total assets of the Disposal
Subsidiaries, based on the aggregate audited total assets of RCCSB and RTSB for the FYE 30
June 2024, amounted to RM88.96 million, representing approximately 57.09% of the Group's
total assets of RM155.83 million.

2. SHARE CAPITAL
RCCSB

As at the LPD, the issued share capital of RCCSB is RM2.00 million comprising 20,040 RCCSB
Shares. Further, RCCSB does not have any convertible securities as at the LPD.

RTSB

As at the LPD, the issued share capital of RTSB is RM1.00 million comprising 1,000,000 RTSB
Shares. Further, RTSB does not have any convertible securities as at the LPD.
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3.

DIRECTORS AND SHAREHOLDERS

RCCSB

As at the LPD, the directors and shareholder of RCCSB and their shareholding in RCCSB as

at the LPD are as follows:-

Nationality/ Direct Indirect
Directors and Place of No. of No. of
shareholders Designation incorporation | shares % | shares %)
Rex Shareholder Malaysia 20,040 100.00 - -
DK Director Malaysian g - - -
Chee Cheng Chun Director Malaysian g E - E
Kong Wai Fa Director Malaysian g - - -
RTSB

As at the LPD, the directors and shareholder of RTSB and their shareholding in RTSB as at the

LPD are as follows:-

Nationality/ Direct Indirect
Directors and Place of No. of No. of
shareholders Designation incorporation | shares % | shares %
Rex Shareholder Malaysia 1,000,000 100.00 - -
DK Director Malaysian g - - -
Chee Cheng Chun Director Malaysian g - - -
Kong Wai Fa Director Malaysian g - - -

SUBSIDIARY AND ASSOCIATE COMPANIES

RCCSB

As at the LPD, RCCSB does not have any subsidiaries or associate companies.

RTSB

As at the LPD, RTSB does not have any subsidiaries or associate companies.
MATERIAL CONTRACTS
RCCSB

As at the LPD, RCCSB has not entered into any material contracts (not being contracts entered
into in the ordinary course of business) within the past 2 years immediately preceding the LPD.

RTSB

As at the LPD, RTSB has not entered into any material contracts (not being contracts entered
into in the ordinary course of business) within the past 2 years immediately preceding the LPD.
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6.

MATERIAL LITIGATION

RCCSB

As at the LPD, RCCSB is not engaged in any material litigation, claims or arbitration, either as
plaintiff or defendant, and the directors of RCCSB confirm that there are no proceedings
pending or threatened against RCCSB, or any facts likely to give rise to any proceedings, which
might materially or adversely affect the financial position or business of RCCSB.

RTSB

As at the LPD, RTSB is not engaged in any material litigation, claims or arbitration, either as
plaintiff or defendant, and the directors of RTSB confirm that there are no proceedings pending

or threatened against RTSB, or any facts likely to give rise to any proceedings, which might
materially or adversely affect the financial position or business of RTSB.

MATERIAL COMMITMENTS

RCCSB

As at the LPD, the directors of RCCSB confirm that there are no material commitments incurred
or known to be incurred by RCCSB which, upon becoming enforceable, may have a material
impact on the financial results/ position of RCCSB.

RTSB

As at the LPD, the directors of RTSB confirm that there are no material commitments incurred
or known to be incurred by RTSB which, upon becoming enforceable, may have a material
impact on the financial results/ position of RTSB.

CONTINGENT LIABILITIES

RCCSB

As at the LPD, the directors of RCCSB confirm that there are no contingent liabilities incurred
or known to be incurred which, upon becoming enforceable, may have a material impact on the
financial results/ position of RCCSB.

RTSB

As at the LPD, the directors of RTSB confirm that there are no contingent liabilities incurred or

known to be incurred which, upon becoming enforceable, may have a material impact on the
financial results/ position of RTSB.
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9.

SUMMARY OF FINANCIAL INFORMATION OF RCCSB AND RTSB
RCCSB
A summary of RCCSB's key audited financial information for the past 3 financial years up to

the FYE 30 June 2024 as well as the latest unaudited 12-month FPE 30 June 2025 are as
follows:-

Audited Unaudited
12-month
FYE 30 FYE 30 FYE 30 FPE 30
June 2022 June 2023 | June 2024 June 2025
RM'000 RM'000 RM'000 RM'000
Revenue 59,938 52,133 46,529 48,651
PBT/ (LBT) 1,885 (42,118) (3,876) 8,964
PAT/ (LAT) 1,885 (42,133) (3,876) 8,964
EPS/ (LPS) (RM) 94.25 (2,106.60) (193.80) 448.20
Cash and cash equivalents 4,276 14,201 6,237 40,546
Total borrowings 19,059 22,295 17,613 14,107
Gearing ratio (times) 0.26 0.54 0.47 0.30
Current assets 57,300 33,571 43,726 53,642
Non-current assets 68,995 47,007 28,647 22,710
Current liabilities 42,606 31,115 28,574 24,248
Non-current liabilities 9,320 8,179 6,389 5,731
Current ratio (times) 1.34 1.08 1.53 221
Share capital 2,004 2,004 2,004 2,004
Shareholders' funds/ NA 74,367 41,285 37,409 46,373
Number of RCCSB Shares in 20 20 20 20
issue ('000)
NA per share (RM) 3,718 2,064 1,870 2,319
Note:-

1 For information purposes, the Company had on 4 June 2025 announced a change in the Group's financial year

end from 30 June to 31 December.
For the FYE 30 June 2022 to FYE 30 June 2024, there was no:-

i. accounting policy adopted by RCCSB which is peculiar to RCCSB because of the
nature of its business or the industry it is involved in;

ii. audit qualification of the financial statements of RCCSB for the financial years under
review; and

iii. exceptional or extraordinary items recorded during the financial years under review.
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RTSB

A summary of RTSB's key audited financial information for the past 3 financial years up to the
FYE 30 June 2024 as well as the latest unaudited 12-month FPE 30 June 2025 are as follows:-

Audited Unaudited
12-month
FYE 30 FYE 30 FYE 30 FPE 30 June
June 2022 | June 2023 | June 2024 20251
RM'000 RM'000 RM'000 RM'000
Revenue 65,044 65,890 56,791 52,627
PBT/ (LBT) (1,602) (3,054) 958 (4,058)
PAT/ (LAT) (1,602) (3,054) 958 (4,058)
EPS/ (LPS) (RM) (1.60) (3.05) 0.96 (4.06)
Cash and cash equivalents 2,008 1,938 1,457 1,872
Total borrowings - - - -
Gearing ratio (times) - - - -
Current assets 22,048 18,663 16,560 12,321
Non-current assets 388 - 27 60
Current liabilities 18,267 17,548 14,514 14,366
Non-current liabilities - - - -
Current ratio (times) 1.21 1.06 1.14 0.86
Share capital 1,000 1,000 1,000 1,000
Shareholders' funds/ NA 4,169 1,115 2,073 (1,985)
Number of RTSB Shares in issue 1,000 1,000 1,000 1,000
('000)
NA per share (RM) 4.17 1.12 2.07 (1.99)
Note:-

1 For information purposes, the Company had on 4 June 2025 announced a change in the Group's financial year

end from 30 June to 31 December.
For the FYE 30 June 2022 to FYE 30 June 2024, there was no:-

i. accounting policy adopted by RTSB which is peculiar to RTSB because of the nature of
its business or the industry it is involved in;

ii. audit qualification of the financial statements of RTSB for the financial years under
review; and

iii. exceptional or extraordinary items recorded during the financial years under review.

Please refer to Section 10 of Appendix Il of this Circular for the financial commentary of the
Disposal Subsidiaries.
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10.

SUMMARY OF FINANCIAL INFORMATION OF THE DISPOSAL SUBSIDIARIES

In view of the interdependence between RCCSB and RTSB, the Company has prepared the
unaudited pro forma combined financial statements of the Disposal Subsidiaries for the past 4
financial years up to the 12-month FPE 30 June 2025, for the purpose of accurately illustrating
the financial position of the Disposal Subsidiaries after eliminating intercompany transactions.

Further details of the unaudited pro forma combined financial statements of the Disposal

Subsidiaries are set out in the table below:-

12-month

FYE 30 June FYE 30 June FYE 30 June FPE 30 June

2022 20231 2024 2025

RM'000 RM'000 RM'000 RM'000

Revenue 70,432 68,294 59,240 55,852
PBT/ (LBT) 283 (45,172) (2,918) 4,905
PAT/ (LAT) 283 (45,186) (2,918) 4,905
Cash and cash equivalents 6,284 16,139 7,694 42,418
Total borrowings 19,059 22,295 17,613 14,107
Gearing ratio (times) 0.24 0.53 0.45 0.32
Current assets 73,103 50,824 60,289 65,372
Non-current assets 69,382 47,007 28,673 22,770
Current liabilities 54,628 47,251 43,092 38,023
Non-current liabilities 9,320 8,179 6,389 5,731
Current ratio (times) 1.34 1.08 1.40 1.72
NA 78,536 42,400 39,482 44,388

Notes:-

1 From the FYE 30 June 2023 to the FYE 30 June 2024, the Disposal Subsidiaries had also incurred certain one-

off expenses in relation to the decommissioning of the Bukit Minyak Facility. Such one-off expenses include
impairment of certain fixed assets (i.e. canning and beverages machines) amounting to RM20.63 million,
allowance for obsolete and slow-moving inventories amounting to RM5.45 million, the provision for employee
termination benefits for employees at the Bukit Minyak Facility amounting to RM0.90 million and expenses
incurred for dismantling and relocation of machineries from the Bukit Minyak Facility.

For clarification purposes, the Disposal Subsidiaries recorded other income of RM16.53 million for the 12-
month FPE 30 June 2025, mainly due to profits generated from the disposal of properties. Excluding the
contribution of the other income, the Disposal Subsidiaries would have been in a loss-making position,
recording LBT of RM11.62 million for the 12-month FPE 30 June 2025.

FYE 30 June 2022 vs FYE 30 June 2023

For the FYE 30 June 2023, the Disposal Subsidiaries recorded revenue of RM68.29 million,
representing a decrease of RM2.14 million or 3.04% (FYE 30 June 2022: RM70.43 million). The
decrease in revenue was mainly attributable to lower sales of Rex branded canned squid and
coconut milk, as the Disposal Subsidiaries were unable to produce a similar quantity of these
products compared to the FYE 30 June 2022, due to a shortage in certain raw materials. Overall
demand for canned food products had also decreased in the FYE 30 June 2023 as consumers
returned to outdoor dining following the decline in Coronavirus-19 cases.

For the FYE 30 June 2023, the Disposal Subsidiaries recorded a LAT of RM45.19 million, as
compared to PAT of RM0.28 million for the preceding FYE 30 June 2022. The LAT recorded
was primarily attributable to one-off items incurred pursuant to the decommissioning of the
Group's Bukit Minyak Facility during the FYE 30 June 2023. Such one-off items include the
impairment of certain fixed assets (i.e. canning and beverages machines) amounting to
RM20.63 million, allowance for obsolete and slow-moving inventories amounting to RM5.45
million, the provision for employee termination benefits for employees at the Bukit Minyak
Facility amounting to RM0.90 million and expenses incurred for dismantling and relocation of
machineries from the Bukit Minyak Facility. The cost of sales of the Disposal Subsidiaries had
also increased pursuant to an increase in raw material prices for certain of the Disposal
Subsidiaries' products, which affected the Disposal Subsidiaries' bottom line.
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FYE 30 June 2023 vs FYE 30 June 2024

For the FYE 30 June 2024, the Disposal Subsidiaries recorded revenue of RM59.24 million,
representing a decrease of RM9.05 million or 13.25% (FYE 30 June 2023: RM68.29 million).
Since the decommissioning of the Group's Bukit Minyak Facility in June 2023, the Disposal
Subsidiaries had commenced negotiations with international contract manufacturers to
outsource the manufacturing activity of Rex branded canned food primarily due to the lead time
required by the contract manufacturers to secure necessary raw and packaging materials in
accordance with the Company's specifications, as well as to obtain essential certifications such
as Halal certification and other food safety approvals to meet both regulatory and market
requirements. This resulted in a lower amount of sales for the FYE 30 June 2024. Further, due
to a shortage in raw materials required for coconut milk, revenue from the sales of coconut milk
had declined by RM2.10 million.

For the FYE 30 June 2024, the Disposal Subsidiaries recorded a LAT of RM2.92 million, which
represents an improvement of RM42.27 million or 93.98% (FYE 30 June 2023: RM45.19
million). The reduction in LAT was mainly due to the absence of one-off items incurred by the
Disposal Subsidiaries in the FYE 30 June 2023 as a result of the decommissioning of the
Group's Bukit Minyak Facility. In the FYE 30 June 2024, the Disposal Subsidiaries also incurred
lower staff costs of RM5.69 million (FYE 30 June 2023: RM9.98 million) and lower operating
expenses of RM9.82 million (FYE 30 June 2023: RM22.94 million), following the cessation of
its manufacturing operations at the Bukit Minyak Facility.

FYE 30 June 2024 vs 12-month FPE 30 June 2025

For the 12-month FPE 30 June 2025, the Disposal Subsidiaries recorded revenue of RM55.85
million, representing a decrease of RM3.39 million or 5.72% (FYE 30 June 2024: RM59.24
million). The decline in revenue was primarily due to lower beverage sales, following the
decommissioning of the Group's Bukit Minyak Facility, which led to reduced production
capacity.

For the 12-month FPE 30 June 2025, the Disposal Subsidiaries recorded a PAT of RM4.91
million as compared to a LAT of RM2.92 million for the preceding FYE 30 June 2024,
representing an improvement of RM7.83 million. The PAT recorded in the 12-month FPE 30
June 2025 was mainly due to the recognition of other income of RM16.53 million, which was
primarily attributable to profits generated from the disposal of properties. Excluding this one-off
other income, the Disposal Subsidiaries would have been in a loss-making position, recording
a LBT of RM11.62 million for the 12-month FPE 30 June 2025. The losses were mainly
attributable to higher other operating expenses amounting to RM8.56 million, primarily arising
from provisions for staff termination benefits, allowance for obsolete and slow-moving
inventories, and impairment losses on trade receivables as well as amounts due from related
companies and the holding company.
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11. AUDITED FINANCIAL STATEMENTS OF RCCSB FOR THE FYE 30 JUNE 2024 WITH THE
NOTES AND AUDITOR'S REPORT

KEX CANNING £O. SDN. BHD.
197201001412 {13079-¥)

{Insurparatcd in Malavsia)

REFORTS AND FINANCLAL STATEMENTS
FOR THE YEAR ENDED 30 ATNE 2014

RAKICS TAN & RAMANAN [AF WY
CHARTERED ACCOLNTANTS
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REX CANNIMG OO, 5DN. BOD, 197201H41Z (130722
(Incorporated in Malaysia)
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REX CANNING CO, SDN. BHD. 19721001412 {13070-Y")
{Incorporaced bn Malaysic}

DIRECTORS REFORT FOR THE YEAR ENDED 30 JUNE 2424

The Direxiors hereby present thear reporl topether with the audiced fnancial statcoenes of the
Company For the financial year emnled 10 Tune 2024,

1.

FRINCIPAL ACTIVITIES

Thi: principal activities of the Cumpany are the manufaciure and sale of canned fuwd and
drinks and ivesnnent holding.

There l1as been oo significant chanpes o e natuee of these activities dering the financial
VAT,

RESULTS FOIR THE FINARCIAL YEAR

Loss for the tinancial year, net of tax acrribocable 10 Cwnens of the
{pmipany 2875561

RESERVES AND PROVISIONS

There were e materisl transfoes o or rom reserves or previsions except o5 digclosed in
the fnatcial slatements,

BIVIDENDS

b dividend has been paid or declared by e Compuny sincc the end of the previous
financeal yeat.

The Directors da nat recomumetd aty dividend in respect of the current financial year,
1S5UANCE OF SHARES AND DEBENTURES

The Cothpatry 1id pon issue any new shates or debentures duting e Gaaticial year.
DFTIONS GRANTED JVFR UNTSSUEDL SIIARES

My ooy wrete pramiesd o any person W take up wnissued slores of the Compasy, lunng
the Brancial yeor.

Mu shares have been 1ssued dunng the financial vear by vinue of the exercise of any
uption to take wp unissued shares of the Company. As of the end of the fianoial year,
there wers i unissucd shaves of Lhe Company under oplions.
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REX CANNING 0, SDN. BUD. 19T 101412 {13079-5%
{Incorperaled in balaysia}

T

10.

DIRECTORS

The Dirgctors who have keld office since the begiming of the financial vear to the date of
this repaort are as follows:

Dravcrkeandran B unaretngm

Chee Cheny Chun

kung Wai Fa (Appurnted on 31 March 20340
Drutes' Cheah Teng Lime {Appoinied om 31 March 2iE23)
Tai Keal Chai (Resiyned on 31 March 2(24)

DIRECTORS” INTERESTS

The intecest of Directors in ofTice at the end of the financial year in shares ot debetitures
of Lhe Company and its related comporations during i financial year are discloged in the
Directons’ Kepon of the holding company purseant te Sccticn 343} of the Compunies
Act MM 6 in Malaysia,

DIRECTORS' EEMUNERATION AND BENEFITS

During and at the end of the fipancial year, oo arrangements subsizsted o which the
Compaly 15 a party, with the object ot objects of mnabling Dircctors of the Clmpany [
axquiie benefits by means of e acquisition of shures in, or debenhires of. the Company
ar atey e bimdy corparate,

Sinue the end of the previons fimanciel vear, oo Lirector hias ceceived or heoome entitled
o reeerve 8 benefit {oier han a benefit included in the aguregaie amcunt of
nemunecations reqoived of due and receivable by the Directors shown in the financial
slatements or the fived saloy ol o [oll-ime coyloyee of the Compuny) by reasun of a
cuntract made by the Compsany or a relaved corparation with the Director ot waih a firm of
which the Qircetor iz a mewber, or with a Company in which the Dircctor hos a2
substuntial finangial tnterest,

There were noe aangensnls duong or ac the godd of the manceal year which bud the
ubhject of enabling Divectons of Lhe Cmmpany do acguire benefits by means of the
wcguisition of sharcs in or debenlures of the Company or any tlher body comorate.

INGEMMIFYING DIRECTORS, OFFICERE OOR AUDITORS

Nu indemmities have beet given oot insurance premivins paid, dunng or simcg the end of
year, fur any person whio is or has been Direators, offiecr or auditor of the Comnpany,
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BEX CANNING OO, SEDN. BHD. 197201001412 (1307T%-V)
{[ne=prporated in halaysia)

1L OTHER STATUTORY INFORMATION

Before the stateenents of finaneial posttion and statements of comprehensive income af
the Coimpaiy were made out, the Divectors took reasnakle seps:

{iy ter miceriain thal proper action had been taken o relation to the writing off al had
dehis and the making of allraanse for denbeful debrs snd had catisfied themselves
that all knowen bad debits had been written off 2wl adequade allpaanee ad been made
for doubifini debis; und

fii) #o ensure thal any qurrent Azsels, which were unlikely o realise their buok values in
the ardinary course of business il been wnblen down to their oxpected realizable
vales.

Ar e date of this tepor, the Direclors are not awane of any circomstanees:

{3 which would render the amoontl written off for bad debls o the amowm of allowance
for doubttol debts in the fnancial stalenents of the Company inadeguale o any
substantial extent) or

{11 which would cender the values attriboied (o the cumeat sssels in the finencial
statctnents of dw Company misleading; or

Gintwhich have arisen which render adherence w the existing methed of valuation of
a3gels an liabilities of the Company misleading or inappenpriate.

Mo econtingenl ur other liahility has become enforceable, or s likely o become
enforceable within the penod of twelve months afler the ond of (he firancial year which,
in the opinict of the Directars, will or may substantially affoet the ability of Lhe Company
Iy et its oblipations a5 and when they fall due.

At the dale of tig repurt, there docs et exis:
{i; wny charpe cnthe assets of the Company thiat has angen sioce the end ¢f the {amancial
sear which secures (e Linbililies of sy other perzon: or

{ii] any enntngent Jiahilily In cespect of the Compaiy that bas ansen snce the etd ol the
financial yeoar,

Al the dute of this ropont. e Dércetons are not awane of soy dreumslances anl oflierwise

dealt with i this report or ile Onancial statemeats tal would render any amanng staied in
the inwncial stalements of the Compuny misleading,
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REX CANNING CO, SIS, B2D. 197200081412 {13079-%)
Lncoiporated o Malavsia)

11.

12.

I3

4.

OTHERSTATLTORY INFORMATION (CONT
[n the opinion of the Tirectors:

{27 the results of the operations of the Company during the year were not substantially
affected by any jtom. transactien o ¢vent of & matctial and unusual natre.

(I} Tt b, Iramsiction or cvent of o material apd oneeea] gatoee has arison in e
miervul betweoen the ead of 1he wear and the date of dids vepert which is likely o
attoct substantially the resulis of operations of the Compaty for the wear in hich
{has report i madc

HOLDMNG COMPANY

The Durecirs repard Bex Indusiny Berhad, 5 company iecorporated and domaciled 1
Malaysin wnd listed op the Maio Marke! of Buzsa Malayeip Seowibes Berhad, as the
holding compuny.-

SIGNIFTCANT EVENTS ANID EYENTS AFTER REFORTING FERLOD

S1omificant events dunng the financial yoar and events atter the scponing period are
duscliesed in Mate 32 and Mo 33 respectively to the financial seatcrmcnts.

AUMTRS

Total amounts pant 4o o7 receivnhle by the auditors as romwncrations tor their services a3
auditurs 14 dischosed in Mot 10 to 1he financial statements.

The: auditors, Messis Raki Cs Tan & Ramanan. Chactersl dccvunlonls, have cxpressed
Thear willingness ta sontiue motiee

Stiened al Kuada Lugdpur on behalf of 1the Board of Directons in accordanoe with is resolutian
Jdeted 24 Oppsber 202

4,

Z_,QM _;f.'.l"*'
LE

EE CHENCG OCHLUMN

CHrewlor
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REX CANNING CO. SDM. BHLDL 197Z0HHA 412 {1307-¥)
[Incorpnrated in Malavsial

STATEMENT BY DRIREUCTORS PURSUANT 10 SECTION 151 (3} OF TUHE
COMPANIES ALT, 116

We. Doty Chesh Tenp Lim and Chee Chenp Chun, lwu ol the Dheeclurs of REX
CANNING CO. SDN. BID., du heceby stale lhal, in the opioien of e Direcdors, 1the
greompanying [nancial slolements sel out un pages 10 b By  are dawn opin
uecordance with hulavsian Financial Reporting Standunds {WMFRS™), intermationyl Financial

Reporting Stwndards (“IFRS™) aned the requirements of the Crmpanies &gt 2016 m Malaysia
5o @5 to give 8 mue and far view of the tnancial pesidan of the Company az 81 30 June 2024
and of their financial pecformanse and cash flows of the Company for the financial yoar then
cided

Approved and signed on belalf ol the Board in accordance with 2 resobution o the Liresciors
d.-m:d_24 Oerober 2[5/-

LL(HFZ-L/{gi

IJm:x.T::ur

STATUTURY DECLARATIMMN PLURSUANT T SECTICN 251 {1) {b) {F THE
COMPANIES ALT, 106

I, Chia Hup Tong, keing the Ulficer primarily resprmsible fur the fnanmal management ot
REX CANNING (00 SDN. BHI., do soleranly amd sineercly  declare that e
accompanying fmancial stalements sel ool oo pages 1 Wy N2 wrcom oy Opinsn
cotrect, andd [ make this solemun declacation consoentiowsly believing 1he same e e true wd
b virtue of he provisions of (he Statutory Declaratiens Aot 12460,

TTITA 1TUP TONG
Cifficer

Subsenbed and selemody declared by e alweve noowed
A2 Kualy Lumpur in the Tederal Termory en 24 Ovober 2024

Fu:fots mc,
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RAKT OS5 TAN & RAMANAN (vG.aF sirm
CHARTER B ATCOTANT AT
DHer Mo s, ) Semtral Jalin Siegen Seainal 2, 30070, Ktaela Dimpoer

INDEPENDENT AUDITORS' REFORT TO) THE MEMBERS OF
REX CANNING CO, SDN, BHD. 19720101412 (13079-%)

Report on the Audif of the Financial Statenaents
COpinion

We have audited the Tinandial statements of Rex Canning Co. Sdo. Bhd., which comnprise the
staternent of Anancial position as at 30 Jong 2024, and the stuterment of profit or Toss and
ollier comprehensive income, stulement nf changes in equity and statcment of cash flows For
the financipl year then ended, and netes to the fnancial statements, ineluding: o surmnaey of
material acoounting policies, as set out on pages [0 0 &2,

ln our opinion, the acoompanying fOnancal statements give 3 wue and fair view of the
finaneial position of the Company os 20 30 June 2024, and of is Anancial performance and it
cash Tlows for the vear then emded in wecordanes with Malaysian Financial Reporting
Standurds, lntemational Financial Reponing Standaeds and the reguirements of the
Companies Ack, M114) in Malavsia.

EBasis for Opladon

We gotducted our andit in aeeocdance with approved siandards en sudding in Malavsis and
International Siendards on Auditing. Owur responsibilities under (hese standards are forther
deseribed in the Auditorr ' Responsibiliias for the Audit of the Financial Statemenzs section
of our report. We belicve that the awdit evidenee we have ohgined is sullicient and
appropriate o prondde a basis for our eadit opmic.

independence gad vler Etnical fasponsibilivies

We are inlvpendent of e Company in accordance with e By-Lews for Profisrional Lihics,
Condwcd ol Proctice) of the Malavsian Inswhote of Accountants ('By-Laws™ zmd the
Inematicnal Cthics Stavwlards Board for Accountants’ Feecrwaiiona! Code of Ethics for
Frofiessional Acenuntnns  fincliding  merrationasd  fndeprnderice Srandavdsy (CIESEA
Code™). and we have folfilled vur wher ethical responzibililies in accordanee with the By-
Laws and the IESEA Code,

Information (rthey Chae the Financial Startements and Auditors” Repavt Thercon

The Drecotars of the Company gee responsible for the ollbor inloometion. The wiher
imformation compgrses the hreclors” BRepor bul does ool inslude the Tinancial staternenls of
the Company and cur wuditers” repor theeeot,

L opinion on the Anancial stenents of the Campany dees ool cover the ather infemmation
and we do 1ot expoess any fonn of assurance conclusion 1hcreoa.

88



APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

MDEFENDESNT AUDITORS' REFQRT TCO THE MEMTBERS OF
REX CANNING CO. SDN. HHI, 19720001413 {13079V

Infermution Cther than the Finansial Statements and Awditors’ Report Thereon
(2ot *d)

In conncetion with our audit of the financial statements of the Company, ow respensibility is
to read the othir infbrmation 2nd, in domg so, consider whether the other inlormation is
mateeially inconsistent with the finaedal statements of the Company or our kenowledes
obtained i the audit ot othorwise appears W be materially missiated.

If, hazcd on the work we have performed, we conclude hal there §s @ malenial inisstatement
of this other inlormation, we are Tequired to reparl that fact. We have nothing te ceport in this
regard,

Responsibilities of the Divectors for ihe Financial Statemcnis

The Ditectors ol the Company ate responsible for the preparation of linancal slatements of
the Company thal give s true and fair view in ecoordance with Malavsian Financial Reparting
Sandards, Intemuetiongd Financial Reporting  Standards and (e requirernents of  the
Conpandes Acl, 2016 0 Malaysia. The Diredors are also responsible for sucly antetnat
conteal as the Threctors detcnming @2 necessacy 10 cnable the preparation of financisl
siaternants uf the Company (at are free from matenal misstalentenl, whether doe o framl or
ELTON.

In prepanng the financal statementz of the Company, he Directors are responsbic for
wesensing the Company’™s ability to continue a3 4 goelop concem, disclosing, as applicablc,
matters related to going concem and using the going concern basiz of aecounting wunless the
Enrcetors ciflct intend e liguidate ¢he Company or 1 vease operations, of have no realistic
altornative Tl o do S0

Aunditers® Responsibilities for the Audit of the Financial Stajements

Ohur chjectives are (o oblain ressonable asseranse about whether the financial statements of
Lhe Cooapany as a4 whole are e froong material misstatement, whether due 10 fraud or ormor,
and 1o issue an auditors” cepoct that includes our opinivn. Reessonahle assorance ix a high
level of arsurance. it 15 mod 4 guaraniee that an andil conducted in aceord anee with epproved
standards on swditing o Malaysia and Intcmational Stadanls on Audding will abways deyect
a matcoal missalement when il exists. Misstatements van arise foom frad o emor and arc
congudered matgrial if, individually or mm the ageregate, ey could reazamably e expected to
influence the ceenginic decisions of wsers taken on the basy of these financial staleanents.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
REX CANNING 0. SDN. BHD. 197201001412 {13079-v)

Aoditors' Responsibilites For the Audit of the Firancial Statements (cont’d)

As parl of an audit in accordancs with approved stondards on auditing i Malaysia und
mermuetional Standards on Audidng, we exercise professional judgment and  enaimiaio
professional scepticism throughour the awdit, We alsno:

[dentity and sseess the risks of material misstatement of the financial sletements of
the Company, whether due to frand or errer, desipn and perfonn audil proceduns
respiingive 1o those tisks, and obtain audit evidence that is sufficienl wd appropriate
ta provide 4 Basis fut aur apinion. The rsk of not detecting o roolerial missialement
resuling Bomn fravd 15 higher than for one resolting trom error, as fawd may iovolve
collusion, facgery, inteational omissions, misrcpresettations, or the ovemide of
internal control.

Chiain an understandiog of intemal contrel relevant 0 the audit it order to design
audit procedhares thal are appropriate in the creamstanocs, b not for the putpose of
expressing an epimon on the cflectiveness of the Company™s intetnal contrnl

Evaluate the sppropriateness of acevuntng policies used and the reasoneblences of
accounting esomates and related disclosures made by the Directors,

Conclude on the appropriswness of (@ Diredoes’ wee of the going soncern basis of
aecoumling and, based oo the andit evidence obluined, whether 2 mateaal ancerainty
exists relaled te eveots of conditions thal may cast sighilicant doubt von the
Company™s ability o continue a3 a going concern, I we conclude that @ patenal
uncerainty exisls, we are required o drew attention in o auditars’ report o the
related disclogures 1n the financial statements of the Company or, 1f such disclosures;
arg inadequate, @ modify owr opndun. Our conglusions are based on the auwdit
evidence chlained up to the date of vur euditors” report. However, fimure events or
copditions may ciuge the Company Lo cease o contioe 88 8 Boing mesm

Evuluate the overall presentalion, stoucning and cootent of Lthe financial statements of
the Company, insluding the disclosures, and whether the financial statements
ceprosent the vnderlying transactions and events in o manngt that achiewves fair
[rTESCTILELT .

We communicale with the Darectoes repaiding, anong tiher maners, the planned scope und
timing of the audic ad sicmificant audit fadines, mclwling any sippifcunt deficicnaes i
intermal contrd {hat we idemify duming our awdit.

We also provide the directors with a statemaent that we have cornplied with relevant ethical
requirginents tegarding independence, and 1o comamunicate with Lheny all relationsheps and
other mafters thal may rearenably be thouxht to hea on owr independence, and where
appicable, action faken w eliminate drems o safeguards applied,
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INDEFEMNDENT AVHTORS' RET'ORT TO TUHE MEMBERS OF
BEEX CANNING OO, SIN. BUD. 197201001412 (13078-Y)

Mher Maorers

The fingncid stateanents o the Company fer the finanoal wvear ended 30 Jung 2023 waepe
audited by anuelher firm ol Chattered Accounianty whose report dited 24 Otober 2023
eapreticd an umjualified npinum.

Thiz report 15 made solely o the manbers of Lhe Company, ax o by, 10 secordance with
soetion 266 of the Compamies Act, 20146 10 Maelaysia and for oo other pumose. Woe do o
azsmme respoms ality wany otler perion fur the conrents nf this repoct.

Sigmed at Kuala Lumpuor nn 24 Qctoher 2024,

RAK] 'L-& TAN & RAMANAN

(AF 1HY
UCHARTERED ALUCDUNTANTS

|

MARICHANDRAN &/L A, RUBASUNIHRAM
(NOL D315 1)

CHARTERED ACCOUMTANT

IraRTHER

91



APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

HEX CANNING CO.SDN. BHD. 197200000413 (L3073-V)
{Incorporiled i Malaysia)

STATEMENT OF COMFREHENSIVE TNCOME
FOR THE YEAR ENDEL 30 JUNE 2024

2023

52, 131,004
(50,761,771)
(6,56 1,820
(3,405,547
(10,285,380}
(3,468 504)
(19,134,590

315,490

(41,061,873}

(1,056,460

(42,118,334

(14,345}

124
NOTE EM
Continwing opcrations
Revenue T 48,520 444
Cost ot sales (249,003, 104}
Slalf costs (2,714, 724)
Depresiation f1,496 535)
{nher operating expenses {2.677.621)
Impairnent loss on financial assets -
Ittipadtmiend Juss on non-financial dssets [pele] WL Y
Crher income 8 1850 C14
Loss from operadons §£2,793.830
Finange engts b (1,081,733}
[o3s before tAxallon rom continving
opeEraticns I (3,375.563)
[nonmme 33 expense Ll e -
Total compreliensive boxs lar the year
attritutahle to owners of the Company (1,375,503

@42,]31,r:i?$|

The annexed nodes form an inlegeal pacl of these financyal salements.

1
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REX CANNING CO.SDN. BHD. 197201001412 {14781

{Incorporated in Malaysiak

STATEMENT QF FINANCIAL POSITHYN AS AT 30 MUNE N4

ASSETS

Moo-current assets

Frripemiy, plant and equipment
Righi-cl-use sssets
lnvesdmen! propemics

Current nasets

Inveiories

Trade receivables

Cther receivables

Amagnt duc Goim a holding ermpany
Amount du frodn related sompanics
Tax recoverable

Fizel deposits with a lHeenzed hank
Cuth and hank balatces

Assets held for sale

TOTAL ASSETS

EQUITY ANDF LIABILITIES

Enquiry anrbutable to equity hoklers of
the Compapy

Share capital

Capital contribution from haldimg company

{Aceurolated lesses) Retnned samings

Todal cyuily

Man=-current liability

Boernwings

Current Lalxlitkes

"Trade payables

Clther payvahles

Amaunt due o a Divector
Aanoumt due o relnicd coanpantes
G ngs

Lease Halaliy

Tulal liabilifics
TOTAL EQUITY AND L1ABILITIES

~OTE

12
13
14

1%
e
L7
18
1%

14

3

a5
20
1E
1B
23
13

2014 2023
RM EM
23 452,118 16,727,461
. 4 773711
51%,425 5,505,572
28 646 543 47 (K, 744
11,9607 681 14,816,445
731 5,004
1233 514 LA0 354
503,249 -
1671713 1.BI2ET
199098 135,936
TRAaTY 7704l
5443274 13,423,504
193658510 -
43,726,673 33,57, 700
72372 81E HFSTE 444
2004 G 2,004,004
36,504,171 36,994,171
(1,358910] 2.286.653
37 A9 261 41,284,524
1,558 005 ENT58074
22700086 6, A3T, 121
tr 46,193 5951681
2,102,195 4,234 %05
3,550,624 206,204
11,224 20 3,116,524
- 45,152
28,574,380 31,014,646
3961553 30,243 620
12,172 616 01,578,944

The unnexed notes Lot oo intcgral part of these hirancial stalcments.

I
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REX CANNING 0, SDM. BHIX. 1971010001412 (13079-v)
{Incorporated in Malaysis)

STATEMEMNT (0F CHANGES 1IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2424

Retained
Capital exruings /
Ehare cantribution from  {Accumulared
eRpital halding company loagea) Totsl
BN RM EM Byl
At July 2022 2,004 000 0. 113,638 44.41%,13] 33,535,909
Total comprehensive loss for
the vear - - {42132.6783 (42,132,678
Change in cther reserves - ATHETESE - AT 73513
Al 30 Juoe 223 2 WME CHA g 004 7] 2,2B6 853 41,254,824
Total somprehensive loss for
the yoar . : (3,875, 563) (3,475,363)
At 30 Juoe 2024 2004 W Wb 340,004 11 {1.588,310 37400 261

The annexed notes fomn an integral part of these fOnanciul statcments,
12
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REX CANNING CO. SDN. BHLE 197201051412 (13079-%)

[ Incorporated in Malayrsa)

ETATEMENT OF CASH FLUOWS
FOR THE YEAR ENDHLD 30 JINE 2024

Cash Flows fronv{used in) {rperating Activitics

Loss betore taxation belore continuing
Operatichns
Adjustmcnrs for:
Allowanece for cheolete aid slow-morving invenrories
Depteciation of investment [Wo pecties
Depreciation of property, plant and cquipnment
Drepreciateon of right-of use asset
Gain on disposal of propeny., plant and cqupment
Impacrnent loss om amownt due froim a related
COTIRLTEY
Impaicmenl lass on investment properties
Impairment logs on trade ceceivables
It paionend loss on other receivables
Impainment loss on proqerty, plant and equipment
[nterest capense
Thierasl imome
Loss oy bease modification
Prowision for disrioling and relicatinn cosis
{Reversaliporasion for employes lermination
benefits
Uinrealized loss on fmeign excliwoge
Wonten oftf of amount doe from related comnpadies
Operafing prefit before working capital changes
Cherrease| i nciease) 11 invenlones
{Inurease pdecrease i rade and other
receivables
1 Decroase)’ ingrcase in trinle and other
Parables
Tngaease in bolding cnmpany
Inereasc in relaed voanpamies
Cash usetd in vprraling acelvities
Interest prid
Lacerest received
Tax paid
Net cash peoerated Fromy(nsed in)
operatlhg sclivities

2124 2023
R M

(3,575, 561 (42 118.323)
- 5 446,447

110,11 112,359
1,275,326 3,110 B35
107,208 266.49%
(I 811) -

- 936,732

1 36 -

. 49,662

- 2 A2 210

i 19,134 500

| 651,753 1. 0ka6da0
{180,284} {145, T

11,107

- 360,000

(1 00614) S8, 000

- 10,177

. 25202
(2,267,750 (%403 571)
ik, 764 (213,543}
{1,210,747) 160005
(990, K 345,779

[ 303, 5450 -
5,506,578 3 000551
L 412200 |3 581,333}
(1,081,733} (1,056 460
IR0 2SS 1458
(43,1462) (40,273
_ilfl'?._li:'ﬂ [_4,4‘}1,1.‘.-3}

The conexed notes fore an inlegesl part ol thes2 finwial stawments,

13
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REX CANNKING CO. SDN. BBD. 197200001412 (1 3)79-%)
{Incorporated in AMalaysia)

ESTATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2024 (CONT'D)

224 2023
v RM
Cash Flows ysed in Investing Activities
Acguizition of properly, plane and couipiment (2073102 T X E)
Advances te related cotnprannes - 543,53k
Proceeds from disposal of propenty, plant and
) L ent Q90,625 - -
Net cash wsed in investing ackvities (1.682.477) 103,550
Cash Flows (uzed in)lrom Financing Adfivities
Capvitaf contribution Fom holding company . 17 BTRELR
Fepayment to 3 Trector (Note 1) 2,132, M3} (4, 368,900}
Repayinent Lo holding company (Mole 11} - (12_166 214}
Advance Jrom pelaled partics (Mote (i) 75,530 T 384
Paymeni for the pringipal portion of lease liabilines
fhsusle i1} {12,896) {145 5358)
{ Bepayment) Drawdown of bomowings, net (Hole i) (4360 455) 2446 R0
MNcl cash (used in)‘geticruted from Ainancing B
activities (4,430,705 13,706,252
Mt imcreadefdec reasea) in cash and cash
equivaleuts (7851, 51) O 120 30
EHect of gxchange vale vhinyes - 15,204
Cash and cash equivalents brought forsecd 12 L2 S 2 493,517
Cash and caslh equivalents carried
{forwarid 4 47T 520 12,129 085
Cash and cash cquivalents sumprsc,;
Caszh and bank balanges {Mate i1 4477 522 12179085
(3] {’ash and cash squivalents comprise:
nz4 HH23
B R
Nate
Fixed deposls placed with & Licensed bank 1k 7oy &TY TIT 6]
ash and bank balances 5443274 13 473 50
oAl R | 14,201,205
l.ces: Bank overdrafils {1755 420) (2.072,150)
14775322 i2,] 29085
14
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANWNING OO0, 5DN, BHI, 197THHO0[412 (1307937
{Incorporated in hMalavsia)

NOTES TO THE FINANCUIAL STATEM ENTY
FOR THE YEAR ENDED 30 JUNE 2624

1. GENERAL INFORMATION
1z] PRINCIPAL ACTIVITIES

The principal activines of the Company aro the manufacoce and sale of canned thod
arut drinks and investoent holding.

There have been oo sipnificant chanpes in pature of 1hose activities daing the
financial weat.

(k) REGISTERED (YFFICE

The registered oifice of the Company 1 locoted at Mo, 46T, Plaza Damanzara, Julan
Pedan Setia 2, Bukit Dumansarg 3490 Kualy Lumpr.

{c) PRINCIPAL PLACE OF BUSINESS

The pnocipal place of business of the Compony is lotated at Wo. 36007, Plaza
Dwmansera, Jalan Medan Selia 2, Bokit Damaisacs 504081 Kimla Lompur.

(i} HOLDING COMPANY

Thic Dircclurs regards Fex Induwsine Berhad, o company incorporated and domiciled in
balayni snd hsed on the Main Muareet of Bursa Malavsiv Secorilics Bethad, as the
holding company,

(e} DATE OF AUTHORISATION OF ISSUE OF FINANCIAL STATEMENTS

The financial stulementa of he Cotnpany were authorized for issue by the beard of
Dhireatons i accordsnees with thelr resolulion on 24 Oetober 2004,

2. BASILS OF PREFARATION OF THE FINANCIAL STATEMEXNTS

The financial slatements of the Company have been propared in accordance with
Malaysian Financial Reporting Standards (“MFES™), Intemnational Financial Reporling
Stanclards (' [FES™) aml the requiremenis of the Companice Act, 2006 o Malaysia

The fimangial stements bave been prepared under the histonesd vost convention unbess
atherwize disclosed o notes to the fnancial staemcnts, The finencial staterents are
presended in Rangpt Malayaia (R

16

98



APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING €O, SDN. BHD. 19711001412 (1 3079.Y)
{Icarporaied in hMataysia)

A, NEW STANDARDS ADOI'TED

On 1 July 2023, the Company adopted the following MERSE, Amendments o RFRS and
lsaue Comeeilles (T} Interpretations which were effective for U linenaiel vear:

MERE 1Y Insurange Contracs

Amcodinents 1o BIFRS 17 butial Apphication nf MFRS 17 aed MFRS 94
Comparative [nformagion

Amendments to MERS 10] and  Disglosure of Avcounting Policics

MFRES Practice Statement 2

Amendments o MERS 1IH Drelination ol Accounting Estunates

Amendnients e MERS 112 Drefetred Tax related o Asgets and Lisbilities Arising from
singles transaction; gnd Intemational Tax Refonn- Fillar
Two Aode] Rules

The accountiong policies adopted by (he Company are consistent willy iese adopted in te
previons year. The adoption of the abwive amendments did nor have any =significant
financial impuct on the financial statemcals, except for

Amendments to MRS 100 gl WMFRS Praceice Statement 2 Diselosure of aecounting
policies

The amendments to MFRS 101 and MFES Prctice Statement 2 provide puidanee and
examples to help entities apply matcrialiey judpernents to acoounting policy diselnmares,
‘The amendments aim W help entitiez provide accounting policy disclosure: that arc mare
useful by replacing (he cequirement for entities e disclose their “significam” accnunting
mobicies willl @ cequirement to disclose their “matens!” sceounting polices wnd adding
puidanec on how entittes apply the concept of matenaluy w1 making decisions abkout
aceounting policy disclosures.

The amemiments impact the Company's disclosures of accounting poficies, bl pot the
measiiemenl, reptenolion oF prescniation of items in the Company's fineneial statemenls.
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4, STANDARDS ISSUED BLT NOT YET EFFECTIVE

The lollowing Standards, Amendments and lssues Committes (“H27) Interpretaticns of
the MFRS framewerk have been issued by the Malav=ian Accounting Standards Board
' MASE™) bul are nol vel effective and have oot been sdopled by the Company ane ws
Tulluws:

Effectiva for [inancial periods beginning on ox afcer 1 Jaouary Z024;

Amendmeniz 10 MFRS 16 Lcasc Liability in & Salcs amd Leaseback
Amendments to MERS 10 on-Carment Lighilities with Covenanis

Amendments to MFRS 10 Classification of LiakiliGes us Curmenl or Nony-cument
Amendments f0 MFRES 107 and  Supplier Finance Ammangenments

MERS 7

Effective for Gnancial perivds beginning on or after 1 January 2025:

Amendments to MFRES 121 Lack of Exchangeatlity

Effective for finuncial periods begiining on or after 1 Junuary 2026:

Ammendments & WMFRE 9 and Amcndiments o the Claszification and Mewsurerment of

MELES 7 Financial Instruments

Amendments 10 WFRS | Anval Improvements to MFRS Accounting Standards-
Yolume |1

Efectiva for financial periods heginolig on or afrer 1 January 2027:

MFRS 18 IMresentagon and DHaclesure in Finangial Stalemeonts
MERS 19 Subsidiaries without Public Acconptability: Disclosurses

MERS 101 - Presentdtion of Financigl Statements will be withdrawn on the application of
MERS L.

EMfcctive for financial perinds bephniog on or afier a date yel to be confirmed:

Amendmetds ve MEES 10 and Saule o {omiribution of Assels hetaeon an bivestor d ils
MEES 128 Mssociute o7 Jount Venlure

The Cumpeny will adepl the atwive pronouccements when they become effective in the
respective financial paiods. Thess pronouincaients are not expected 1o have any material
fanancial impact to Mg curcenl und prior pogiod (Mnancial statercnts of Qwe Company upum
acar aoatial application,
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND IUDGEMENTS

The summery of accounting policies as deseribed in Mote & are essential fo understand
The Comnany's resull of opemtions, fanciul position, cash flows and other disclosures
Cortain of these acceunting policies require oritical accoumting estimates bat mvolve
complex and subjective judgements und the usc of assumptions, some of which may be
for marters that ace inherenfly wuncertain and susceptible to change. Dircclors sxers se
their Mudpernentin the process of upplying the Compuny's accounting polivies.

The key assumptions voncerning fhe fittare and other key sources of cstimadon or
uncertuinty # the end of e reporting perind, that have a signiftcant risk of cansing a
material adjusuenn e the camving wmount of assels and Hubilives within the next
financial vear are set out hedow,

{8} Impoirment of properiy, plant and equipment

The Company reviews the catrying smounis of propecty. plant and equipeent at cach
reporting date lr assess wheiher there iz any idicator of impairnenl. When an
imdication exists, the Company mukes an estimate of the assct's recoverable amouot.
ATL 285¢1's recoverabie anvovet 35 the: higher of an 2ssed’s foir vale less cost to sell and
s vale-mt-use (“VIO"), When the recoverable amount of an azsel s delcnnined
based oo the esimate of the VIU of the cashepenerating onit {"CGU™ o which the
assct i allucated, the management = tequired to make an estimale of the cxpecied
furure cish flows fram the CSL snd alze o apply o suitable dizcount cute iy order 1o
determne Lthe present valoe of those cash Hows,

(b} Altowanee Tor obsolele snd slow-moving invenbories

In conpjwnciion with the business rationalizsation plan undertakion by the holding
company which eoutd lead o decommissioning ol vne ol the Conpany's production
facilitics subsequent to the financial year, the manueement performed a review for
nhsalee ad slow-moving loveoluvries. When aecessary, allnwanee is provided fur
ahsclere and slow-moving itventories to adjust e camying value of invenlorie: 1o
the lower of cos and net realisable value. The idenlification of obsolote apd slow-
moving inventonies s bsed oo consrderanony secl as future demand and sale prices
for cach product. guality concern and ather facturs. This review roquired judgsnenl
il gstinhates where possible chianges in these eslimates could resulf o revision fe Ui
valuating ol mventomies.
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5. SIGNIFICANT ACCOUNTING ESTIMATES AND JUIMZEMENTS (CONT IV
(c} Impairmeot of financial asscds

The Company assesses an a fonward-Jooking basis te cxpected wredit loss associated
with ite delit instruments carried at amortised cost. The impaimonent methnd applied os
disclosed in Mok &%) depends oo whether there has been a sigmficant increwse in
ereclit 15k

For trude teccivables, the Company appliss the simplificd approach penmitted by
MERE 9, which requires expecied lifetine losses 1o be recogmized from ndtiul
rucopnition of the ceceivables.

For other receivehles and amounts due from related companies, the Compamy applics
the approsch permitied by MFRS % which requires the Company to inessure the
dllowance for impairment loss Jor that financial asset at an amown based on e
pribability of defaull occurming within the nexe 12 mooths consideting the loss piven
detault of that financial wsel.

(d} C3assication brelween investnaent properties and property, plaat and equipment

Cettan property comiptises o portion that is Reld 1w cam remtal ineome or capital
appreciation, or for hoth, whilst the remaining poction is held for vse in the production
ot supply of goods and servives or for administrative purpascs. 1f the poction held for
temtal andfor capital appreciation could b sold separstely {or leased oul separately as
i finance lease]. the Company accounts for that portion us an ipvestenl property. iF
the portion hefd for renla) and:/or capital appreciation could nat be sold or 1oased out
seporately, o is ¢lassilied ax un investment propecly only if an jnsighi ficant porion of
the property §s hield for use 1m the prodvction or supply of goods and seovices o for
adminisrative puiposes. Manapeongot uses Jwlpement 1o detertune whether any
ancillery serviccs ate of such significance thal a propory does ool guelify oz
imvstmenl property.

6 MATERLIAL ACCODNTING POLECIES

The accounting pohicies sct oul below have been applied consistently 1o the pericds
presented in these Gnancial stalemnents.

{2) FORETGN CURRENCY TRANSACTIONS AND BAILLANCE

In preparing e finencial statetents of the imdividuy] volity, mansaclions in
currenzics ofher than entite’'s fanctional currency {Foreipn curmrencies)y are recorded in
Ringeit Malagsia osing the exchange rales prevailing at the dale of mansactons.
Monetary items deoomoated 10 foreigan curmencies at 1he peporting date arc trastated
Lo the functicial curveneies at the cxchange rutes an the repeding dite. Non-yronetary
items dencininated in (meign curyencies are ool retransiated e Qe fmetional cormency
at the cxchange rate al the date that the $air value was dererinined.
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9. MAFERIAL ACCOUNTING POLICIES (CONT IR
ia) FOREIGN CIUURRENCY TRANSACTIONNS AND BALANCE ({"ONT DN

Exchange differences arsing on the setflement of monetary items, and on the
rrunslation of moenctary ilems, ace ingluded in profil or Joss for the period exeept for
exchungs differeoces ansing oo monctary s thal fonm g pact of the Company™s ned
mvestment in forcign operation.

(b1 REYEMUE AND OTHER INCOME RECCOGNT VMY
Revenue from contracts with ¢uetomers

Revenue iz recognizscd when or ax o performance obligabion in the contract with
enstenner is salisfied. i, when the “contmol™ of the goods or services underlying the
patticulir performanee obligation is trunsfomod to he customer.

A perfurmance obligation i a prommiac to anstir & distined gnods of service (or 4
geries ub distinet goods or services Thal are substantally the same and fhen have the
sarhie pirllern of 1eansfer) W e customer thar i3 explicitly staced on the conraet and
inplied 1n the Comypsiny’s coslumary husiness practices.

Eevenue is meazured ol the wmouni of consideration to which the Company cxpeets
e be entled iy exchange for fransforming the promised goads or services to the
customers, exchuding amounts collegted on belall of thard partics sucl as sales thxes
or wkids and scrvices faes. 1 the amount of consideration varies due o discounts,
rebates, refunds, credits, centives, penalties or olher similar wens, e Company
ealimates the amowl of considergtion to which i will be entitled basgd on the
eapected vahie or the sost likely outcome, 1F Lhe suntract with custoter conlgins
more than one pettonnacce vhligetion, the amount of considerstion 15 ollocated to
each porformance obligatien bused on the relative sland-alone sclling priecs of the
gumrds o7 semaces pronised in the comiract,

The revenue s recogoaged e the extent thar is highly probable fhal a significant
reverzil 1o the amount of cumulative rovenes recoenised will not accur when the
unceTtainly dss0giated with lhe vanable copsideration is subsequently regolved.
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6. MATERIAL ACCOUNTING POLICIES (CONT™IY

{b) REVENUE AND OTHER INCOME RECQGNITION ({CONT D)

Revenue from cootracts withh costonmers {cont'd)

The conirol of the proimised goods or services may be ransforred over time or =
appoinl o time. The contral over the poods or semvices i ttanslerred over Hime and
revenue is Jecognizod over Hme ift

The custorer simultanecusly receives and conguines the hencfits provided by
the Company 's performance as the Company pertonms;

- The Company’s perfocmance creates o enliances an assef that the customer
conms as the assel 12 creabed or enhanced: or

- Fhe Company's performance does nol cresde an wssct @ith an allemative ose
und the Company bas wn coforceasble nght 10 payment for perfotinance
wompleted to date.

Fevenue for performance obligetion 1hat is 1ol satisfied over time is recopnised a the
poinl in tme at which the customer obtains coniceal of the promised poadds or services:.

Oiher income

Other inecome carned by the Company are recegnised on the fllowing hascs:
(i) Imierest Imcome

[nierast ineeme 15 recognised an an acermal basis using the effeciive interes method.
(ii} Hental incom:

Rental income is aceountod for om a siraighe-line Tasis over the |ease terms.
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. MATERIAL ACCOUNTING FOLICIES (CONT'DY
ic} EMPLOYEE BENEFITS

Short term emploves beneltis

Wages, salanes social sceurity contobutions and Donoses wre rogopnised g an
expense m the financial year i which the associaled serviges are rendercd by
emplovess of the Company. Shurl term aceumulating compensated absermses such as
paid wnoual leave are recojmised when services we rendered by employoes (hal
mcrense their enfitlement te fomee compenzated absenges, and shot kem non-
sccumulating  conpensoied shaenocs such s sick leave e recopmised when
uhsences oocyr,

The cxpected cost of accowmilating compensated sbsences is measured as additional
amount expected 1o be paid a5 a result of the wivsed entitlement that hag accumulated
at the end uFthe reporing peried.

Defined contribulion plans

Az required by law, companics in Melaysia make contributionz to the nadonal
pension scheme, ihe Emplovecs Provident Fund (“EPT")L Such eongilvations ars
recognised s an cxpensc a8 incwred. Onee the conlobutions have Been paid, the
Connpany hus no further paymenl vhhigetions,

(dy BORROWING COSTS

Bomewng costs that are nol directly auribaiable o the acquisition of qualifyving asset
i cevoumised o profil or loss wiing the effective interest method,

Bomneeng costs divectly atlobutable 10 the acquisition of gualitying assels, which are
wssels that nocessatily take a substantial peniod of ime w gt ready tor heir intemled
uses ur sule, sTe capitalised 45 paet of the cosl of thwse sssels,

The cepitalisation of borrwwing cosiz ag pard of the cost of 4 qualifying asset
commences when cxpemdilure for the assel 15 beirp incored, borvowing ©0518 e
being inewrred and activities that are necessary le prepure the asscr for imended vy
or gile wein progross, Capitalisation of Bocrowing costs is suspended o ceases when
gubslanially all the achvitivs necgssary to paepare the qualifving assed for infended
uxet or sale urg internpied ar completed.

(e} INCOME TAXES

CruTrgi tay

Tax expense replesents the agprepate gmovar of coment and defetred tax. Curreant taa
is Lhe expooied amounl pavable in respect of taxuhle meome for the Bnangial vear,
usiny tux rates enactel or substantially emactsd by the reporting dote, and any
adjustments recopnised fur proor years® tax, When wn iten 5 recogmised owptside
profit o loss, the relmed tax effect is recopndzed either in other comprehensive
incinne icectly in cquiky,
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& MATERIAL ACCOUNTING POLTCIER (CONT D)

(c} INCOME TAXES (CONT'TH

if)

Dctiered tax

Defoered tax 15 recognised wsing the Liabiliny method, o all lempurary differences
belween the tax hase of assels and Habildies and their camying amountz in the
fnaneial stargiments, Delerred wax 15 oot reeognised i the tempomny differences
arises trom the initial recopnition of an gsset or liakility in 4 tansaction, which (s not
a business combinalivn and ai the ime of the tratsaction, affects neither accounting
nie taxable profil or loss. Deferred tax is measured af the Lux rares that are expoctod
(0 Appiy im (he penod in whach fhe assets are readisecd or the liabilitics are =ettlcd,
based o tax rates and rax laws that have been enacted ar substantively cnected by
the ropoenting date.

Deferred lax wssews wre recoginsed only o the extont that are sufficien taxable
tewpporiry differences relating to the same taxpble entity and the same taxation
autharity o offset or when it 18 probable that fomce faxable profits wall he avaslable
against which the aszets cay e ulilisesd.

Deferred tax agsets are reviewsd at each reporing dare and ane redoced o the exent
thal it iz no longer probable thet the relaicd tax bemehts will be pealised.
Unrecopmized deferred tax assels are reasscssed al cach reporting date and are
recogmized tn the extent it it has hecome probelde thal futare taxable profic will be
available for the assets 1o be utilised.

Deferred tax relating 1o items recopnised ontside profil or Jose 18 recomized sutside
profl or loss, Deferred tax items are reeognised in corcelution to the anderlying
transachion cither in other comprehensiee ineemie or directly in equity aind deferred
tax anstng from 4 business combination againsl peodwill en acqeisition or the
wmount of any excess of e acyuirer™s fntercst in Me net far vulue of the aequiree's
identifichle asse1s, liabiliies am] contingenl Labilities over the soquisition cost.

PFROFPERTY. FLANT AND EQUIPMEXNT

Property, plard and equipment are measueed ar cust less seenpmnated depeeciation and
acentrlated impoiement losses.

{1} Roonazhition and meeserernend

Cosl includes expenditores st e dicedly ainbuatable 10 the acquisition of the
aszets and any other costs dirzefly attnibutable tn bnngeng the asser o working
cotdition for its miended nee, eost of replacing comnonent parts of the assots,
and the present value of the cxpested cost for the decommissivonng of the assos
after their nse. The cnsl ot self-vonstrecied assets wlsa includes the cost of
miaterials und dircet labour. For qualitying assets hormoaing vosts are canilalised
in accordance with the accounting pelivy on bormewing gosts, Al alher repair
amd maintenanee cosls are ecognised in prot or loss ag menmed.

a4
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. MATERIAL ACCOUNTING POLICIES (CONT'DY

(N PROFERTY, PLANT AND EQUIPMENT (CONT"IY}

(i}

(ip

Bevowmtion and measurement (Cont™d)

When sipmificant pans of an item of poperty, plast and equipnient Dave
difterent wieful fwves, they are sccounted for ag separate itmas {imwjor
compuonentsp of proporty. plasl wnd equipmoent,

Froperty, plant aod equiprment are dergcopnised upon disposal or when wo fitue
ceonoic benebis are oxpected frons s wse or disposal. Sains or lesses arising
on fhe dispazal of propenty, plant and eqwpment wre derermited 8 the difference
botween 1he disposal proceeds and the camying amount of the sssers and are
recopriged i prodfit or lous.

Subsequent cosls

The cost of replacing parl of an itcm of propecly, plant and cquipmen is
recopmized in the carmying amount of fhe iten i it is probable thar the fobre
econnmic benefits embodied withip the pat will {lowr ko the Group and s cose
cun be measured rebiably. The eosts of the day-to-day servicing of pooperty,
plant aned aqui posend are recognised in podl o loss as inewred,

(L) Drepreviativa

Dhepriviutinn s hased on e cost of an asset less ils rasidual valoc, SigniGeant
compenents of individual assels sce asscgoed, and if 2 component has a usefil
hife that is differeat oo the remainder of (ar assel. then that component is
depreciated separately.

Depreciation is revinmised i protit or loss on dicmmishing balance basis aver
thes esfimpated uselul lives of cach component of an 1tem of propeity, plunt and
equipmient a1 the [l Eewing anonal rates:-

%
Bruildinges 3
Flunt, machuncry and factacy squipment 5-20
Furuitare, fillings and affice couipment L)
Miztor velicles )

25
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. MATERIAL ACCOUNTING POLECIES {COMNT D)

{I) FPROFERTY, FLANT AND EQIUIPMENT (CONT D)

Lard has an indefinite uselul life and ihercfore is rol depreciared.

Depreciation methuds, wictul lives and residozl values are reviewsd ar cnd of
I repating penad, and adjusted as approprate.

Fully depregiated property, plant and eguipment ure retancd in thae fnangial
staternents until ey are no longer in use wnd noo further charge for
depreciution is made i respect of these property, plant and eguipment.

{g) INVERSTMENT FROFERTIES

Investinent properiies arc propertics which are owned or held to am renial 1ncome nr
for capiial appreciatinn or for both, But not for salz in the ordinacy course ol busingss,
use in the produstion or supply of goods o sorvices or for wiminisirative purposes.

Tnvestmenl propertics arc measored injtially at s cosl. Cost includes expondituee that
15 directly wtnhutabls fo e asguisition of investoneol propertics. The cost of sclfs
construcied imvesirient properties include the cost of matenais and dircer labaur, any
other wust directly atibutable 10 hringing fhe invesiment properties 0 a working
gondition fur thor jntcnded vsce.

Subseguent e initia] recopnition, ipvestes properlies sce siated At onst Jess
acvcurnulated depreciation and accumulated impaimoent lnsses. The principal annual
redes of deprocwation wsed ane:

i
Building 2

The assets” residual values and usefun] lives are reviowed, sod adjusted if appaopniate,
annually,

lnvesomenl properties are derecopnised when citicr thoy have been disposed of or
when (e imvement propenies are permanently withdeawn ffom wse and no futue;
cconamic benelit 15 gxpecied frown ils deqosal. Any gaing or losses on (he reliremont
af dispedal of an investmenl properly are recognisod il profit or Toss in The hnencoal
peiriod in which they arse,

Transfors are made to (o0 froam) inveslment property only When there 15 a change n
wsz, For a tramsfer fromy mvestiment prunernty t owner-oceupied property, the deemed
cost for subsequent aceounting is thw currying amount &1 (he date of change i ose. IF
FWnRCr-Jecupied property heetities an invesiment property, the Company acoounts for
such propocry o wegordance wilh the poliey sigled under preperty, plant and
cquipment v 10 the dete of change in wse.
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6. MATERIAL ACCOUNTING FOLICIES (CONT'TY
(b} INVENTORIES

Inventories aro messuced at the lower of cost unil ned realisable valuc.

The cost of wvertories s meusured baged on welghled wrerage cost formula, and
meludes cxpendifure imowred in pequiriog the inventones and other costs mewmed in
brnging them b their existing |oeation and condition.

Canils mmenrred in bringing the invenionics (o (ler present location and condilion are
accoumbed as fallows:

- coslof caw materials and packagiog matonals conprise vosd of purcheses and are
stutcd on & weighted average cost standard cost busis (which Approximales
aveTape setual cost).

- eost of fipished povds includes raw materals, lebour amd A8 approprate
propanion of productum overheads.

Mer realisable value e estitnated selling preg in the ordinary course of business Jess
emtimated costs of completion and 1he estimatcd costs necessary 1 make the sale

(i) FINANCIAL INSTRLUMENTS

{1} Initial recognition and measurcmest

A financial asset or 2 hnancial |iability is receenised in the statement of financial
nosition when, and ooly when, the Company becomes a pany (0 the contraghual
prowizigng of U imslruomend.

A lnwneisl ssscd Qunlcss 1l s 2 trade cecedvable withoot significant finuncing
companent) of @ financial liabiality i= inntiglly neasuted at fair value plug or minus,
[ur wn e not 4 Taie value through profic or loss, hanseclions costs thal ave directly
aitributeble to its acgeision or ssuance. 4 Gade ceceivable withoul a 3ipmificam
Tinimcing component is ititally measursd 8t the transaction price.

An cbedded derivative is recopnised separateby from the Tinst contract where the
hiost conteact 1s not o finanoal aezel, and weeounted for separately 1 and only if, the
detivalive 15 uol closely related 1o dlw economic characenistics and risks of 1he host
eonmact and tie host s not measueed of lur valoe throwgh profit ac loss. e host
enntrict, in the event an conhpdded demvative 15 reeognised separately, 15 acoonnled
tor in accardamey with policy applicable o fhe oatore af the host contradt.

27
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& MATERIAL ACCOUNTING POLICIES (CONT IN)

(1} FINANCIAL INSTRUMENTS (CONT IH

{ii) Financin] insiremient categories smd subgequemt measnremed! cecognition
anid measrenenl

The Company categarises finacial instruments as follows:

Yinanctal asscts

Categorice of fnancial essets are detemuined on intial recognition and are not
reclagsified subeequent po their Witial recopnition unless the Company changes iis
Trusieess mundel fir managing tinaneiol assets in which case all affeded financal
assets are reclwssificd on the first day of the first reponting perivd Tollowing the
clianee of the husiness mpdel.

Amorised oozl

Amuortised g5t catepory comprses finaneial assets thal are held within a business
model whose objective s to hold assels to colleet contractual cash ficws and jts
contragmmal terms give nse on specificd dates 1o cash Dovws that are solely puyments of
principal and interest on the principal amoutl catstanding. The financial assets are 1ot
designated as fair value thropgh profit or Joss, Subsequend to indlial fecognition, these
finaneial assers are messurcd ab arorhised esl ving the affective nterest mathod,
The ameortised cost is teduced by hopurtment losses. Interost income, foreden
exchinge pans vod lasacs and impairmeont are recogrused in profil ur loss. Any gan
or loss on dérecsgnition is recogitised 1 prlit ar lnss.

Interest income is recognised by applving eflective interest Tatc to the gross camving
amount cxyept for voedil impaired fnancal 1ssels [sex nole A(k]] where Lhe effeetive
imtorest rale s applied W the amonised cost.

All [inanciel as5ets are subject 1o impaitment assessment [see nows fk)).
Financial llabilifivs
Aomwrived cost

Oilwy Gsancial Habilities ot catecorized as fuie value throngh profit o loss arc
subzauently measured a1 amanised cost wsing the sffectyve interest methaod.

Inlereat pxpense and loreign cochange gains and losses are recngmscd e ponfit nr
lorss. Ay gain of Josses on derecogninom are also recopnised in the protil o Loss.

(LiF) CrEfseLting

Financial @sacte s Gnancial Hebilities are ofiter wod the net amonnl i5 repocted in the
statement of fmancial pesiien 17 there is 8 coerenlly enforceablc lepal righl otk
the recngniscd amoeals and thene is an incodion o seltle on an net basis, w realisc the
assels and sctle the |Tbililies smultancously.,

L5
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING CO. 50N, BHIY 197200031412 {13079-Y)
[ Incarporated in Malavsia)

& MATERIAL ACCOUNTING POLTICIES (CONT D}

{f] FINANCIAL INSTRUMENTS (CONT D)

{1¥} Regulir way of porchase or sale of financial assets

A repular way purchaze or sale 2 4 purchase or sale of @ Gnancial asset upder 3
vontract whose tecrns require delivery of the axser within the time frame established
generally T repulaliun or convention in the market place conecmed.

M regular weay purchase o sale of Boancial assets is recognised and derceo poised, ay
aprplizahie, using trade dale acanmting. Trade date aceounting refers to;

fad fthe recoenilion of an agset to be recerved and the liahility (0 pay for it on the
trade dile; unid

{b) derecopnition 0f an asset that 12 sold, recognilion of sny gain or loss on
disposa| and the recognilion of & reccivable from the buyer for payitient on 1he

rude cate,

(¥} Derecopnliion

A finaucial assel or part of it {5 derccepnised when, apd only when the contrae i
righis fo the cash Aows from the financiel assed expire oF The financial asset js
transterred fo another party withoot retoining control or substantially all nsks and
rewatds of the useet. On derecopiinon of u Anancial asset, e difference botwaeen the
carrying ol and the sum of the comsideration received (incloding any new asset
obtained less any new liabiliy assomed) and any cuomulative gaim or loss that lad
been recogrised in cquity is recognived in protil or less.

A financial labiliy ur 2 part of i1 3% derecopmecd when, and coly when, the
obligaticn specifed in the conlract s discharped ot cancelled or expired. On
derceopnitice ol w Gnanciel |labitity, the difference betecen the camving Aot of
the financial lishiliy  extinguished or fransfered to gnother pady  and dhe
congideraiion paid, meleding any non-vash assets ranstzrred o liabililies assuoed, i
reeognised i (he profit or loss,

a4
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING ), SDN. BHD: 197201001412 {13079V
{Ivcorporated in Malayvsia)

6. MATERIAL ACCOUNTING POLICIES (CONT'D

I

EMPAIRMENT (3F NOMN-FINANCTAL ARSKTS

The vurmying amounts of non-financial assets {except for mventoncs) are reviewed at
the end of cach repocing pericd o detesmiine whether there is any indzeation of
impairment. I any such iodication exists then the assct's recoverable amount s
estimated.

An impaimment loss is recopnised F the canrving amdunt of an assel o ils cashe
penerating vnit exeeeds ils reovverable amnounl Tmparment losses are rengnised
immediaie]y i ihe peoeln or Eoss, unless the asset s corried 2t a revalued amaunt. in
which such faspaionent loss is reeogiized directly ageinst any revalwaliou suius tor
the azzed to (e exlend thet the inpaitmene less does net excesd the anow in (he
revalualion surples for that same assel. A cssh-generating il 3 the smallesl
idemifiable wsset groun that gonerates cash flows that Bargely are independent from
otfier assels und groups.

The recoverwble umound of an assel or cash-generating wmts 15 the preater of its
value-m-use and its fair value less costs to sell, In assessing valuc-jn-use, the
estimigled foture cash Bows are discounted to their present vulue wsing a pre-tax
distuunt rate that reflects curtent market asscssments of the tme valug of mwooey and
the risks speofic o the asset.

Cxcopt for goedwill, assets that were previvusly impaimsl are reviewed for possible
reversal of the nnpaicment at the end of each repumting period. Any subseguent
increase i recoverable amount 15 recopnized o the prafit or loss unless i ceverses an
impainncit 1oss on o revalued aszet i wloch case it is taken to revalualion reserve.
Reversal of impairment loss 1g restricted by (he cameng amount thal woadld lave
been determined had no impament Loss been recognised forn the assel in prior yews.

An impaimment 1085 recopnised for goodwill is ot resersed.

AN impaivinent loss is recognised for the amount by which the cacrying amamnt of
the subsidiary excoeds ite recoverable siweunt. The recoverable onaunt 15 the higher
of an azset’s fair value less costs to sell and present valug of the estrnaled fanre cash
flows pxpected 10 be derjved om the wvestment including the procecds from its
disposal, Any subscyuent INSTEAse in cecoverable smnont is recogtized in the prodit
11 lnse

0
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING COr. SDN. EHIY 197201001412 (13079-Y)
{Incorporated o Malayata)

6. MATERIAL ACCIMUNTING FOLICIES (CONT'ID
{k} IMFAIRMENT OF TINANCLAL ASSETS

The Company reeognise loss allowances for expected oredit Josses ("ECLET) on
finaneial asscts mcastied al amorised cost. contract assets aml lease receivable
Expected credit Losees are a probehitine-weiphted estimate of credit fosses.

Losz allowances of the Company are eneasured on either of the followiny basis:-

(i} 1Z-monil ECLs  repeesents the FOLs that tesult from defuult ovents thal are
pssible willia the 12 mamihs after 1he reponing date {or tor 8 shorter period f
the expected hile of the mstrumen is less than 12 months); or

(1i} Lifetime BCLs - ropresents the GCLs that will result from all pussiblc defaull
events over the expected 1ife of a financial instrurment.

The impasment tuethodology applicd depends on whether thers has been s
=i gnificant inceease n credit nsk.

Simmplified approach — trade receivables

The Cnmpany apply the simplificd approach 1o prowide ECLs for all wade
receivables as penmitted by MERS 9, The simplified wpprowch cequired  eipeded
lifetime losscs to be recopnised from inital recopnitwm of the reeeivables. The
expected crodic losses on these finangial assets are estimeled using a proavision mutnx
hased on the Company's historical eredil loss experience, adjwited for factors that are
speeific 1o the deblors, pencral cconomie condilions and an asseszment of both the
current a5 well as the forecast dircction of conditions s the repomting date, including
time valuc of money where applicable,

Genegral approach — ather financial instrumenls wnd finangial guarantee contyacis

The Company apply he general approach tn prowvide for ECLs on wll ather finaceial
instruments and finaneidl pooranies contracts which requires the loss allowance 1o be
measured a1 an amownt equal Ly 12-menth FOLs afnitial recepmition.

At each roporting date, the Company assess whetler the credil risk of 2 Enancial
mstruntend b amcecased significantly since jnitial iecopnition. When credil osk has
moreised significantly since mibal roeagaition, loss allowsnce is measwred ut un
wmaerurd el to lilelime BOLs I assessing whelber the credi nsk of" 3 (mancal
assct hay inercascd signmilican]y sincg initial recepminon and when estimatirg ECLs,
the Crmapany consider eeasunable snid supportalde iofocowtion that 1% relevanl and
avuiluhle withewt undue cosl or effor. Tis inclades both quaritative smd gqualitative
informutinm and  analysis. based on the Company's bistwercel expegence and
infoned ercdit asscssinent and incloding forward lovking infoonation. where
avitiluhle.
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

EEX CAMNING COLSDN, BHD, 19720041 £13079-17
{Incoeporated in Malaysial

. MATERIAL ACCOUNTING POLICIES (CONTD)
{k} [MPAIRMENT OF FINANCLAL ASSETS {ONT'TH

Generul approach — cther Anancial ipsttuwsenls and finaneisl puatanies contracts
(Coni*d)

If eredit dsk has not increased significanily since initial recopmition of i fw credit
qualkity of the financial insttumentys improves such Uit there (s oo longer & sigmificant
iccrease inooredit risk sioce imitial recognition, loss allowanes i3 meassred at an
wrionnt equal de L 2-month BCLs

The Company vomender an cvenl ol defuol for wtemal credit nisk manarement
purposes When the bomower iz ualikely 40 nay itz credil obligations e the Company
in full, withewd recoworge by the Company to actions sech as cealesing securily §if any
is leld}.

The Company considers 8 financial guacanlee contragt 1o be in defoult when e
debtor of the loan is vnlibchy o pay its eredic oblygations w the ceeditors of the
suhmidiarics in Rl withow! recourse by the Company 40 actions soch as realising
securiv (it any is beld). The Company only apply a discount rate if, and e the exient
that, the rigks are not taken into aceoul By adjusting ke expected cash shovefalls.

The mvmuom periad considersd when estimating ECLs 15 the maximum contractual
petiod veer which the Coropany are sxpaosed (0 credit Hsk.

Credi impaived naneial assets

A0 cach teporbng date, the Corupany assess whether foanciel ssaels corred at
amoutised cosl i credit impaived. A financial asgset is ceedil impaired when one ar
maore cvenls that bave a deirimental unpact oo rhe estimared {ulore cash flows of the
financial assel have ocourred,

Evidunee that 2 financial asset 15 credit impaircd inclodes the obserealile data shog
the fllovang evenis:

- Sagnificant Gmancia] diF culty of the bomower ot i8sner;

- A breach of contracl such as g detaul! ar significant past doe event £ g heing
mare than 90 davs past doc);

- T'he lendat of the bomowoer, for coonomic or confragioal reasons relating fo the
bemower™s fnancial difficulty, having granted to the banower a comeession
thar the lender would ned ntherwise consider (&g, the resmocturing of 4 loan or
advancs By the Compuny on tomms thal the Company would net consider
othemaise);
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING CO. SDN. BHI. 1472101412 {13679-V}
(lconporated in Waluvsia)

6. MATERIAL ACCOUNTING TOLICIES (CONT'D)

ik} TMPAIEMENT OF FINANCIAL ASEETS (CONT'IVY

il

Credil inpaired financial assets (Cont’d)

- It iz bocoming probable thar the bomower will enter banbouptey o ather
tinancial ceorpanisation; ot
The disappearance of an active market T secunty becanse of  financal
ditficulnes.

Wi ool T pulicy

The pross carmying amount of & financial asset 15 wollen off (gither pactially or full) 1o
the: wetent that thero is w0 realistic prespedd of recovery, This is generally the case
when the Compeny determines lhal the debtor docs n have 3ssets o sources of
imcame that eould gensrate sulficient cush flosws 1o repay the amounes subjget to the
write-off Howewer, finascial assels (hat are woitten off couldd atill be subjoct to
enforcement activities s urder lo comply with the Company's provedures  for
recovery of amounts due. Any recoveres made are recoginsed in the proiil or loss,

EQUITY INSTRUMENTS

An equily imstrument sz ey eonnct thal evidences o residuzl interest in the assets of
the Company after deducting all of s liabilines. Osdinary shares are coquity
wnklrumenls.

Drdimary shaves are recorded at the proceeds roceived, net of directly aliabuluhle
incremental wanswction costs. Ordinary shate: are classified as equity. Dividends on
ardinary shares are recognised in cquity in U period in which they are declared.

(m)y ARSETS HELD FOR SALE

A pon-current wsset held for sale represents an asset whnse camving aniount wilk be
recuversd prncipully through a salc teansaclion vather thap through continuing vse.
For this Lo be the case, the sale must be highly probable and the won-gorvent asset {or
disposal greup) must He gvailable for imenedisee sale moits present condition. The
appropriale level of management muost be committed t0 the sale which should be
expected to gualfy for recognition as o completed sale within one yeas from itg
classificalion.

[hapngal poups and nem-coment assces held o0 sale aie mcluded in the Statement of
finangial positon at fair valee less goats foosell, if this 15 lower thun the previows
SAFTWING Ao,

Once an assel s classified as held tor sale v included ma groun of assels held for
zalc. no further depreciation or amoetisalion i revurdea.
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING C0), SDN. BAD, 197200001412 (13079%-v)
i [neorporaled in balavsia)

. MATERIAL ACCOUNTING FOLICIES {TONT' D)

(e} CONTINGENT LIABILITIES AND CONTINGENT ASSETS

The Company dies nol cecogmiae i continpent liability but discluses ita exislence in
the fnancial staternenis. A contingent hability s 4 probable ohligation tha arises
fom pasi evenls whose cxistence will be confismed by uncertsin filure cvents
beyond the cootndd of the company or a preseat obligaton that is ool recognized
becanse it is nol probable that ap ontflow or esoucces will be requiced o serlc the
ohligaticn.

A vembngem lialdliny also ansges i extremely Tare citcumstiness where there is a
liability that cannol be recognised because it cannet be measured retiahly,

& contingend asset is 3 proboable assel thay arises from past gvenls whose cxistence
will be confimmed by uncertain fulure cvents bevond the control of the com pany. The
compaty does nol rocopmse contingent asses but discloscs ils existenee where
inflows of economic henelils are probable, but son virtoaily cettain.

(0} PROVISLONS

A provision is cecognized 1f, as a resull of 8 padt event, the Company has A present
legal or conatruetive oblisabon that can e exlimaled relipbly, and i 15 probable tha
an vulflow of coonomic benefits will be requitesd to setle the obligslion. Provisions
are determined by dissounting the cxpected future cash flows il a pre-lax rate that
veflects current markel assessments of the time valuc of money and the risks specific
ter the Lighility, The wiwinding of the disvount s recognised as Tinence cost,

{p) FAIR YALT'E MEASUREMENTS

Furr valug of an asset or a liabilitv, except for share-baxed povmicnr and Jease
tran=a¢tions, 18 delermined a® the poce that wonld be cecerved o scl] an asset ot paid
1o transler o labilily in an ordetly transactien betwesn murked patticipaniz 81 the
measurgrcht dales.

Tha memsuremeint assiunes thar the ransacion e sell the pzsel or ransfer e Rability
lakes place oithere i the principal masket or in the absence of a ponapal market, in
the mast advantageons market.

For mon-finawcial asset, the fair velue mepswement takes into accouol & marksl
participant's ability to gonecate economee bonelils by using the asser o ils highcst amd
best uze o by sclling it 10 avelher markel participant that would use the assel i its
highest and best wse.
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

BEX CANNING CO.S5DN. EHD. 1972000014123 {L3078-Y)

{Incorporated in Malaysia)

f. MATERIAL ACCOUNTING POLICTES {CONT'IN

(p} FATR VALLE MEASUREMENT'S (CONT'D)

When measunng the fair value of an assct or a ligbilily, the Company wses observable
market data ue far a5 possible. Fair valwes are cileponsed mto diffetent levels in a fair
value hierwrchy hased on the input used in the valuadion techniques s Ellows:

Lovel 1 Cuoted prices (onadiusted) in active madkets Tor identica] assets or liahilities

thal the Compuny can access of the measurenent date.,

Lesel 2 Tnputs oiheer i quoted prices inefuded within Lewel | that are nbservable

for the asset ar lability, sither dicectly ar indicectlyv.

Leved 3: Uncbservable inputs for the assel or lighility.

The Company recopnizes runslers berweet levels uf the fair value lerarchyr as of {(he
date of event ot change 1 Gooumstances ial voused the ransfevs.

7. REVENUE

The company =ells a cange of manufactured canced foeds and dricks to releted companies
atd expoer] costomers, Revenue from sales of manofacterend products are recogiided at a
proitil in Lime when eonteol o the products liad been transforred, being the date when the
cnstomers sccepted and acknowled ped (he delivery of ponds.

8 OTHER INCOME

Gain op disposal of fxed gsscls
Ciamn nn Epreign eachsnee (realised)
Lnlerest inceme

bt ancname:

Fental snenme

9. FINANCE COSTS

Bauk overdrulis
Bunker's acceptance
Leiae lwbilioes
Revolvmnp eredit
Tz loans
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING CO. SDN. BHIL TH200H01412 {1307%.V)

{Incorporared in Malawsu)

10. 10055 BEFORE TAX FROM CONTINMUENG OFPERATIONS

a1  Luss hefore tax fromm conlinuing operations are stuted after charsing{crediting):

by

Auditors' renmneration

Allowanes for ohsolon: and slow-moving invenlooes

Drepreciahon of investroent propertiss

Drcpreciation of property, plant aml equipment

1depreciatich of npht-nf-use assets

Impatrment loss on amount due feoim a celzied
SOy

Imnpai el Joss an Investmenl prcp-erties

Imnpaicment loss on rade receivables

lnpairment foss on other recsivahles

Tmpainent less on property, plan and equupretil

Loss on loreipn eachunge frealiscd)

Las on |case tormmilivn

{Reversalyprovision [ur smplayos lerminabion
henefits

Short-term lzase rental and [uw value assers:

-Prennses

-F.quitment

TInrealised loss on foredpn exchangs

Wrtten off of arnount due fromn related
COMpPANies (on-wrade)

Employes infoarmiion

Salapes, wages. aldowanges and overlime

EFF contributicn

SR conttbulivm

{ HoversalWp owisiom ot employce renninetion
brenetils
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING CO.SDN, BIID. 197201001412 (13079-v)
{Incorporated in Malaysia)

1L INCOME TAX EXPENSL

lire] XS
RM EA
Tax charge in eespest of - currend year -
- mderprovision in phoc year - 14,345
- L4345
Reconviliavion of cffective tax rate is a5 Tollows:
Logs befors 1ax froin conlinuing oprations (3E15.563)  (42,11%353)
Taxation a1 Malevsian staniory tx rate of 24% (930,135) {10, 108, 44H1)
Adjusted for tax effects of -
Expenses not deductible lor lax purposes 447 718 1,348,144
Drefermed @y assels ot recopnised 44217 &, 700,252
Luderprovision of iRCOINE [ia expenycs in prior year - 14,345
Taxaticd al effective (@x rate of Mil (2023, 20.03%) - 14,345
Tax lewses are analysesd as follows:
2k 2421
Eh EM
Linabsocbed capital allowdnces 23,007,484 21 234,451
Linabsorbed dax losses 23,005,276 0. 103,557
JE 002, TIN) 431,338,158

The comparalive Opures have been cestabed 1o rellect the ackual woutilised tax Losses wnd

unabsorled capilal allowanges carred forward,

Pursnant 1o Section 44 3F) of the Income Tax Act 1967, the upntilised Lx ln=ses for year
nf azgezzment 2009 and prior will expirg in the year of asscszment 2029, wnd wautihsed
tax, logses acising from the year assessment 2009 onwards wdl gxpioe i 18 vears feom the

yoar aseezsomeni the losses aroze,

Fxpurcd date of the Camipany’s unublised tax losses 15 summanized belaw:

204 2023

RN H
¥ ear of Agsessment 20349 1934715 1.934.715
Vear of astessnent XA ATIET 37790147
Y ear of astessment 23] g, 342,000 302 Qb
Year of dsssssment 2032 15414 15,515
Year of assesament 2114 U2 L0 2,472,173
Yoar of assessment 2135 2449] H30 -
23}}‘?5,2215_ 20 103 587
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CAMNNING CO. SDN. BHI), 197200001412 (13070-V)
{Incorporated n Malaysiu)

13, PROPERTY, PLANT AND EQUIPMENT (CONT'D)
a) Asacls pledped s secuvicy

As at 3 Jupe 2024, imeehold land and Buildings with net camying ammeunt of
RAISGI025T (2023, RMSOI0.257) and BMLIGAGTO2R (I023: BMIL 120.333)
respeciively are beld as secunty with e bank for temm loan facililies as disclosed i
Mote 23,

b} Traosfer tn investmen! propectics

In prior year, the Company imansferced two hoildings at nedl canying amowst of
FM35,617.931, which arc held either W earn rentul ingome or capilal appreciation or
for bach to investment pooperties a5 disclosed in Note 14,

¢) Impairment lass

The Company camed oul 3 roview 011 e carrying amounts of propetty, plant and
equipnnent at each reponting date 0 avsess whether there is any indication al
impairttienl. When an indication exists, e Company mikes an estimate of the asset's
rccoverable wnounl. The recoverahle amount of the propery, plant and cquipmenl
was derived based on fair valug less cost W sell as well 35 VIU method vsing cash
flows projectuom derived from the most recent tinancial forecasi and projections
covenng a pereod of 3 years,

The key rssumptions wsed i the determination of recoverable amount ave as follows;
ig) Budgeted gross margn
The buodpeted average grogs margin is 19% (N3 22%), Grose margings anr baged on
values achieved previously preceding the stunl of the budget perid and are assurned
tor ke ppaintzuned over the budgeted period.

(b)) Annual revenue growth pile

The annnal 1evenwe growlh rate for Batu Pabhal Production Facility is 5%, Reovciue
ooty b5 based v growth achieved on e Ove vesrs preceding (he stan of (he
hudpel pericd as well as taking into consideration of future demand ontlook.

iz) Pre-tax disveunt cale
A pre-tax diseount gare of DU (20234599 was applied (o the calgulatiums in
determining the recovarable amount of the (G0, The dscount tate used derved

haswed on the industry average cost of cupital,

felt Aszet held for sale

The leazehold land {2 disclosed in Note 125 and bailding, (a5 disclosed in Mole 12)
[ias heen reclussed re usser hebd tor salc ac disclosed in Note 200
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING CO. ST, BHD. 197201001412 (1387937
{corporated in bMalaysin

13. RIGHT OF USE ASSETE

Leasehalid
land 1tustcl Rental Toral
RM RM R

024
COST
At July & 876,424 1ET.ET] 064, 300
Reclassilication (32,130 12130 -
Reclassified w assers held for

sale (Mode 200} (6 544,200 - (6,54 295}
Disposal — - _ (220.0%11) (2204010}
A0 June = = -
LESS: ACCUMULATED

DEPRECIATION
Al July 2,149 686 149,003 e LR
harge for the financiel vear 0R,474 12735 111,20
Reclazsified 10 asseta held for

sale (Mote 200 (2,245, 1600 - (2248, 16
Dispuwsal - _ (153,638)  (153.638)
At 30 June - - -
NET CAERYING AMOUNT
Al 30 June 2024 - - -
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING CO.SDN. BHD. 197200100141 2 {13079-V)
{Ineorpotated in Malaysia)

13, RIGGHT OF DSE ASSETS (CONT'D)

Lcasehold
land Hustel Rental Total
(210 RM RM
1023
COST
Al 1 Jualy O.5T0 420 0. 540 7,146,075
Expiry of lease contract = 1§2.075) (HLGTE)
A0 30 June &,ATH 424 187,571 7,064, 300
LESS: ACCUMULATED
DETRECIATION

At 1 Tuly 2,028,456 78,250 2 106 T6E
Chacge for the financial ycar 121,200 145,745 266 494
Expiry nf'lepse conract . (82,675) (B1075)
AL20 June 2140656 140,903 2,294 369
NET CARRYING AMOUNT
A 30 June 2023 4 726,741 46 048 q, 772,111
The eanenscs charged to profit and loss during the fnancial veir are a3 follows:

2024 2023

RM M
Drepreciatinn of iglic-ofise agsels L1020 266 458
Interes! eipenze oo lease linhilitics L4 1,762
1.case of low value wssels 11,552 23,745
Lawse o lease termination I -
Bliopt-terrn Jeases o1 410 72 diM)
LEASK LIABILITIES

2024 2023

RM HM
At July 48,152 143, )
Puyment of lease biabilities £33, 00MH C148 3000}
[nterosl 104 X4z
Drisposal {35,250) -
A 30 Junc - 48,152
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CAaNNING OO, SDN, BID. T97HH001412 (13079-V)
{ [peorporuted in Malaysia)

14, INVESTMENT PROFERTIES

21024 x023
(L] R
BUILDINGS
COST
Al Jaly 6,249 346 .
Ruclassilication from propony, plant and cquipment
(More 10} - 249 306
At M1 e 6249366 1,243 166
ACUMMULATED RPEFPRECIATION
At l Juty T3 T -
Charge for the financial vear 10,111 112359
Feclessification from property, plant and equipment
iMote 100 - B3 1,335
Impuirment during the vear 201,030 -
At A0 hane 1.4054,541 T43 794
NET BOOK VALK
At A0 Twie 2024 5,104 425 8,505 572
(a} The tar valoe of the investrent propentics is as below:
2024 Z0Z3
RM B
At Tait value;
Buildinpgz =, 700,000 5. "MH0.O0H)

The fatr value is detentnned By the Litectors on imackel vulues for simulay properties in
the sarme vicinity, The faer valwe ol the investmenl properties 15 within Fevel 3 of the Bir
villue hierarchy.

() The cnfire investiment properties of the Company Lave been pledped as socunty o
secuic termn [van Cacilitics nf the Comnpany as diselosed i MNote 23,
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING OO, SO, BITD. 197201001412 (13079-%)

{Incorporaied in Malarsia)

4. INVIESTMENT PROPERTIES (CONT D)

fo) Incnme and expenses depived ftom the shove income mrmersting investina

nroperties are as helow:

2024 203
34 | KM
Laase income {1663, K]} {290 4045
Direct aperating expenses!
-0t rent and assessment 4 QB8 7186
-Tnsurange 1a,937 12,021
=Term loans interest expense 61,224 2%.370
15, INVENTDERIES
M4 2123
RM RM
Cost:
Raw matenals 4 026.04] 4, a6 82
beoufachored inventones 6,598 750 T A1
Fackaging maierids 4 B0 A5d &,1631,751
Gpare parls and diesel 1,524,954 LSBT Bah
L7359 20),333 602
Lezs: Allowance for ohsolete wnd slow-maving
inventanes : :
At Deginning of the vear (850 | {556,199)]
Addition - [3 446.445)
Wnien ol 2,064 B4 515487
At end of ths year (3452300} (5,517,157}
Net carrying amonnl 12907681 14,316,445
Inveemlones recopnised i vost of saley dd 083, 166 45,215,226
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING Ch 50N, BHD. 197201001412 (130793
f Incorporated in Malayeia)

15, TREADE RFCEIVABLES

024 2013
EM RAL
Trade receivables, groka BY 836 BR.134
Less: Allowanes for impairment loss
At heginning of the vear l (82,205) [ {12543} |
addition | - | | (69662 |
At end of the: year (w208 (H2.205)
Trude receivalles, net 7,331 5,620

The mommal credit tenus of rade receivables range from 20 60 90 davs (2023; 30 10 90
days). Other eredit tetns are assessed and approved on e cesc by case basis

17. OTHER RECEIVADRLES

NOTE 2024 2023
RM EM
Sundry receivables, nct 67,200 36,762
Dremnaits, gross (it 33B,275 2,308,342
Less: Allowance loc ympaimment loss - . o
Al beginning of the yeat (2,267 000} | .
Witien off 2267000 | | (2,267,000
Ay end of Ve vour - | L (2,367 000) |
Deposits, nat SREZTE 131,342
Propayments, gross Lii} 1.373.334 55 6.340)
Less: Allavance for impaumetir loss :
Al heginning of (he year (195210 _|
Addition - (125.214)
Al end of e year (85210 | | (198210
Preguyiments, net [.17H,124 3,130
Other receivables, not 1,833 Siw} 550254

fid Lowluded o deposits of the Compapy 13 advanee payment fioe the purchase of machineres
anan iing to Mil (2023 R368. 100

fitp Included in prepavments of the Company s advance paymcnl (o suppliers amounbing 1o
RA 163015 {2025 EM545,907)
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APPENDIX Il - INFORMATION ON THE DISPOSAL SUBSIDIARIES

BEX CANNING CO. SDN. HHI), [97201001412 {1MIT9-Y)
{Ineorporated in Malayyia)

18. AMOUNT DUE FROMA{TO} RELATED COMPANIES, HOLIMNG COMPANY
AND A DHRECTOR

NOTE 2024 2023
EM RM

Amonnts due Fvm related compaoles
Mon=trade, gross £i) 2608 445 <4, 7649, 0403
Less: Adlawance Eor impainnent loss

At hepining of the yoar (036732 | | -
Addition - (93£,732)
At end of the year | (¥36,732) | (936,732

Mon-tradse, net 571,713 3,532 871

Amount dug from Aolding company
Non-trade o’ 303,849 -

Amonnt due o 2 related company
Trade (ii) (3,531 024} {296,204 )

Amount due 0 & Diceclor
Moo-trade {1} (2,102, 105) (4. 2%4 %)

(i) Thiz wowsunl 15 ungeeuted, intenest-fros and is subject to nomaal credit terms of 30 to &0
days (2023 30010 W1 days)

(i) These ammints represent unsesured, iolerest-fres advances which wre repavable on
demand.

{iil)These Aamounls cepeesent unsecured, intorest-free advances which are repayable o
demand.

19, FIXED DEFOSIT WITH A LICENSED BANK

The effective inlerezt rate of the fixed doposil s al fxed rate of 2.040% (20U23- 2 80%) per
anpun with maty peried U 3 months {2023 2 monaths).
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APPENDIX Il — INFORMATION ON THE DISPOSAL SUBSIDIARIES

REX CANNING 0. SDis. BITD. 197201491412 (13079-V)

{Incorporaied in Malaysia)

20 ASSETS HELD FOR SALTES

Chy 10 Mowvember 2023, the Compuny entered into 3 sales and purchase apreemenl v
digspoze two tons of property. The transaction was completed on 30 Septembeer 2024 ay

disclosed in Wote 32

AL 30 Juse 2024, these assets were classified as azseds held for =alcs as follows:

Aasels classified as held for sale
Properiy, plant and equipmznt

Rirht-ol-use assels

Expenses capilalised with regards 10 assets held for sale

NOTE 2024
M
12 14,614 305
1% 3,596,13%
355 407

19,563,851

The carmyng value of property, plant and equipment and cpht-of-use assets of the
disposal assels i Oe same us it8 carrying value before it was being reclassified o assct

held for =ales,

I1. SHARE CAPITAL

Ordinnry shares
[ssued and Mully paid

At bepinning’ end of the year

Number of shares Amount
MEL4 piry ) 204 1023
Shars Share
umiis urrits 2440 ] EM
), D40 2010 2,01 00 2 0 O

The halder of vodinary shares is entitled 1o ceceive dividends s and when declared by the
Company, All ordinury shares carry one vote por shars without resteiciions and rank
equally with eegocd Lo the Company™s residual imieresty.

12. CAFITAL CONTRIBUTICN FROM HOLDING COMPANY

The amount ¢lassified as capitol contribution under equity represents amount 1hat 15 oot
expoctod o be roodid i lhe foresccable folure and effectively represents sdditionzl
inveslment inen the Company by the belding eotopany.
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REX CANNING CO.SDN, BHD. 197201001412 (13079-%)
(Incorporated in hatayeia)

13 BORROWTNGS

24 2123
RM EM
MNoo-current
Term loaps {secured) £, 383,704 8.178.97a
Currcol A
Bank overdraits {unsecured) 1,750,429 2072 180
Bankers” acceptance (upsecurad) 7,954, 3% TATL2
Revolving credir (unseeured ) - 3 THH, N0
Teomn loans secured) 1,514 a6k 1,174.228
11224291 I4.] 16 530
17,613,257 272 205 404
Hepresented by:
Bank overdratts 1,758 420 2072 180
Bankers™ acceplance T050 104 TEMNZ
Revolving cradit - A KK, (WH)
Tenn loans 7003434 .353,202
17415257 22205 4%
Mamrity profie of bormowings:
On demand or withen 1 year 11,229 241 14,116,520
blore tham | year and [ess than 5 peas 4,543 401 2,932,440
Maore than 5 years  E.®45.563 5,246 534
17,613 257 22,295 404
Term loats
1014 2023
BN EM
Term loan 14V BB, 49 1,2R0, THE
Terna loan 2°! - 433 438
Term logn 3% 1216940 7668 481
7,503,434 O 353
Marnrity profile of term loans:
Within one year 1,514, 468 1174223
More than 1 vear aod less than 2 yeas 1.514 468 1.230.151
Mors than 2 yearr and less than 5 veary 1028515 1.4803 284
More than 5 vears [845 563 5.296.534
THRANM 9351200

U onventonal torm loan
2 Telamic term loan
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REX CANNING CC. SN, BHD, 197201001412 {13079-V)
(Incrporated it kizlaysza)

13, BORROWINGS (CONT I

1024 23
% D

Bank overdrafts HLE* + 1.5% BIER* » |.5%
Bankers' wopeHance id%105.68 I A wsTs
Revalving credit - 445
Term Inans:

- Conventional BLE* - 1.5% BLA*-],54

- Islamic GOFRH - 1,254 BFRE&-1.25%
* BLE — Hase Lending Rats
it BI'R — Basc Financing Rate

£ ertain tetn luans of the Company are secoured by,
(1) frechold land atd buildings as dizclosed in Mowes 12; and

(i) corporate guarsniees of the Woelding cnmpany and cerluin related companies.
24, DEFFEHED TAX LIABILITIES

Thia iz in respect o estimated deferred tux lighilitios Wassets) anang from Lemporary
differences as follows:

014 2023
EM kM
Duferred tax Riahillides
Dilferencs bolween nel carrymy amongt of property,
plant and equspment and its lux bazg 784,945 -
Bevaluation nf prope=viy. plant and equipment B 755 Ead 200
1,625,101 R, 200
Délerred tax agsets _ —
Excess of o base between net eartying amount of
rroperty, plant and squipment (B55,134) L ERLEL
Unabsored capital wllowances (730.567) -
{ither deductble lemporary differences S O s - 1)

(1,625.700) (804,200
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